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e e
dm-om prabedien hefdee salosstog ke his in el

e Li Cusy Teo. v funds sswestlng Lo sporesievialy
LSOO, N2, He showsd hie wexth #8 8 Fosalzing
yaung bElessnen, so ke cLsiee, spd tmig wen Lha
#yll sawlidenca of hie wize, Wi aski As » shegawd

atdl peesizing ysung busilessman and someldesing the
iy smeunt fnwelwsd Ao his sllsged teaseaciion wiih
somed b, @ld 5% ped sesux to peiitisner b Reani=a
& esunier Tacaiphk Feew khe swisssrw,; Ohes Heog, be
Tore dalfvesisng o the Istter Che smoust of RO ,000, 00
Lekendind Tee Jawas LL for hiy (perilisnsrfe] sarvaonsl
peotestien Just in sese thode Ywe ehould deny hevisg
secoived e amatanG. And IT the seld smoTnt wes
retuzied »r adeal Lesusd by peifiienes frem his de=
peai: wiih the @hisa Benkiog Serparniion, would et
the cansallad shesi Be wewe of the best cewdnbesutive
avidenes regesding the omecezis of the sum i gues
ke

4 buginsssnen, s for that astlen say Laagdime
wise dess nel kadp Dosks oF wlzapnTe ax tn‘mzr il
Adspet & ayetesatie sesumd of his teemssetions, shewld

‘be priperad to fase ddverss coneoQuIneBS 11, Lpam

haldng fawoived S & swilsess Sax Litigediom; he
enEsuiiers 2l kiads of spetselims OHEls sttaepl to
o gcaly bis cses,

Wy sre Unswefors domstoained o hold Ghet the
whparreseated taetinany of patitiones veparding

the owmssaily of the $39,000,00 e $E0,000,00 ds

mich Ses stesinesd dn doserve exedibility, The
fimding = tie pespendeot thet Dhis ssewst Yuews pet
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of e bilddes geaste of the pebitionss ax of the
snd af 1948 iz thesefere sustained.

IRYEGSTMENT 1 FERIN OF R390,000.00 1K

1950 [Buhidit B¥E) AND B ﬁmgmr oo

in Bis weshing sheet, Bxhibit 8, BIR Essmines
Mueands sobsicaset =l the shares of stecks a8 FERIN
fin the tetal ameownt of BC,000.00 in 1950 (Exhisiv
BFIF] and PAHO 00000 An 198, (Bakibit B-1IT] sz
asasts ol the palitisnes slohaugh Lhey skand wresardsd
in The boesks of suid esspersiisn 88 beleuging ts shhas
paresne 4 Yhe dellowles washezs

Muprey Gpldhesg BLUO.OMN.O0 isdeassed e RELLH, 00 00
Viswmie MMeks RS 000,00 inspesesd e 00000 OO
Gienta Pineds 48,000, 00 inevessed ie aﬂgmﬁ:m
Deifis Fuley BB (S0 U0 Lnessssed Le mmm

Cyeman Wofarvan __25.600. 00
feral RINR.Q0.00

Bpamdizer Quesada’s §iadisne with pespeet s these

awe Lteme 1: beéessd priaeipeily en ©he geeuns thet

Caswan, WoFsrran,; whe sppekce Le Bave luwedted B35.000 00

in eald woupesviien has neves Tiled sn inosss taux
porkpen afser the liibesstien. And with reapees e ihe
asihée four whe did, 1t Ls elaimed thet thels returne
de ney shew sssugr iseme Lo wsader seedible thn sl
dhmtdal favestasnes Lo FERTN stiedBrted o them,
Eysmpfionrr Quessds siss ysve wesh signildeanse i the
sless melsiisankis sisting betwesnh potitieper mad
mmMgMMMm“mﬂsm
the raiicienship of mpjuyes aad mpleyes ouisting

- s¢F
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LY

o By 2
betpssn cotitisnartd methar and Visants [nage,

i dasiding the seeskles sz Lo the ownessnils
o 2he P30 000, 00 werkh of eheres Ly Ten Pas,

Yok Chis & Co. zapletersd fa the nmme of petitlesss
doring the yesee L9S8 49 L9805, we sdested the ganamals
Ly dmsepied awie thet An the sbeenas of pesitive
gragfe ta the swwirwey, tha carpesrite beeks atd 2e6-
gale 2 & sespeisiles are the best evidencs ngeilnst
shoabhelders wikh Feapaal Lo milespilpiien af steske
and s 4o thelr stseh bhaldiage.

Appplydag The same wwla in the instant suee of
ke shezes of stosks sf FERIN rogiutersd ls the names
of Murway Beldseey, Csewen MeFerzem; Visents Dutue,
Beifis Fulny apd Slesds Pineds, we held that dhe

- gappesais beske sei vesswrds of wadd sesperaiien exe
the best swidense with respesei te e Eraskbwldisgs
of thaes pezsens. The busder of goreel ls en the
awvesneant Le Whew LRt thiwe persens were ulilizsd
fox come nilewiss motive hy petifiensr se dummise, =ns
what She sbssxiptions wnd puid-ap sspital |isted
A theier vewpwsiive mames sscuwally haless th peti-

The sussopdent seusssiad these Loopme ez Fedurss,
Bahiiks 101, 515, LiF, of Muspey Geldbsrey Gws =f
Fwein Pineds, Exhibits &L wnd 3 these of Yisamhe
Dwmage, Rshibits 83, &4 and 43; andl twm &7 Deifin 7w
Loy, Buhislits 684 sad 7, %o prawe sk Sheir zes-
pantivs incemes su sefleoted in Thels sedome ave
sush oo amill 88 sewpeiod to thels Bl investwests
Ln FEREN. Amid with seepset s Canmen MeFawwsn, whe

_r.g_sf |
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: =232 e

fwas Ghe seeeeds of ths Sucesw of Inieedne! Revenus
hae mevar Tiled sny locess Lax esturs befome, dweisg
and 2¥iae the perled pf her BFIH 00000 Luesehsemt G
FERIN, be rospendant swgues ThEt wiith mess Tes6eh
gl seuid mot heve Baan (5 & flasmelsl seeitisa e
lawest mush & ki seeunt Lo scif sscperwiien, LA
sddizien te Teee greounds. thy respendent pelabs ey
dhats Glaeis Piansds was wpieyed 88 peiwels sseTetacy
mmd sessuntant of Che petitienss =% Uhs tles abe lne
wagted BIH 00 00 < FERINg thalk Delfdp Fulsy wee
his badlpgumed apd deivar s Yisente Dusse, 8 el
punrd and deiver of pokitisnse¥s mothsy. fewo, Tmey
must be demmdies of potitienes.

Miﬁm*ls saunee) contend an the eiher hend
whet the inseme vefiseisd in sae®s =etusy ov e
EsilluEe 20 Tile one Are oot lwwastont fastess ia the
detasminscion of dbe Lssus me to whelbsr sp hel &
parsan lo Tinammialiy swgabkle of lsweelisy sepsy in &
sarpersiisn ar pesthezahis, Sod by wey oF altepneiive
Erqumsdi, seunsel meingein thel swen grenilay whet
4 sheve-nsaeé pemsaRsPAELisuiasly Glucls Siaeds,
DULEtn Pulsy and Viesnts Dokze are mere Smmics be-
sause of their flamedel isability se dwwest the
smeurts fmpauted ta s L FERIN as seflested i
Shele respeetive lsssme tEx relunw, Shie Teel, wland-
img By Rtsakf, sesset seEve s o leplewnl baels Gu
sonsidar Ghes dummise »f polltisner, T ie avgosd
thet dhey seuld have se well bees the duwmies of othec
pezasms me i Lhe sese of Yiesats Dusme whao, it is
pesninin, swuld be the demmy of peditisnes’s meibhas,

54y
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e balng heor deives aod bedypusod snd met 5¢ he pakd-
 fLepbnaie .

