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chariiable or social welfare purposes Lo be completely exempi from
income tax. An institution under Section 30 (E) or (G) does not lose its tax
exempiion if it earns income from its for—pro}zt activities. Such income
from for-profit activities, under the last paragraph of Section 30, is merely
subject 1o income tax, previously ai the ordinary corporate rate but now at
the preferential 10% rate pursuant to Section 27 (B).

A 1ax exemption is effectively a social subsidy gramec/ by the Siaie
because an exempi institutios is sparedfrom sharing in the expenses of
government and vet benefiis from them. Tax exemptions for charitable
institutions should therefore be limited to institutions beneﬂcza/ to the
public and those which improve social welfare. A profit-making entity
should net be allowed to wploii this subsidy to the detriment of the
government and other Laxpavers.

XXX xnx xxx”

Likewise, interest income from currency bank deposits and yield or any other monetary
benefits from deposit substitute mbtmm‘,nts and from trust funds and similar
arrangements. and ro\'“‘ﬁw d rived {rom sources within the Philippines are subject to the
twenty percent (20 /o) final withhclding tax: Provided, however, that interest income
derived by it from a depc uioq banic under the PApanded foreign currency deposit system
shail be subject to seven and one-half percent (7-1/2%) final withholding income tax
pursuant o Section 27(D)(1) in relation 10 Sec. S7(A) both of the National Internal
Revenue Code of 1967, as amended.

2y VALUE ADDED TAX

I KAPAMPANGAN DEVELOPMENT FOUNDATION, INC. is engaged in the sale
of goods or services in the course of a business pursuit, inciuding transactions incidental
thereto. in general. it shall be Hable for value added tax on the revenues derived
therefrom.

Notwithstanding that it is a noa-stock, non- proﬁt corporation, its purchase of goods or
properties or services and iy PO tation of goods shall nevertheless be subject to the 12%-
vaive added tax pursuam o Sections {06 and 107 of the National Internal Revenue Code
of 1997, as amende

3y WITHHOLDING TAX

KAPAMPANGAN DEVELOPMENT FOUNDATION, INC. shall be constituted as
withholding agent for the government if it acts as an employer and its employees receive
compengafion income subject to the withholding tdx undel Section 79 (A), Chapter XIIl,
Title 11 of the National Internal Revenue Code of 1997, as amended, as implemented by
Kevenue Regulations No. 2-98, as amended, or if 1t makes income payments to
individuals or corporations subject to the withholding tax pursuant to Section 57 of the
National Internal Revenue Code of 1997, as amended, as implemented by Revenue
Regulations No. 2-98, as amnended.

TAXPAYER'S DUTIES & RESPONSEIBILITIES

1) KAPAMPANGAN DEVELOPMENT FOUNDATION, INC. is required to file on or
before the 15th day of the fourth month following the end of the accounting period a
Profit and Loss Statement and Balance Sheet with the Annual Information Return under
oath, stating its gross income and expenses incurred during the preceding period and a
certificate showing that there has not been any change in its By-laws, Articles of
Incorporation. manner of operation and activities as well as sources and disposition of
income. Copy of this Certificate of Tax Exemption shall be attached to the
aforementioned Annual Information Return. &‘ﬁy&

PAGE 3 GF 4



EAPAMPANGAN DEVELOPAMENT : : CTENo. ____ piliimpyn s
FOUNDATION, INC. Date isued __ e oo osmeip

pe N T 7
T B

2y Under Section 233 of the National lniernal Revenue Code of 1997, as amended. am
provision of existing general and special law to the contrary notwithstanding, the books of
accounts and other pertinent records of tax-exempt organization or grantees of tax
incentives shall be subject to examination by the BIR for purposes of ascertaining
conipiiance with the conditions under which it has beer. granted tax exemptions or iax
incentives. and its tax liabilities. if any.

]

3) Further. 1 is also required under Section 5(C) in relation to Section 237 of the National
Interal Revenve Code of 1997, as amended, to issue duly registered receipts or sales or
comruercial invoices for each sale or transfer of merchandise or for services rendered
which are not directly related io the activities for which the Association is registered.
(Revenue Memorandum Circular No. [RMC] No. 76-2003). '

is subject to the payment of registration fee of PhP 500.00 as prescribed in
6{8) of the National Initernal Revenue Code of 1997, as amended.
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