REPUBLIC OF THE PHILIPPINES
DEPARTMENT OF FINANCE
BUREALU O INTEBPAL REVENUE
ezon City

Section 101 (AX3) of the Tax C
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ROMAN CATHOLIC BISHOP OF PARANAQUE, INC.
Diocesan Center for Evangelization,

No. 8 Villonco Road, West Service Road (Km. 21),
Sucat, Muntinlupa City

Attention : Most Rev. Jesse E. Mercado, D.D.
Bishop of Paranaque

Gentlemen:

This refers to vour letter dated December 17, 2012, requesting for a confirmation
on the exemption of Donor’s Tax and Documentary Stamp Tax relative 1o the Deed of
Donation made and executed by Greenfield Development Corporation in favor of
Roman Catholic Bishop of Paraiiaque, Inc. pursuant to Section 101 (A)(3) of the Tax
Code of 1997, as amended.

Documents submitted show that Greenfield Development Cornoration
(hereinafter referred to as the “Donor”™), with Taxpayer's Identification No. (TIN)

the donor is represented by Mr. Jeffrey D.Y. Campos and
who were duly authorized by the Board of Directors 10 exc
olic Bishop Of Par
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| D.D.: that the donee accepted the donation under the conditions set forth as embodied in
the Deed of Donation.

In reply, please be informed that Sec. 101 (A)(3) of the Tax Code of 1997, as
amended provides:

"SEC. 1UI. Exemption of Certain Gifis.— The following gifts
or donations shall be exempt from the tax provided for in this ' :
Chapter:

(A) In the Case of Gifts made by a Resident. -
ARX . EXK kXX

(3) Gifts in favor of an educational and/or charitable,
religious , cultural or social welfare corporation, institution,
accredited non-governmental organization, trust or
philanthropic, organization or research institution or
organization: Provided, however, that not more than thirty
percent (30%) of said gifts shall be used by such done for
administrative purposes..."

Hence. inasmuch as donee, Roman Catholic Bishop of Paraiiaque, Inc. is a
corporation sole and that the donated property is to be exclusively devoted for religious
purposes, donation to it is exempt from the payment of donor's tax pursuant to Section
101 (A)3) of the Tax Code of 1997 , as amended, subject to the condition that not more
than 30% of said gift shall be used by the donee for administration purposes. In case of
donation of real property, the Register of Deeds shall annotate this condition at the back
of the title because failure to comply with the said condition shall subject the donat
donor's tax. Section 185 of Regulations No. 26, otherwise known as the Revised :
conveyances of realties not in connection with a sale, to trustees or other
consideration are not taxable. (BIR Ruling No. 376-12 ¢

353-12 dated May 2.
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and consequently to the creditable expanc

conveyed by way of sale or
No. 2-98, as amended.

the gain realized wh
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