Of tha Flve, Glestls Pineds sod Deills fuley exe
e ot Daradne wpen whesm sueeizlen saulld Test beo
sauee of iheds sless anseelistipn wikh peoisisnes.
A wu have sunid, Slerda Plosdn L& the privite seage-
tasy and seseuntant of pecltisner wmd Delfism Felay Le -
his dxiver sad badyoused. ewsver, #1ih respegt L
Glaeis Pinede, ohe Lw siagle, hex incoms %85 cewrme
Exhibita U8; 39, 60, &1 esd &2 Cfowr 1948 s 1981,
ineiuslive, shae shat she Bed o tetal ast Ansows B8F
B, 099,80 Sysing thase years, Fagw thess petusns,
18 Ls qulte sppesant Ghat the investment of B28,000.00
shtsiuted ta lver Sa 193D whish wee Lnerensed Le
RAC 0.0 Lo 1981 (e not fux beyood hae zemsh. The |
splativednis of wpivyes Wl e, sres Hetween et
Lilesasr end Glexis Piseds ssamct be sensiseved, Lhens
fere, or ¢ deaislve faater in dsbusminlng whetbss sne
seuld wall wfferd to insesk PA0000.00 Ln ehe EeppEEs.

The suse of Dplfis Felay, whe L2 admdiiedly

 edyguasd wnd dxiver of peRitlondi, Le giite dLFFee-

wt,  The beaks of PERIN ehew that Delfln Fuley io
vested B85,000,00 ix waid cerpesatisa in 1930, whish
e dosesnssd vo BLOG,000,00 10 1981, His iscemm tax
waiupn Tox dhe yeuse 1944, Buhibit &4, amd bis retumm
ffux 1§81, Exhiblt 67, cshow thel he bad & tetel Del
dnzome of saly BB,300.00 dupling Shose bwe peass.
Guwldd G2 ke pessivis ter & sere hissifes Like Daldis
Fulay, with sueh & scdereis losome, Lo Wave investsd
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wiel &5 sSOMEWEGE dmount Be BLOO, OO0 OO Ly FERINT

The fu=eetssnt 8¢ Buley Lo FERIN e a0 highly dilspee-
peskionete ¢y hie insome, thet we Tind [t lepessible
e helisve iha Invesiment %Se be hie own: And 1€ the
iawvestment did meib cume frem Wis own perecss] fumds
wizh hie seegay sslsrysas deiven and Bedyguasd,

feom wie sles Gayld 3% have cowme but petitlsnss, sai
aldesing the \sttears adalesies that he purpoessly saw
o 4% Lhet she dnewrpesatere of FERIN wese hie slioma
Friumds wod papsons whowl he sould fevst. Feom ail
speesEanees, 4ne peitlones seuld net haws sheesn =
Faraen mees teusceezthy then Melfis Fulsy, the ke
Feidny® sndeusted with the peesesiien of his iife
gl 0 Smt,

‘:'fh sans of Vieents Dusse, she L sdsiiiedly w
bodygussd sod drilvsr of potifionss®s sothay wauid
sosm w2 Tipet Blush tu be sntizely different foem thwe
of Dallfida Fulny se fax me sslatianship with pein.

T Pe——Y comaszned, I3 appetrs foeE Lhe svidenes
fe= she pespeadent thad Yissnte Nusge deslssed =
mwt desee 40 bide seluse for 1948, Exbibit 53, %
smourh of #2,845,00¢ far 19, Rahibit &%, ihe meeunt
aff $1,580.00 and for 1950, Esxhiblc 65, She mmon:

g B3 .400,00 ex § tobal of BT, 460,00, His inweshs
wis Issvesssd wo BIOD,000 00, U7 will e neted thwt
the pet ineome of Viceste Duame far (hEse yenre

(Gpag, 1948, 1980 L muab less then Yhst of Delfin
Fuley few twe yumss (1948, 198L). Tk, fux Lrew Seing
luey & Beks Svissidense, ey Livestsd B39 000,00 wash

: | 55
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im Fﬁiﬂ! i August ﬁﬂ_ 1950, On Sepesmbas 13, (980,
they devested B30 000,00 saeh in dhe same cezpessiisn
On Saphtember 24, (985, thev Lovested sn sdditismsl
B32000.00 seel- Lesily, en Jwessy 23, 1981, Ehay
Wokd dnwested wp sddisdedsl 15 ,000.00 chus (neeoss-
Lhy She beisl sesunt of fhely Ixvestmsni ly FERIN e
BUOD 000,00 sseh. This siaiking similasity L& tha
ety imvesked sy Duzss and Falay in FERIN, and
ke glsriez fasi thaw the Sifferant smeunis mexs
Lawested 2t the ssme tlse, Lot alele the dispasity
i the smounts af thely swepestive lascmes, bes
Juad ws te the senglysion that the Unvesimesis of
thvase twe puresne Lo 8sld cegpecniien cale Ieow Sily
pavE swaras. A the swvidesss n resexd Ladakitalaly .
palnt e pelitiomss as whe sourse popeldasing bis
mletssion et =fter the death of Wis Fruhen, by wes
sukyustad with the bedinegs affalrs of hinthﬂ!.rh
Buing the zidert senm wod fevesite of Mi-demes

With sespeet s Muwsey Geldvary snd Geomwen Me<
Sorvam, we fiad che svidenss for the petitisuss wufo
mf seitvinaing ts susixin the asesluaien ket
these two wwmsd the sherss weglstaced 4 dhele Fees
m“lﬂﬁm:euhﬂfuﬁmm#lﬂ
RMM 15 appesre Ghut Galdbams wes,
she time of his lovestwent, L epsssmnistive of
severtl menufogturing fizas in Amziss aside fvem
ke swn compsay, the Mepualis Taxelles, Tes. 27 Mes
Jawssy, And with w b Gaewen MeFexsen, we heve
‘i mm o Alfewdas Teisse, wheas assedsiiicy
we hEvs e FesseR be doubt, Yeleeo deslased (hes

552
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Comssi¥e family ie m.'u‘,ia,-af-:erimg Lhat some wembaze of
har family wesd e gemble heawily sesstimse lesiag
g8 musi: &8 oy the theussnde; and, Eat aer (sthes
wea & algh seeking offleisl is he Chine Senlkise
Carsursiion., it

W fiad, dwvefere, Ghet & ths BIO,000. 00
werth of sharee In PERIN seglstersd da 1930 L whe
pammes o the {ive parsess weationsd sbeys, whish Lss
eopandant cepaifered fully &8 p&mﬂ NEREEE e Ty
ef petiolemas, enly BLAY 00C, 00 eerdh lhelseyg
B8 wekitismew wiz., the sheras segistsmpsd n She
nemes of Vieents Duste and Peliin Felsy wiew we heve
haled to be dumsies &f pebitissss. The belsaes of
PR, 000, .00 sheuld »e sanzidersd s paverms. Lowesi=
maute of Mumway Seldbeny; Elazia Fiaeds spfd Caxwmes

Aol tew 1980, the BIOO,EW, G mesth of shawes
Eaglabaned b the Rames of Chase ERe t9e peETBERE
(iwnge and Feloy] shewld likswise ke sensidsvsd as
investmants of petivisner in FERIN, lessring & belpes
e B0, 0100 which shauld be seasidswsd xe halsegiog
esmleafesly to Mesrsy Gel®bueg, Gleoxis Pisede and Caw-

A g
AND 50,000, 60, BRSVEGTIVALY,

BER Rrsminer Quesadi, sfiss (Lessesring fhet ihe
imitlal espicel of FERIN in wihe ameust of $2M0,000.00
same Tmew twe chewks Lpawed by i Chay Teo Senw; Iae.
gl LY You wmd Sa,, lmeedistely sosaluded thet the
st Gn gerstisn belenged e prlitismes selely

53
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beagusn the Latiar was ® steakhslder of the e

BOERREN S e

We #ind this semelusisy rather presisvitatis and
uszpasenable.

