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cliuriiubl? or ,\ociol we!/ttre purpos'es to he compleleli' exenxpi .fi"onl
intontt' ttLt. An instilytion uncler Sectiol 30 (E) or (q cloe.c nctt lose its tca
exentptioil ii' it earns inconte .frorn it,s .for-pro-fit actit,ities. Such inconrc
fi'ont ..iar-pt'qfit activities, uhder the last paragraph of Section 30, i's merelv
.suh.1eci ttt irtconrc ie{. pre'riottsly s1 th. ordinarr'corparate rate but nov' at
tl'tc prg.fgrcrtial I0'!t, rate pltrsuant ttt Seciiott 27 (81.

.4 tcn excntption ls cffectitell; s :;ocial sitbsidy' granred bt' the State
itecsrt.ge un e:r,enry)l institutiutt is spared Jt"om sharing in the expen,ses ttf
gavcrnmenr anC .vel berrc.fits -from fitem, TrL,: exemptions .for charitable
in.y!,ittttions shouid therirfbrc be linti/ed lrt institutions hene.ficial to the
prrblfu uti i.Lnsa v'hich in4trot,e .g,oc:ial welfttre. A proiit-makinq entitl'
shoLriti not ba ollovvetl ict e:;ploii this,sultsidt, Io the detrintenl o-f the
gr tt; e rnttrcnl unti o I he r taxila\)€ rs.

i,iir,eu,r:;e. intere:;l incorne ii',rin currerlc) banl: deposits and yield or any other monetarl'
. beliefits liorl cieposir :i';nsritr-ite instrnments and from trusi funds and siniilar

ariangenrenrs. and ro1'alrirs deriveC liom sources r.:ithin the Philippines are sub.lect to itre
tlvcitt), percent, (2AV'a) final '',vithhciciing tax: Frot,ided, however, that interest iircome
dsrived bi,it licm a cieposiiory Lra;ii,i ilnder the expalded foreign currenc) deposit systern
siiail be subjecl ro seven and one-nalf percent (7-112%) final withhoiding incotne tax

;:ursuani to Seciion 27\tliil) in reiaiioir to Sec. 57{A) both of ihe National internal
Fl-e\/enlie Cccie o1' 1997. as alren,led.

.i.l \,/AL,UE ADDED T,A"ld

' Ii KA]-'Ai\4FA.iniGAN DhIVE{-',3Fn,iEI{-t'}r(}U1l\i}ATlON, trNC. is engagecl in the sale
c1-goods or service:; in tiie course of'a br.;siness pirrsuit. inciucling transactions incidental
thcleir-r. in genei-ai. ii sliall be liable ic,i iialue zrdded tax on the revenues derived
thr:rcll r:tit.

l'.irtvi'irhstanciing ti"lat it ls a ilol-stcck, nc.ri-lrrofit corlloratic'n" its purchase of goods or
properlie:. or services anii irnpoi-tation of'gorids shall nevertheless be subject to the 12%

. ,raiite added tij,.i pui^suant ro Ssctions i06 an,j i07 of the lrTa_tic_'nal internai Revenue Code
of 1997. as amerrceci

I ) 1'[,'ITbI]-{{}LDii\lG TAX

K-,{PAI|4PAF{GAN DEVE},OPh{8I\-T F{-D{JNDAT',IL}I{, INC. shall be constituted as
i,r,;thholding agent fbr the governnienr if it acts as arr empioyer and its employees receive
corlpensation incoile sr.rbject to the u'ithholding tax under Section 79 (A), Chapter )illl.-fitie II o1'the National lnternal fter,'enue f]ocle of 1997. as amended. as implemented b1'

Itevenue Regulations No. 2-98^ as amended. or if it makes income paymen-rs to
indiviciLrals or corporations sub-iect tc tire wiihholciing tax pursuant to Section 57 of the
National Internal Revenue Code: of 199'7, as amended, as impiemented by' R.evenue
RegirlaLions No. 2-98. as rrncnded.

T A-}i PAYEII' S DUTTES & }TE SPOJ-I*S{B{LITIES

1; L-{PAh4PANGA,N DEVE{,OPh4EFIT FOLIh'DATION, {NC. is required to fiie on or
befil'e the i5th cia1, of the fourth month ibllowing the end of the accounting period a
Profit and Li:ss Statement and Balance Sheet with the Annual lnformation Retum under
oalii" stating its gross incr:,nre and expenses incurred during the preceding period and a
certificate shou'ing tirat there has not been any' change in its By-lar,r's. Articles of
incoqroration. manner o1'opeialion and activities as well as sources and disposition of
iiicome" Cop) c,f this Certificate of Tax Exemotion shall be attached to the
aforemeniicned Annual inforrnation Return. 
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2) lJnder Section 23i of thr.: llational lnterriai Revenue Code ol 1997, as;tmended, aily
provisioit oflexisting general and special i;au, to thr: contrary notwithsla.nding, the books of
accounts and other pertinent records of,tax-exempt otganization or granlees of tax
incentives sirall be siibject to cxaminarion b-v the BiR for i:urposes of ascefiaining
compiiarice with the conditions under which ir has been granted tax exemptions or mli
in.Jeltive:'" and its tax liabilities, if'an1,.

3) ,r'ruffher. ii is aiso required under Section 5(C) iu relation ro Se*ion 237 of the National
Internal Revenue.C}llle of 1997. as arnended, io issue ciull'registeled teceipts or sales or
ccmmercial invoices for each sale or transfer of merchandise or fbr services rendered
which are not'direr;fly relaied i:o the acrivities for which the Association is registerled.
(Revenue l\tremorandr:rn Circular No. [RJi4Cl No. 76-200--l).

1) Firtali;v. it i:: sr.rbject to the payrntsni o1'regisria.tion fee of PhP 500.00 as prescribed in
Siection 2.36{Hi of the hiational internal F.ev.enue Cocle of 1Qg7. as amenried.'
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