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Certificate of Tax Exem ption No.
i7F36-201%¢

CERTIFICATZ OF TAX EXEMPTION

issued w0

KAPAYVAPAAIN VIL.  AGE CHRISTIAN CHURCH, INC.
Blk 42 Lot 12 & 14 Kapayapazn Viilage, Canlubang
C.lamba Lzguna 4028
TiN: l {
‘ SEC Corr.pany Reg. No. . o4

Th:s certifies that the above-r.amed corporation is a r.on-stock, non-profit corporation
and has proven by actual operation ¢at its primary purpose falls under Section 3C (E) of the
National Iatermal Revenue Code (NI12C) of 1€97, as araended. It is exempt from INCOME
TAX only oa the following revenues 7 receipts:

1. Donations and Contribufious: anc
2. Tithes anl Offerings.

-—-potaing follows

subject to the provisicns cf applicaile BIR rules and regulatioas and the tax exemp:ioas,
liabilitics and respeasibilities stated 1. the Terms and Cenditions ersto attached ard nade an
integral part herecf. @t is lizbie, howe ver, o all other tax2s not erimerated above.

Ths certification shail be va..d for thrze (G) years from the date of issuance unless
earlier revoked by this Office for vioiz ion of any provisions of apzlicable rules and regul:tions
of BIR, or the term: end conditions h:rein set forth.

Th:s Certificate may bz renew .d upor: filing of & sabsequent application for revalidaticn
provided under Revenue Memoranc.um Order (RIMO) No. 20-2013. Failure to renew this
Certificate shall be deemed a revoc.tion thercof upon the expiration of :he three (3)-year
period.

This Cerzificete of Tax Exzaapidou is being issued on the basis of the fact. ard
documents &s represented and submited. iJowever, if upon investigation, the BIR ascertains
that the facts are ditterent, then this C artificate shall be considered null and void.

Issued this day of lEw 1§ B,Q

o
CAESARR. DULAY
Commussionzr of Interral Revenue

031140

K-1-JAC
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TERM.S AND CONDITIONS
OF THE CERT; FICATE OF TAX, EXEMPTION

TAX EXEMPTIO v

1)

INCOME TAX. KAPAYAPAA ¥ VILLAGE CHRISTIAMN CHURCH, INC. is only
exempt from the payment of income tax on revendes and receipts enumerated on the
Certificaie of Tex Exemption. M -eover, to be entitl=d to the tax exemptions eaumerated
hereir, the association/corporatio../ organization must continue to meet the requirements

set forta under Kevenue Memorar.Jum Order No. 20-2015.

LIABILITY FOR [NTERNAL RE' ENUE TAXES

1)

INCOIME TAX _
KAPAYAPAAN VILLAGE CH ASTIAN CHURCH, INC. is subject to incorme tax on .

all its income receipts/revenues nct expressly exempted and stated in the Certificate o7 Tax
Exemption. Moreaver, it is subje.t to the corresponding intenal revenne taxes imposed
under the National Internai Revent.e Code 0of 1997, as amended, on its income derived from

. any o7 ts properties, real cr persos.al, or any activity conducted for Rroﬁt regardless cf the

2)

3)

disposition thereof, which income should be returned for taxat.on.

Likewise, interest income from ¢..rrency bank deposits and yield or any other monstary -
benefits from deposit substitute in:truraents and from trust funds and similar arrangements,
and royaities derived from source:. within the Philippines are subject to tae twenty percent
(20%) 7inal witkholding tax: Prov:ded, howaver, that interest income derived by it from a
depository bank under the expanded foreign currency deposi: system shall be subject to
fifteen sercent (: 5%)' final withhciding income tax pursuant to Section 27(D)(1) ia relation
to Sac. 57(A) beil. of the Mational Internal Keveaue Code of 1397, as ammended. _

VALUE ADDED TAX/PERCE!. TAGE TAX

If KAFAYAPAAN VILLAGE CHRISTIAN CHURCH, INC. 1s engaged in the stle of
goods or servicss in the course «f a business pursuit, including transactions incicental
thereto. its revenuzs derived there o shall be subject to the 12% VAT. in case the gross
receipts from such sales exceed Three Million Pesos (P3,C'00,OOO.OO)2, or 1o the 3%
percentage tax. if zross receipts dc not exceed £3,000,000.00.

Notwitastanding that it is a non-stock, nor-profit corporation, its purchase of goods or
properties or serv.ces and import.tion of goods shali neverthzless be subject to the 12%
VAT puarsuant to Sections 106 anci 107 of the Naztional Internal Revenue Code o1 19497, &s
amended.

WITHHOLDING TAX

KAPAYAPAAN VILLAGE CHRISTIAN CHURCH, INC. shall be constituted as
withthoiding agent for the goverrraent if it acts as an employer and its employees receive
compensation ircomne subject to tae withholding tax under Scction 79 (A), Chapter XIII,
Title 11 of the National internal R 2venue Code of 1997, as araerded, as implemented by
Revenwe Regulations No. 2-98, as amended. or if it makes inccme payments to individuals
or corporations subject t¢ the w.ihholding tax pursuant to Section 57 of the National
Internai Revenue Code of 1997, as amended, as implemented by Revenue Regulations No.
2-9€. as amended.
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Republiz Act No. 10565 itcreasad the tax rat- from 7.5% to 15% effeciive January 1. 2018. :
*Republic Act No. 10507 iaerzased the VAT wireshold from P1,%19,300.00 to P3,040,000.00 effective January 1. 2018.

TAXPAYER’S DUTIES & RESPO! SIBILITIES

1y

4)

KAPAYAPAAM VILLAGE CHRISTIAN CHURCH, INC. is required to file on or

before the 15th day of the fourth month following the end of the accounting period a Profit
and Loss Statement and Balance ~heet with the Annual Information Return under oath,
stating its gross income and expenses incurred during the preceding period and a certificate
showing that there has nct been any change in its By-laws, Articles of Incorporation,
manner of operation and activities as well as sources and disposition of income. Copy of
this Certificate of Tax Exemption shall be attached to the aforementioned Annual

Information Return.

Under Section 233 of the Natioral Internal Reveatve Code of 1997, as amended, ary
provisicn of existing general and szecial law to the coatrary notwithstanding, the books of
accounts and other pertinent records of tax-exempt organization or grantees of tax
incentives shall be subject to examinatiorn by the BIR for purposes of ascertaining
compliance with tae conditions u.der which it has been granted tax exempticns or tax
incentives, and its tax liabiiities, if any.

Further, it is also required under Szction 6(C) in relation to Ssction 237 of the National
Internal Revenue Code of 1997, a; amended, to issue duly registered receipts or sales or
commercial invoices for each sale c. transfer of merchandise or for services rendered which
are not directly rzlated to the activities for which the Asscciation is registered. (Revenue
Memorandum Circular No. [RMC: No. 76-2003).

Finally, it is subjec: to the payment of registration fee of PhP 500.00 as prescribed in
Section 236(B) of the National Inwenal Revenue Code of 1997, as amended.