The respsrdont dees net desy thak Li ¥se &
Go, a8 il se L4 Shey Too Senn, Ine. axe taw io-
depuident sarperstions sadewsd. wiih sepersie s 9ie-
gt pecsenalitizs froe tbet of petiissmse. Thewe
is Wet the lesek insingation o0 -m paEt af Peapen-
dant ek the bes cesparsiiwng awe Mee fromte F

glier ps +F petiblsfay. [t fe Likewine sdmiihed

by weapendant fhet peflmes LI Shiy Yoo Sene, Ineé,
mar LL Yse & Ge., is owmed aslsly By pmtﬂ.tﬁma. Tlwie
fagt, thersfors, thet ihe twe sheeks cams fzewm thess
twm carpasaiione e pEveide FRERIN with its Anieisl
eapizal doss wet nesessuxily mess that Ghe enld
smeuss fe petitiesss’s own ‘ovestment 3¢ Tewmd by Lhe
ipesetlgsiing sgeate. Weder sestion &00F) amé (gl
Rule 128, B¢ the Bulss of Coust, thews L& €hat pess
auption that memeyipald by saw o keuihes wee dus
nesh hes Seen fellewsd. With thess prseugtiess in
milnd sad in the abesess of poeiiive meeeis o o @suts
ik, we may eafsly sonelude, therelepe, Thal the puyo
meELe fa meaetles weke sade by LL Chay lse Sess, Las
and Li Hae L So. sad met by peiitiesss. Gesabing,
fex the saks of aspusent, thai the petlitiones wee =
sneianiling stetkhbolder of Both seacpesvtiens at the
Gime seld peymowts wese made to FERIN, this Tset
shamdimg By lteelf cspmnt ssrws £3 @ resssaebies basis
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for e sevclusive thae L4 Chuy Teu Sems, Tps. and
L ¥ea & Co, sse mere Siter 8ges of petitiense,
& pesiomptien sammel be dxiwn from anebhse presmes-
igh, (Manwing we, Jemn Henesek Mutuwsl Lean snd Zn
suranes Cp, WO U, 8, #83, 28 [, Rd. TEL) Tn ether
merds, we odnnet Lnfar Lhet the afopeswid shavss @
shoshs Balung te peLiblenen, simely bescauae he wRe
ek e time an ol fissr and stockhaldes of the twe
seapoEativae wie appesr s Haws pold fex Lhe shaves,
Ou Whi EENeE Nand, we comasder qUits Phevedhle
whe axplasatisn of peditdunsr fa the offeet thet
shacks wers sswhenged for csab ts 3?£5..ﬂ.-fs¥itv sl
sisplifty the teanssetliend zopesenleg e ssslng -
imwastmenze Ln FERIN aftas golug swwe and sheeilag
e cappespaillay setzlies Lo blhe Beaks T LL Chay Tea
Boriwe Tove, &0 L1 Yes & Go. It showld ba poted thet
BIR Examines Ugeawds dseived his consiweien wegerding
Shie sileped Dnvwetasst S FUON (v She smeuwnt i
BRI, 000,00, whisk he someldersd me peiliianez's e
Lavestean®, seisly on the heeks of secsunts of asid
sempvesiiss. e did net Dether Wi examine (hs bosits
ﬂiﬁl nEhar twe sexpezaktiens gr Shois peaptiienlar Liam,
Had he Sone ez, &8 Lo sstusslly 15 be agpeetad of bim
1f lie wers sfiex the tsuae facle, ks wewld heve ugs
doubtadly understoed that the Trucsmetion xe expisined
YWy petitloner was 5§ uscel prépiices edepied snd aoumen
te 2l the thies dezperatienw somcazned, We nuﬁsg
#rem ihe benke of ssemecis of thems Lhess puvperutisne
thek Trom time fo bime Lpey insue ahenka Ln ses=hsnge
e aesh weloh sre smissed 1w Ehs Fe=peceis Povke,
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se wee dans Ll ﬁipmﬁ te e Ywe sheeke now S
gesider wounting Lo B2I0,000.09. Ax saplsined by
an asssuntEat of thess gorpecetisne zod &0 sweest
witnase she teek the wizeees =tsnd few peticlenss,
whens shavks wers issusd Lo smhenge for Ikl ee
thay sppaax im the booke, therw balng af seizy of
sanh sp well s snirise of df slass semanhs shanges
sgainst the cheekleg stsqueute of said swpureciens,
BIR Ezmsiner Oussade, boweves, sefusad o give swadit
ke Hhe enlzies simply bessuwe Losy wase ot sntered
with 241 2he ssesasmsy detsllisz aad fex Lask of aujp=
pEviing vouthers shweing thE nesss of the peraons
frem wihom Sive saah bhad been rectived. Be thet xs 24
say, Teem the shewipaiol o7 beth Li Chay Yoo Sens,
Kne, mmd Li Yae & Ga., Ine,. these reeuicemsnis lm-

1]

posed by BIR BEvamioer Susseds wonid aoh heve metseisl

Ly sitswed the finsekiel positien, mush ieew 2he sash
pelsdan, of She e corperatiens. BEven aspondentia
sapart witnese, Us, Folipe Qlledn, tonmey Chalemah
% 2hm Buesd of Asseunkssey, wdmitted Lhet sven I
e anteios hed besn mews delsiied as espented by ki
| goweEmmant sgents, thay weld heww swrleed a2 khe
same Eeaull. Fres Uhe =tsgdpolnt of FERIN, which
shwisusly wes moxes Benesrmsd wiih the see=isl &f e
sum of meney, Ghis “emmheange for sash” teansssllen

e | W By the feat Lhet sash zeswived by Lb was
made Ly paymsnd of ineseimants sod Uhe sorvispoiiiog
snswas of stocks were issusd in seshungs fox sueh
poymeats, The loglesl sanslusion, thersfere, weulc
be that the lsspe of chs shekes 9f stelks wes wads

ke
.

£56



DECTEION - .
& T, B, CASE WO, 30,

- = w =
te the pezwsn meking che peyment, As wxplaioed by
patitienes, he received sll »f dhe peymenies fer the
whacas o skseks in 'ﬁuh ge dm Susw he bed be es-
akange the spsh e sheske of Zhe bwe Epspesa:dand,
o geetast hinsslf frew Lhe dwnges o parevisg lesge
smouiits of sauh Ge b dapesiisd with s Chine Benk-
Lhy Cevposstisn 4 the neme of FERDN, Wa gencue iy
e wisw of pelitisnes?s spunssl thel 4he Ssavsace
#F the chesizs in sasbeamge Tor sseh @id net matexislly
stfact wbe Timemeisl, mush Lsas the sash poeisins,
wf_smy of thess vesperstions, beeauss e gnmg
were convenlently mude la chueike slwply te Fseliitsts
snd wapedits the tramssetisne vegssdisg the spenlag
Avymetments Ln the FERIN.

BANK, OF AMSRICA CHECK B0,
4-318953 FOR $1.60,000,00

Rewmpomient pives an addiziensl gresss Ln swppeni
of his fiodimg “hm: ail of dhe iseenperskavs X
VERIN sme maxs dusmies of petiblenss, the @lscowesy
by BIR Bxsmdoes Guessde of Bank of Amesies Cheek
_Ma. BA-TLBSOS i the ameunt of BAGD ONG.00 §esued
_tﬂ- the pezsennl fundy of petleismes snd uped Fow
the puschass of o passal of Land Soam Lhe Heles of
D. Temsen, Tae, oy FEAIN. Asessdlng to tespendent,
by mmiking L& Go wppesr thet the sald Iosscpesstese
ingpensed thelx lnvestwents in FERDL, On the ebhes
Inand, mm waie Wi anm expleaosiise, o shew
sy he hed te use Kl pececenl Supde fer Ghe pave
shias of eaid parwel of Land fvew The Heive of D,

. 557
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= &) =
Tussonm, Tme. Asswsdios ta bim; somms of the Lncsspasrs
tenwe of FEMIN iike Muccey Geldhowy; paid fox the la-
eraene of ihole abares of stodks Ln posi-deted shesis.
IamsmeRn sg Lims wes §F the sssenes Tos T smeRss
Ml gl leesdiste ciasmws & the gamirset f sals
Dutwssy PERIN end che Hetes of 2. Tusmen, (ne,, the
pwEtiilossy had 2o adwanse The ameor: &7 RIED,CO0.00
Yy Lasuing his own Bank of Amesiea shesi es parl
pRymsat ke complaste the 2400 00000 dows peymsnt wi
the lend puzendsad. IThis heg ta e dene, sssexding
% pEbittonsy, Sessves whg President of twe Heles of
. Tusgen, Ime. did vet Like to assspt poet-did e
aiveelke, Peiltisner weelaived that of Lhls smsunt &7
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pamey kes been sstisfecissily essplelnsd by patitlenss.
hepaisliny Lo him, his alemk v seplad lue emiglesl ¢
Ghs peoslesery neis semitted @ jymecriphissl spver sed
ik wae ¥ phetestsi ef 2ald sesseductien which he sub-

4

. £ N O 00 ORs= LA e G

o & Mﬂl Mﬂ. hﬁ&fiﬁlﬁ et he ledned petitienss

' Thie suw of B3 0000 se svidensed by Ghe presdsesny

| mehe, Wikibit 58, dnted Dessmber 29, 1949, Asswrding
% thiz seadites, whe ile 8 beathasr of potltlsnse, She
weney laseed eame pestly feee ks seviasgs avsd pewily
et 2is inhesitanes, Wo bhevs ne ssuse 4o dewbt Zhe
Fiaaneial sapaeity of this epeditay Go lend pailtieans
e aferssald smeunt. MNelier tun we disregmed the | s
BELisy slmply bessuss ihe szefites ¢ o beothes of po-
titlenes, Dermowisg Smeng Swwthess fs B commen owesy-
Ay oSSHTETERES.
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ARNITA OGS LOAN OF 230 000 . G0i- This Losn is
ol dem ad vy & minMy aete, Makibis KK, dehsd
Jiglof A2, 1949, Ths acsdites Maniits Deg, whke i &
afstwr=tipelaw of peiitioowste wife, suplained the eier-
sUBBEAISEs sWcEsenEing Ree lesn snd the esusce of Lhe
mesney whieh sheé Leaned te petitiensy. The Loan wes peld
of Mewssder T, 195D, w8 svldenced by the reumipl; M-
Einit Mﬁ_ﬂ.:

& Chilssss mazehent, =nd m-mwuiu & peticiones?s
wide, toslitiss that he lessed te the peiitionse Ghe
sus of BA0,000,00 %3 svidensed by Ghe proelssucy mots,
Brhibls LLLL, dated Sugupt 20, I95L. Aecsxding 'ﬂ# Ehie
eredBber, the loan wes pald eomeiie in Mazel, 1939,
He Surther tesdifisd thet 1t wea petizione='z wife whe
afgnes fihe preslesesy nets foxr hes usband, Sus thst
he had dlwsy: sonmidased paiitianes te be bhile debtec.
the Bun Chleng's Lneeme tus putuhé Sar ig4g, L9440 wnd
1950, Bubibite M, B0 and HE=-2 shoew that he hed
s becal net fosems of B27 007;73 duving thoss thrwe
yeera, Lhesdby dispeowisg the cleZa of vespoident se Lo
e inmncial Sasbilicy te wxtend 3 Less of BAY,Q00,00
Be fe ssumie In )33

i CHIONGS LOAN OF B3 000 . 008~ This loan is
m ii!v' 2 m note, Exhibic ©%x, dated Jens
casy B, L9BL. Ths cwadibosr teetidisd resavding the lown
© omndal ecsssding to him Le *%lil umpedd up to the pEasent
a8 well ae khe' wouzeae of the ameunt lessed Ge peiiticne
Am the sum of B5,000.00, It sppescs foam the testimony
o2 Thde witseas that He was smployed in he fizm, Tun
Pas Gu Yok Ghim & Coepsny sk s ssley of $380,00
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Iﬂnhﬁ,,-,, wish frse bewyd, ..eﬂgﬂp-gp plus sllowancs fox
Lamndey wad haleaun dusing the tims when he axfend ths
loam &n gueshisn, And fﬂ:ﬂl had  dosnms '*ix rwiurna fas
94T te LOBD, Exhibite E..E.Esu L)y WEL-Z and LTi= By

it spperr that he lsd 3 Letal nnt intome ﬂm-_-'nq Elate
ywaxs of B1D, 300,00, We flad the taelimogy oF this
witpess guite uewdibie as weil we lis finsaelol sepacity
te sstend the Loan of 28,000,900 s nes® ticnes.

RO K AN OF BIO OO0, 00~ This lowmn {a
rpidencsd by ® m»:-o-ium mala, Exhibic MMM, dated Jan-
yary L€, LIPS, Yhs neks L9 slpnsd Ly petitdionsyis wlla
eind Ls gudsentsed 3y L& Yao & Cespany. UThe sesdibor
touk Ghes witnasse staed snd adeitted hevise satanded
enid Lown s pecitiomer, M explsfned the souses of
e smount Losned by @Sating thef B4 000,00 gema frem
his wavidgsy aod B 000 00 wai beszowed feom his dwe °
kaugins, Fails snd Sewarine Ty, Tha se=iage e
5,000, 00, spessdlng to thie wilness, came f206 his
enlary a5 Meneger of Sarwaels Shefghl, 8 depestwent
of L4 Weo & Company, He dscisrsd thet Whis jeas in
hie fewor i® ckdll unpaid, snd ne BLteapt wes mxde by

i Lo collest the same Dessuss lie dews Dot Hewd Khe

mosmy Tor the presenk. We find the tescimeny of crs=
ditur Po Blee Kim gmite ceavinnlag snd swedisle wegssd=
Uy The loan e well e bz Finmnclsl sspealiy s sms
Bend the Mﬁ?th peatitisnastz wite.

2 mhmnw-mm
BEs, mmm,wmmm Thia sswliter,
maumm;mawmtﬂmdm
shand to sanfiom the wuistsnce of the loan, He de.
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shaead thed the Lown BEs sut besh peid wp o Wne Fres
pamt alybsuyh zeoestad devands fexr Lts paymEent wes mads
Ly tae petlilsnes, He furpthse sapisinsd that the money
he lesowd to petitiones same from his Dueiness, Hie
insoms tap feiurn, Hghibit PPR, for ¢he wsar LI949; showa
o net Locoms pf B35 449 2%,

Ws hsve 2o season Lo deubt the szedibil ity of Ehis
witnass =8 well ss Yls Flpaneiel sapesitiy So sikand &
Loun mf ™GO0 33 hﬁiﬁmmu

& SO0, IR || o &EM:; i & e

K rﬂﬁt&m. mm,uﬂﬁ Wt sh& Lomned momay %w hwx son,
the pelitlenss herwln, op fouw eesksisins BED000.00 on
Jzaussy L3, 1948, e svidesesd by the weaizsesy noke;
Exhibit MRy REF B0 00 wn auguet B4, (950 se svidensed
By the prestissery pete, ExhibilL 858§ FC 000 & ex Augs
wek 39, 1980 se seidemmed by Uhe premissemy nele, Fxhio
BEE TETg mnd, B90,000.00 on Osdsber 3, 1650 se wvidansed
By the pewslissery nets, Bxhibit AT, e & tetel of
Ty Susn Swelmred that the sonwy e iwwssd Ss has
< s came Feem e esvinge dexlag Ghe (ifeties of fuer
| dmmwnsed husband L1 Ghay Tou asoumiisg Ls abairt
BESO 00000 sxd Trew har sonfugel frbetest in hia tax=
e ealnase whish wae scaverbted lalo seah ameupding
b sbout BARO,000,00, T the sxbeafdistel sstiiemsnt
of The sstais «f the desemssd 1L Chey Too, Exhibit 135,
% eppeare RAE Lhe texiile businus® widsd he had laft
whe weih $336,107. 51 and B284, 058, B of this emeunt
thrmg umﬁvﬂm ®a hawve
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e desby s o the E!m.ﬂﬁf off witsess Ty Bumy a8
wall es hee finsamsels] sspasity Lo sxbend & losh of
BiG7, 500,00 Lo bher sed, the petitisise esein, &9
we heve aafd 46 the sdes &0 Loans betwesan beathevs,
Losne Eatwess mether swd som and wiee vazee wre pE
LEYE IR

AN VRS i OF 230000 QUs- Aeansding 9o Ven
Bas, father of petitiepseris wile, his davwghie, Jusnite
bowrowsd Doom Rim the som of BH0,000,00 for pefitisnss
Li Yaw., This wex usde on these secsssionss BLO,000,00
an Juswisey L, I930 as evidenesd =y Ehe pieedssecy aets;
Babillsie W B2ED,000.00 en Jwmmsey L€, A950me ewidesses
By 4he premisswsy mete, Exhibic TZy and B20,000,.00 e
Magsly 15, 1930 ks svidenend by the peoslsspey mete, Epe
hibis A ax » Sebal of 230,000, 00. Ascedies te this
sEadites, whe 4086 wead o apeak Englloh seodisisntly,
thase geonlsseey asiee werd mede la Engilleh in seshegi-
wwiins for the Wempwrsry yales whish dmee wede L Dalmese
chapatiars, We find thie ssplanstien segesding the s
sauiism of GlMLLivis prwmissary eeter n Bogliee Guite
plesetiis. Ten Pon Fumthes desisesd thet thiz ehliga.
Tlen of PEDOOD.S0 hae Bet beaw pald we e the prssemt,
His Sneeme Gax wetwsos, Cwnibite BRE, COOC, OO0, ERE sad
¥FP, Ton she yemwe 1346 te 1980, imelweive, show & tabtsl
mak lnseme of D6, 578 98,

We sawe ne reasen to deubt the tassieeny »f this
axoditor segueding the Leam in e tetel smeunt of
B0, 000,00 whinh he sxtended o Wie desghksc and his
san=ln=law a0 well a8 his Yisamsiel sapesity to emiend
sl Lo
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AR Sk WS LORN OF BI0.000 00k Tils sxefites,

whe 18 8 brether of petiGisnerls =ifs, testiflisd fhav
he Losnwd the aweunt ef BLIO,00D.00 e petitisass LN
the LettarVa wide s Jeouwssy 20, 1950, as evidanced
ww e peaniisgry nete, Zsiibiz ME.  The nete wee gue-
wantaed by L Yae & Co, This swedites sise 2eplaimed
the wpares &% the mensy be lomned s his beeihmeln=law.
Hle ipsemwe fEa setwecne, Tunikive G0, PP, 00 amd RE jor
She yeazs L9047 Eo 1950, lnelusive, shew “het he hed &
takal wet Lneome of B30, 399 &4 dynlog thoss feuy yesss,
Aasarding o thiv sxediiac, Lhe loan Sees Dot bean peis
we o Lhe e esn.

Fook the svidencs sddused, we floa thie Leat s b
€ ligicimets Linnility wl patitiones anisting up So the .

B EC ALIAS TT §E END'S LOAN OF F8.000.00:= v Pu
nidse Ty 88 Mng teetifisd Lhet ha exiamded & lesn o
patitienus L the ameuns of B322,000.00 m Calpbey 4, L@h
Ry ewicanesd by the peawmlessry note, Bahibit A0 Ie wpe
pases thet shis sredftonr e an whels f pesliiecms. Yo
nRE Het peesssd payment of the enligstien Fiem pahizlonss
up 28 new becscsa of thele ealwlliondiin, Scsernlsg e
thils MMa aver Sefere Yhe wir he hed sawiage in e

amwun: of BPEG000,00 wedsl he sotriated o L They Teo fa=
safskeeping whas he wenk %o Ohine in LO®L, Mie set fo-
seme Jzen 1947 e 1951, fneiuaiwve, e refleated iy hie
insems Sa% Swhusme, Sxhilits RB, (S, DD, BE wnd ¥F, shew
u dokal mst nseme of BAD, 454,71, We Tiad 3his lesw 4
be & Aigitimets Llebillsy =f peiitienss.
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) 3§ Wty LORN OF F20, 000 O0S=- This nbﬂiq&**r‘:im
La wum-d h 2 pesmiasory note, Sxhihiy WM, dsted
Esbzusey 15, 948, Ga B¢ Un, whe Ll heyheod FEiwnd
o€ priitisnes; toek the withess stand ez senfiow kiye
scisteanes of tos loms Lo adle fewwr. le slse swplalysd
e sourse of Lhe monay whiss ke lesnmed Go pstitionss,
M#ﬂlﬂlﬂm e Ehis sraditer, pelliianss hee Hok yel puald
Iiw i Lnddsbeainuse o fo Whe prossrt. ‘Hl kas mek
'pﬂuuw for paymsnd Lensune ke ie bt In mul need of
sanay shils on the cthex kand the pelitiones La shoch
ws gash,

The incess fay weturnn, Exhibits XX, X0k end
W%, of Ba Se Un for the yeszs 1949 %o 1981, foeiu=
shes, show & 2utel net feeeme of ®12,550.00.

e mm Ehin Josr g8 & Ligitimetsy Liandl Uiy of
patiltlmnes.

.

. 3 SARE 20000 S84~ Yhisg foan fa
Mh lMHﬂ‘rmha mm&mbmu
Jusmmey 4; 1946, hesefing te dhe petiifonsr, he puid

BI0,000,00 of this eblighsisn on Agwil 12, 1998, fedv-
M » balenca o Qiﬂ,m,rm e3 wrideaad by the type

wpitden vecaipt eiguned by the seediten (esdeze Smniwes

qﬂiﬁn st 2hie besk of Exbdpit GOOD.

Thodees Eantos wae net Fresentad g8 & slbaeas fer
the posisibase o seefizw the swictancs of the Kemn nax
Hhe fagt of pevesnt, Inatesd, 8 eavtified Lrus sesy,
Exhindt EEEE, of the seapleing filed by seld erediter
spalort patitiones (CF.3, Mandle Civid Cise No. 27202)
fae the Feawvery of Ehe Belenee of BIO,000.00, wee -
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piafing, Exnibis EBEE, #4fled by leodaps Sanies sgainwt
petitlones:, guetss yozbetis the sontenin of Lhe pre-
mizdewy nety, Behibit D00C. In passgrsph L0 ihaseel
the plais¥if? Teedere Buntek adeite having ressiyed
From the petitismes Che sum of BE,000.00 em Aueli 4%,
L9586, 4n parilisi piusent of the eblipstisa 27 BI,O00.00
Lo gusction Leseiag & beimnee af 10,000,006 walish L& Eie
susleet of he sivli suis.

Whih the cestlsesy &F petiklones snd Rahibit BEE,
we Lind Qhis obligeiiss of BIO 000,00 s ba & Ligltinste
Jiabiliey of pelitienas, 1L if highly Sacenusivabls, a9
raspondent welld weot we %o balisvs, that pelinimmes paw-
woaely sonceated the afgeresilid complsing sgadnss Bim in
sannivames eith Teeders Saniee == fheraby destzoring his
ewedis standlng i the commnizy == suialy fex ths wur— -
pu-sf Fedaging hie pesesst tax hamld ik,

wnmm, Bahdlit PEPP, duted mnﬂmu
Lods, Ll Yek, the alleged awsdiver, was a0t presenbted
24 2 wilness by pesitiones te condiowm (he axieiancs af
the loen. Mecemding te him, the esid peseon ie new deed,
Hespuméans’s sounsel 444 net peessnt sny svidenca to dis.
prove the #llegsting of petiyisner segssding thle matiss.
Nsithes whe thess any sswievs elismpt oa the past of RIR
Pnaminbe Quasnde to Find the wharsshbeuls of thie sssditoy.

This ohiligntion hen Daen fully setiled on JSemery 3,
L981, seawsding e petiSimnes, as avidunesd by whe type-
meltten revsips, Exhibls PPPR-7, with the sigasturs of
LY Yok spposeding thssewn.
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e the sbespse =f geael be tha tastssry, we Estast
an sredlble the testisesy of pelitispee Sessading wlhia
ligilioy se well me the genulnenses and dus sxeewtlen
#f Eahibits FPPP wnd IFFS-L

Kapplwiog the sseisitee hexgtefops skated sa v the
guantum of svidsnos we upest defeps Qivieg evedil e
the tispuyer s Tagssds hig Lisbilitize senteusie Foom
loans, we Flid the Tellewling wllisgsd ladsbisdisse of pe-
Pikinnes whext of sush Fegui=seiie-

It 45 Go be adwitied chet Ghs alleged loanz: 9f ze=
fdtdemes in fawexr of Oog Tise Seng Tox #90,000.00¢ L
Chiy #a Jor BRLO0G.00y LS Teng Ne foor BWD,00D.00% Ky
Shiln Ssng fox RA2,000.0K) Cacles N, Go Tor BL0,000,00¢
snd, Do Huny alias Lie Stang fer 29,000, 00 sre all
swidaneed vy promissery Setes, Hewewsr, nons of thase
sl lwged osediters oF petltlomes wore prussabed befere
Wile Ceist b senfizs the saietanss of wush lesns. Medthee
wae Thee sny satisfactesy sapilamatiem coffaped by peasi
Ligmes moe his coumasl te shew wby they falled tE peeduss
theee slisgwl sredizess =8 they hed dons with zsspeet Lo
the Past.

%

Thie alisged lean in Fawer of Avrtuve Maxasde for
BUN,000,.00 1 svidepagd vy & wwokiasesy nobe (B, 170,
Val, ¥, BR eweasd). Hewewar, like thi eiy sthars juet
seftionwd sheve, he wes net presented &% & witness s
sanfize dhe sxistense of the alleged lean, Tmue Ladewd,
petitionsr tried o eaplidn seeh Ysileee il Fespes: L2

IMHMHM thei dhe lpEter wes afsy dusing
the Grdel of this save, This Getwithetending, we IRELE

T SR S
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canngt sceapt thils ellsged abvligazlen of petltlsnas

fn fawer of Arluse Mempeads as & fegitimets Lishillzy,

imepits of hiz seplaneiisn, for feilurxe on e n&sh and

his counssl w6 presst v medizal eartificats In suppict

of wueh allegetien. Moreswvss; hed petiilesez’s Geunss:

seguested we, e copld heve oedesed The Lshisg of she

dagesitien of thie supsessdly slek sredifer Yoe patis

Llonesty bansfit,

Fer the same rassens Lhet we heve diss)lewel the
alilnged Llabilidy of petitleass in fever of Mstiise
Mengeds, we 278 siee dlasiiowing the =)leged |iebility
of patitisnese in Taver of Go Moz Lo the ssaunt of
#3250 ,600,.00 wnﬂlw insuewed Gn 19E0.

- Thie lpen s svidenced by @ premisaecy mete, Bukibiz 57

{we 168, YWel, 2, NN zesssd) dnted tugust B, 1981. The
mghs i3 signed by petitismes's wife, Juenlis Tas Mo T,

im fowes of Me. spd Mea. Ong Sl

Weither of thewe two sreditex: was pramsaizl bufowe
this Sovst te semfism the sxistomca of the Lown, ®8 pa
m did with respest ts & greet mefasity of his
m wraditoss,

The respendent prsvested, ot ths ether aed, =
Ghinswe by ths name of Benlsuly Oog Cnl whe Cended beeing
- axbended the leas of B30,000.00 weniluwed Lo Gl pesed e
sery node, Redie 57, The setitioner tlied o sembs-
Red this dmesgling Lestlmemy By slleging that (e Bew!asin
ey Shi, whe tsstifisd bafore this Oewet, f2 net the
same Ong Cide sliss tng Beng Wiy, wie leansd petitisner
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She amowny of BIC,000,00 sentivasd Ln Busibiz 8T,
support of this allsgatien, psiitismer preesnisd s car-
Eidteeion, Exhinic SEENE, of tha Dureay of Dmmig=siied,
ehewing thetes dre me Less then fnine (2) Chiness beering
the sams ramd of Ong Chiu segistersd in the aferestin
Buzest., The real seedites of malienss, acsowding o
Wim, fu che Ong Clitu alies Dng Beng Huy, the perscn whe
sied him o Saptamber 15, 1983, iu Ehe Ueuws gif Flewt
Instanss of ¥anils (Cirll Cuse No, 2748F), BEashilbit FFFF,
For the reaevary of soethes aileged wopesd dest of
#I0,000.00 (met o geeshisn Ly thin sppesl| Lnaweswd
by the peticisnes Ln fwyor of sald pavess sswetims 10
PDegsmbss A, 1953,
s noks theg «ith rewpes! to thid sllegsd axediter,
28 well s8¢ Ehe ofher cpredilors wio were nl gutmwl '
bafors Ys to soniice the eaislapea af ths queatieasd
‘ $akiuze, ihy: pesitisnme®s seunssl haws thie nlenked

of Thels Loans;
il s=ke wnd MGES
S (p. l4n of Fe=

with mespeat th Omg Shfe wlies Owg Mo My, Beesw
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feam petiliseerts oo evidence, Swhibit FITT, ths
*hundsehiz’ wies slready here woan LAls orediter Filed
B eivil saft scainet petitlepes on Sepismber 13, 1986
For the cellesifen &f syothar Lndsblednass of BAGO00.00,
25 & fime when the teiel =f Lhe Lnetant wase was acisl
gotag on before us, We nwie free wax peconds, ther L
Tednl %f he Lostmot cese snded Newembaz 21, 1945,
Wish She Soeak of bestlllities befwsen the ceo, while
ke pregent spuerl wes etlll balpg Bewid beioTe UWe,; pe-
' sltignsr s veloasl ahould Lhen heivs regrestsd ua by
sompulaeey prseese Lo cumpsl Uhe slleged seoedizar ta
sppanr Wl sonfize the axletence &f the Loan end tmeis
mﬂii te dxatsey the dessging teatisoay wf zespaon-
dent®s witmmes, Tendewin Oog Clis. Upss petitisnss’e
request, we ceuld beve even gone fuxtbex, Un the -
texest of Jusliss; vy holdisg Ung Chiy alize Ong Beag
Mey, the suppusesd eredilor of petiliisses, lieblm fox
soitanpl hed he Tailsd So eppser bafore ua o fewtily
% aften batng smemoned to do so.  Pstitlene®a evumeel
failnd to take any of thame clwps for the (wejssilisa of
~Abalx silentte dvtezsst, Toe pon-produstiss uf vnle
,.w szedivoz hes Leed ws ve the yosuluelon Sht i
in sithae u Fiouitluus pereen, or; UF Ba 15 nel, s
mlm wsu.u af hie tealiisaiy raises the presunc-
Riop thet LT would Beve deen wdwwess te pstitiomes had
sALd areditor bean pressated (sestion o9 (o) Bulw &),

e ot G
.. The blsoket sxslensiier guotsd Gbowe 2y petitlonsz's
| esenael with reapect to the othar erediicxs who ware

; . ?4' =
5 4
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B
uet plaeed an iha ﬂfmiii shend aud whezs o u-:;ih:l
suplisstion wea glven for such Folluvs, 'u' Adusk &
puasile &8 with respeat to Lthe s&se of Ong Chiln allas
Ong Barg My, whess silegnd legh we axs now diseussiag.
Why ahewid a pezson Supn hestlles aypd fes) wessntiuk
simply because Nw L ewked by his dabisz Lo confies
befoze 2 gauri of Justize & lepitinsta Loam whigh he
sxtanded L3 hin? On fhe sentosey, 17 ths losn were
gpally gege, the csusdites ahould bs mers thar willing
12 ganilse (he smistence st Lhe seme For Lis pEceand
pretatisn. Hie ssiuztasew bo fesiify in Shia cane
Go senfive the losn, might bs Geasd sgeinst nim a3 lach
of alneweicy in the ewenh the? he desidies o we Feii=
bisnsr bDefore sdwther sburi Toz the colisotien of $he
umpuwny of Lbg (adebRednees: Thie, we aze mezs Lowiined
W believe Lhet with sespaet o thﬂl I;i'ldl e 'Q"nu WETE
aet placsd on the witness evand to um#n patiticnaz’s
fentimny end fox shem no w=lid swplanstisn wes offezed
far sunbh fplleew, Whey ere elghes ClatitZave aeediters,
O, if they meElly exlvl, ey wars rot wioidng te etiek
m_lhis: nwcke tos far for paticlonss by comRiviiog pus-

itmtndnzﬂnmmrﬁmﬂmmlnqm

Lomn of petlelanes Toom Gsscpe Fernender Les Encsmueh ae
pobitionen Rimsel® mdeifs thet ks Lnelusion of this lesn
A hie sriginel Ut of Zdabilivles was &n inadwenisnt
wistohe on his pext, o fect, Ghe name of i wllagsd
exsdifor domn Det sppens in e seeoved sty Buhibie
GO, submdteed by i,
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Aftwy the _ibsxstien, ks caveeneant hes bsteme
aware of fuBeToue Lax evasions whial wewe neE Leklsse
shle In sleverly prep=ioed books of sssound o fhcons
ez retumme of many LexpRywss. sk evEilen beummy svis
gant anly from entddcsdissyy inesesse oxr “hulge’ in The
weelih of (empayecs whish wers grosely dlsweeseriloasin
&% compired Lo the cereespeiicg inceme chow Lu Cheix
tax veverne. (o fecrat ouh thess tme evadses and te
#nscower tar svesion Behind the mege of shIllful sen-
seslwemt, the gewssswesi hse of Llste resezisd e ihe
satonatve yee of ihe Mot Werth -Bapsenditars | Livenlesy)
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o the nsee of Buganis Pazez we, J, Asteunls Aeaeeis,
Meing Colleetor of Inteznsl Ruvenue (8,74, Gues Wo, 18§
daatded on Fubswesy 43, 1936) wa well sa the Teesst oo of
humelde P, Rayse ve, The Celleetey of Tniemel Reveaus
{B.T 4 Guew Wo. 42, decided en July 26, 1996), thin
lelﬂ epnstigned the use of sueh wmethed by the Galleeisx
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Thre Cosmd esl g T@é’ Internsl Bevsoue ot the nlted
Shates, wadar aseiien 41 of the Fedeyal Tnptweens) Re=
vanue Gode of 1932, feom wileh ssetisns LB and I8 o oum
Wationss Intepnsl Hevemue Sode sve peslesnsd, Le glven
thie same sukherity: The United Zqatss Suprans Sousi
h&s invesiahls Ha;.msaﬂlm ine ase of ssid mathed of Li=
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W shall Lale up the fiest enil Fewsth reguisltas
Jeinily, bhey Dsisg closaly Laterralsied,
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maml st ad thﬂr. du.s.m e taxshle ysecs now Jn quesetion .

he has Det km books of suesunts mail other reoexda
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m! wndE toe nemes s idcewass 9f hia gien
friende whdeh he snquested thile Coust cei te srosuss
(e ":Wﬂ-g" TasRONE,

Pasisionsy tyisd 10 Juetifv hiw fallure to kawp
snd malnsels suah besk By &ilaglng thet his Lhcome is
daxized selely fzem sslarias, dividends and Defwaes
Fecaivwd W nis capaelity as Fyeaidens and Msosger of
e Ghess colpacies bw omgenimed: T4 is claimed et
ehnes e was het Ao buminess of hie swn, Lheee whe
chusefors, ne okligesian sn bis pars %o Leep besks uf
segeuntE, undsy seetiar ¥ of <he Beekiaepizng Megelss

Shone deted Masan [T, 847, Ceossquantly, tha respan-
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Wa ssanct el leve thel tlhees nlne |9) Tess hezsee shich
pEtitisnes sdeiitediy beugnt Foww A, P. Reyee snd the
lete Teteay Yampal ia 1960 fer BLI 500 00 were S6iguilced
by him selaly ee 8 hwbdy B nefilafy Mis fondnsse Tor
andmais, I% ia of iodmiee ivpwladige Lhat iy fakag 8 Lot
wi @onsy Lo buy wsd Iil'l_il;.ﬁiﬂ.ﬂ' pese hesase and cmeslly.
whar aEe miys ‘@h;tq It in ez Suaiaese purpated. Soem '
thess sdmiselens, we ean foisly senslude that pstitbanes
had muite selaneive gembiing sssleities net only fF hezes
saeing, bt 2ilgs Lo sther Torme of sagscing, F-om whish
is is wamy puobsbls that he herived sovsildazeble Lioes,
Hevesthaless, he has e keot uny regsed of his Gease
sstldne fawelvding Els race narses durisng the pazfed of
slivost Tew Peee thet s ownad shes. Nelbher did %=
Kwep & sesnsd of his fnsome ox losses free his sther
gkl ing sstivities. Melthes hae she petitionss lneluced
the Liwoms of Jeuses Ixsm syl estivitiea i lhie amousl
Lwoms tax wetumems Foxr the peasws new Lo oseihien.

on the quesiien ¥ de whether or ned undsy Tha &l
sumeEancee, Pebitienes ahevid hewe kgl SBequats books
AR sesaunts midl Eedurdx, we hevs Lh gl saclisn 134
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he ehove peovieipy cleaely states Uhel pexagne
waguined by lew to pey Latesne] revesue tazer, |ihis
insludan dncome tazes umder aesilon 1B (&), National
{ntammell Rewenue Code! . must keap & Joumnsi snd 8
Ledgaer, as Shels seuivelents or Ly gentaln amss =ia
plifist bookkssplng regovds, Tha 2efsen fox such Pe
Guirement fu stated Un the Law Ltasld, wiz, in epder
Einmi L'!,R, tewey dum ths gevesomsnt mey xwedily snd sss
BUPE Iy be asteiadnied and determined snyifse 2 Khe
yoaz. S ml off 4he whllipetisns of he petilighnsy &8 A
EeEpayee ls to decliwze nis taus incoms 1n Ay Lncoms
tan refurns, Iohessnt Lo ais duky be fhve Prethes ze-
guiresant: Btk ¢ he meintsln sdoguats rescsds = sone

kipd &e show ks sssunt of income reesived by him ssgh
posz and Lbe natuze end the bssie of Ny Seduciioss
claimed ™ [Hells w, Commlsuioner, T 7T 2458 [15aK)
af80d L7E F 24 500 [1949) sazh, den. 338 U.E, Sep),
o6 Lhint the income Gy er any oiher Sax due the gevwen-
menh A reedsly aid scouzstely ssoeptsined i
w snyeidme ¢f the yewsr mot wnly by Ghe yhmpayes,
BUL wleo by Lhe diffarsnt G ssllesilen agencies of -
:ﬁ' ‘guvapnmecs.  Unless Wnls seguizesent: Le cosplled \.
“MERh, GaapEyere may, sad pEeblls with Lepuaity, slmply
TuseEt 18 Ghe wodesdeslesstlin of thails cexshle incoms
randdring It slmost lupesnible for sevenus ofFisisle Lo
dafaumine socurstely Whe sswunz of taxes pEGESEiy duw
o ke gevemsma
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WME‘ dusived m&y e u.l.m, beress




DECESION - ' v .
4 GT.A, GASE WO, 20 °

-~

i = TR =
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Ws find thie cantentisn wntaneble, mum;ﬁf pale-
tianar"s eltuetisn, whers 1t cleasly appesze that he
had o fact derived Lovome durlng ihe yeizs 1943 W
1981, favlusive, Meof sourGes oilisr than zaierise slonae;
In secilan 7. Nevenus Requlirilons Yo. Y=, Dwssztman:
af Pinmnss, wiilel I quoted «ith eppievsl on page 758, g
Val. BI of Formll.iezals Comsmentaies of the Newiemnsl Uy
smmnel Bavanue Sods;, The asseptien fzos kssping hooks wd
yecapde ssems 1o wpely snly U1 bhose sees whets lhe gply
souzee of insoms of the Cagpayer (0 his galszy. ﬂiwid;ﬁﬁl
sagond Trem 3 cempemstien o parinecship 45 fot Ril undes
the sRisgury of 2 sslary, _
Thus, 0 view »' ths sdmittad fa3lliewe = patitiomms
te souply with The reguivemers rogecding the ksagiag af o
sdpqinte books of escounie snd recowcy and L3 eppewsiog
thet he Lo net coveed Dy the exmepbizd, ths sawendsst
428 poth, dhsssfere, sz in mseesslag hile 244 propes Yax
‘ot the bast swldesss ebuslhible, Xa Faal, sfiss saplop
Lng Ehe Lavssbopy w aguing: petitionss, 4t appests
fzom our amntm abean Ly ke latten pest of this
- Guadsten that toe Ak income detaemined ts vesy fup
m ‘o subsbamiielly lupger thanttke declased Lo~
soma In pesttioner®y shmusl fnucme tax setame fox 943
Tt ZOBL, lgelusive, et ta Imilewnta by parscasive oyi-
demse Gt hers had bean amrwpsated incoms or w1 ua.
deassissament of Lncome {Mikalibssry v, Commieslonse /T¥5e7
atsty of Gasgys Cures v, Comlaeioner /T9o47
izl wa, United Statss 298 Fed. 5
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($RB Gir. 1924) §L whw Beld "ihat adisest svidenes ma)
be used 24 esieb)iah fhe undisslessd incoma of & gambier
whe cuanet pesdics hookd or reserds of segasunte.” TThe
fhem "Wed Warth Methed? wap soguized s desnoteblsn snbrasing
il sirsusstantis) webtbeds of peoving inceme.” In the
Inited Stateys, FEha Kot Westh Mathoed hez guoseelly bean
ukhd whesn ths tazpeyerTe retexds wers siihes .f='1.&l¥'§\'ﬁrrlﬂ‘éi.
s aul svellisbla." |[The Mei Woerth Beetrinme oy Jsbh H
Hitehell, wppeening on prges L343, L367, 1369, Yel. 14
Instituts on Fedevel Tewstlon, 1966 sditisn.) “Evidmsse
that & sen L9 sgeged in he ganbiing dusinwss, soupled
with the sbsesce of reserds, hav baesr held suffisimt
proad of & likely souzae-® [Cambodenies wa, Uklied
Shates, 22% F-Rd-200), *

Petitignne srguese Thel the cvexsnda of The sazpens-
tiane snd-pasinershis feom which be dexived nid Znesme
(eelaries, dividendes snd benvesa) awe sudfisienk m
thamefane 1t was unmesessamy fer lim o keap Espavets
beske of avsouutw wnd peconds. We flnd this ssgueent
witkheut mesit; fer Lt hes beso hald thet the net weedh
mey by tead ast sily L demsmelsets & subsfantisd
Toem e repowied incomes, but tiee fe suggesd
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e, sty wiverthiness of thows wecards, siaeding by
Uassnlves, fron whish the tempryests net lncome hes
bess detsrmioagl snd Wi the seme tlae sesensiried s
BamvE M prewf 57 the wwemscisd Soneme, B2 wB Yu i
the sexEwet mut togemn ¢ the taxpayer [Beyss v, Cese
wiselones, JWSE 200 7 20 922y Merris Lipsiis v. Comr
ninslones J96E7 21 UG 917 aff'd 220 F 2 67y Huiey
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LI98FF i1 OOF Yax Gt Mem. 872, stetd [T9SF 207 £ 2
Thal., Bwss if we wews te senpcsde whak paebitisnscs sdnills
by Mie own computabien, Sausex &, desesondiom (ox Pat!-
Rlgnae® tux be his “heus® Mgwmﬂe wandlly wes
tlhist She Tiguses sppeariug thesein spe far 4n svocess o

e exiglasily declaved Licome Lheaseby ndiswsiug w8

grose misdwelevetion st undecleulasstion 15 his eriging
inaeme Gam TESwTE. L

b Nuwibin svguesnts of petitioner ageinst the wse of
e Mot Warih-Bxpenliivee Msthod of tnescigetion sgeinst
hém s Mhe bis Losome tax petuime hew get besn shows o
e dnsesunete by the meapendent snd eywn U7 feund ty B
ineaunsts, the Cellesivy shasld sewsrtheless omputs
She petitionse’s iacems om bis spsevoding edihod of
sciusl Gash reesists ssd dlebursements. Wi Sing Wnds
‘llll'l Jusd e wemsxilswisus, A8 hezelefors I’hrmh

ltﬂﬂmm BEE mﬂﬂm&&t;ﬂﬂ et

mm-m hie t=ue iscoms, thws vmu#rﬂm o e
mmwma—humﬁg To, waking wueh

: |

-mmm of petitionscis indeme, sectlan 38

ouE Hatfens) Iniemval Meesoce Code dows not |imis Khw
w Gellectow «f Dotwgnal Nevenve te the seguiee
oF sdinsey matiinds of Reecueiing empleyesd by the Gam

payes [Momvis Lipufts v, Qomelssionve, sypye) Buesng
Vasalls v Comnissionss J19657 23 1T 98). As & mesiex
wi T86%) the Collectex !;lnitmmmhglm
h.w siusting shatever bonks ap Federés fhe tes
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Ve ' Sood” 22 70 1296, On wie edber baod,
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Callischor may 3w lauk alaswhery lox svideanse of Ghe
tagpevesis gerrest incoms [Bugsos Yasalie v. Cosmis
clenne, Supkay Beyse v, Cemmiselonsr, supre; Helis v
Comsissionsy, pes). Whils 1< Ls sxgumd hese thed .
the Tenceense i nel worth awthed® ia net an seamnt g
meflied, weverthalmss 12 1w proe! sz svidencs of (necme
of the tewpeysr (Estats of Ssctlett v Comalestanss
w 2 TC 422M), Frem the faot ihat after vessons
&j} silpwli=g whei spusess o be velzd savsls sid Jize
Bikden of petiziomar, Urls Courd Nas Found Shed Thees .
hs Bees & consldessble inesesss in Nils wealth, we be
Liaww ¢ 30 held het the sethod sspieyed by tha ses-
(pendent in the deteminaiion of his meal tex Liabilisy

' 2N suppenrs af our finding se vo %C‘Mﬁﬂi‘
atiioh we hiwe Deld was euffioismtly et by Peee — -

5 we haes thin te sdd, T3 sppescs what siace
1943 up te 1981, dhe penitionss was il oid time o
- ﬁm Ia full sostzel of ihw Flosoelal sesivitias of
?!‘M of whiak he was oithsr Mausqe: or Pessident
o both, He had pawatically whe sele wwsherily de
ﬁ_u-tb- the wipandiiures of the Cighh (me ue well
2 a M snd epprews ®ll Cheir trsosactiene. Thie
wnprecidanied and presyically snllnited sutbesii, of
priiiionss wes sush List ke eauld havs used the sums
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%t his pezsenxl sdwanfags by thes sisple expeilant of
shmnse Ll tng funde te Rhimes’f coe way or dmewhsy to
sufky hin pamsonsl cuivenlense. Thie ¢iscunytance,
solpled with ths fagt thet patiiionss gumb' edy Lhat

e Welntalnasd & stabis ﬂi’_{lm i) rage hexsas In 1950
and 196 frow stish e undoubtadly wen caad pxines 48
mell ae whnpioge free hetiioge now and shenjy =nd She
Eaad Shat he siza swened locame fvea seleries, bonuses
LRt ﬁ?ﬁ&ﬂﬂh prowiils & sudiiglant Degis s8 So the
poubaliie soupces 2F [ncome Ls sadzang the wes of thw

| Net Werdls Mathod smpleysd by vespesdant,

1t L9 elsa contaided by petltionsy thet the
gevesneit hae falled o comply wizh Lhe SR regui
elée for the proper appliselion of the methes wmelared,
by its feflugs to Tollow all melevant Leeds Fu=unished
By peiitiones, )

Wiile tf is feae thet Lhe gewswoment hes the duty
th Teesk Gown sli swiawest |asde forndshad t- ghe es
plyes in exdex to fersetall sexieus njusiloe Lo hisg
ey Md-m M gantingeney Dy giving dhe

PeEAAlones Levetn 1L Uhe banefit of douls whews fr s
arinsl,; We lieve disgussed w51 whe poasidls lsads Lp

Seaneoilin with the fastusl fesuss of this zass geawi- -
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ESata whan the avidense fox Shw gevesnment. Ls wesk wnd
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ful ef the fsei 4hat our Suly An nat fe sustals the
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