= NI f_‘ P T ,'_25]"5

FAR 4 ’.'1 L

o VeFuSE = ! W B.R A, BAAR WS LakE

PERIAZTNE

This 16 en appeal fyes e desiaiem uf sespasdant
umAGTERILL pEsisel el waeae sy Ties skl leses W8y
poymsmt of leeees e for e Feers 1081, LEER, L9,
L amd ig9h, i W pospaetive ceeeets of RLbLV,8EF.78,
P3LFTHES, BTty P8 ANI-LT ased PN AL, dneinsivd
of Sa6 fveni pemsliy, /S5 SEmtALy itaropt s Bem-
premiay EaRaliies ey Lawe g of leeess Seman; oF
& Wial ameemd of DHE,LNE. NFG sk oA cisesl susidaeed
famge aml Garshappes oy W6 Feers Gres M9EL Ge 13SY is
the FSfal assest of BELS,00,

- PeRishear . lemmerds 8. Yiils, o Geeves of melleiadg;
dapived Bl LeeeEs [Diee BL) @nitesdasall foee) payssmty
of hespiicilsed jatisste) Mmlciies Ivee (e etels of
Yowede TLils, Dae., Univessda of Bomliers Fallappisas,
ami Whe Poped Suls fe.j Pemsaln of heapléel WeldEiag,
APPEFRtEE (R Rl gemly s Grem o sekiie Badkg
FeeRlEMe P the WUeas Botalsg il divideals Pves
Viswres Hlesiels 82, Dy alddQics, pollideess'a widy
cperuted G lises Bueediles Bteiiss, deoling B EGaselis,
Eervsans; labelacilag H0i cek Fmbkes aiFeR. Aelda FEem
ORAPRALGE & PReGLimne G8ALLE, G TRE GLAe R L8

g———— —_——




B!:

# PeNsill GResn ImElaase.

Pou Mke yoagys LPEL, EF9R, LOEL, 139 awd 1056, pe-
Sittemes and Rie WESH Piled memeelifaBhl esdss bR Pilares.
Tine APTN motum wme Cliefd ea Jgeil R 1FER, SugpaRial W
5 Mlases sheet (M. 0" & “9°) and peeiie med lese whate-
pemto duly sertdfisl b o SorFllfisd pablly secemmbtust. The
1988 poiess wmp il om Bemreh 39, 1995, sopperiad y EefAY

ak leee dtetementy (see Bmh. T8%) ol i Balamee OReed
(e, ") eaptified W osocmsiaas Masel 7, Bnlkelssa. The
197) retass (Rsh. “8%) mo PUlsE e Polewsy M6, L9, Gup-
ot bs FEeili: ol loes rloSessmite asd i Relewsk At
(Bak, *FY) alse weriified Gy cevomsials sl V. Sobnle.
T 1P reters ses Flled se Besek 11, 1995, oywdiy aep
Porhes By N ass e 0lalesants, a8 SaFRLPlad SeRPess
w pEhdoicees hiseelld, lud Ak ) yeturs we il am
Mapsh 23; 199V awl weo Aleeiles W pEsdUs asd
1500 SRENGREEAG sartificd by pUSitlomes amé WAD Wfe,

Pe potlGlomsr amd e SN apeied Bt SaeemEe L
o e OF PUHISAES, PN, GO, BT BRI,
mmmmm~l¢mmu%mms
amil 5 et Loae € 95N, 7L fue Sao pesw 1996,

Bl Lovha Mt M sotem ol ke Cimemsicl FoscRNs
af pokitimes Bid mok Fefilcet e ol inseee of Wk spenses,
FREpeRbant SAERRd s ABEEL it el Gotorsieeiiss of
tpoily lessse fan LMLy by the wss of Ghe WeSEW 3
Gy SeMel T leweotisidon. % eotaEliabG W
sy Mo wSweh of poRiliose sl Mo BIfS, PeRpesSand
noodl 0O WAl W Beiames Eenhs of tho leeeewslste Susses-
efem Reapital, and G Aress Gessiise Bletiom, whish wee

f

AR
o LT iy

==

- e — -




o Y

ramed aasl opeEwted W ke JpeMees. Dlalilnrly, e cede
i DO BEPSh ToF G e e aesdtiss weie Depol =il
sald pesrs and am e Fosoeds of AU Ellpy Assassed; WLF
Baplacsy and Beplobes of Pealls, R Wtk Feeopset e
e Sk Selliaeas, FeopeeaEs @l BED oW SRl e hEwie
W Feesssipeeiisg the couk ceesam) Them W welit asd
iaee Rolemsio S0 U e Edsesess. Smsensemiily, L0
WS Semedlloled] Wy Penssseteet Al e Spowaes eilaans
dealopt ey Lppomed e s el e qesetiss ds

) eeemm R g el

B 95,3968
o WO IR
L n g
s ._I
5 i
{ ~

% meis alse determimad ket wildlemes @4 meb pay e
POETORS ampERt of SlMLileeel voalboess temee, el
om0 wed eEested 5 o Qe

e e beols of the fadlss omll vapet sede By
e healecs Sorse: o8 T B, P, sepesiasi,
om Pelesay 8f, il (Reh, P00, aeonsed apnieat sl
dpnamde e et ki GG e o Laeeen Sanop e
ipEl. MPER, AEl, WP mmd AEG, W PospeRLive aESeEs
BF Wl Py DS WFE.Jhy BRI FRE S, P8INILAYT and
PR L, iswlunsivy of W erchasss, LA ey O
Varitine (=l Soemeesmse el ilGe) ol G0 NeRaE Bwes
i6empe tom da Who wlel ocoest off (.80, Leeieaie
Wmmmmumu Vel aasesse.



-

I =

sant of responcent wes received by petitioner on Apri
7o 1961,

'rov the deelsiocn esseusing petitiorer for the
sbove texes he flled an appesl with thls Court

The Llssues prouiuented for detersinaticn ere ans
followst

( ' Whether or not the rigiht of respondsnt to

sssess the deflclepey income Laxes for the
years 1951, 1952, 1953, 1954 and 1956 ageiost
petitioner hes presepibed; snd if in tae
negative

(2) Whether or not petiticvuer is lisble for the

seounts of deficiency lucome Laxes sssesssd
agalnust him for the years lo question.

With respect Lo the first issue petitionar cun-
terkis thet pursuant to ! of the Tex Code: res
pondent's right to nssess deficieney ineccue taxes lor
the years in quesilon nad preserived since ccore than
five years had elspsed froum the time ‘he returns were
filed- On the other hand. respondent contends other
wise.  wurging that ioessuch ss petitloner had flled false
arnd [reudulent returns. he has ten (1C) years from Lbe
tlme of discovery of the fslsity or freud or from Jure
30, 19?& Within which to sssess and colleet the delie
ciency income taxes.

The rescolution of Lhe [irst issue hinges upor a
firding of whether or nut Lhe relurns Tiled by peti-
tioner were frlise :mii frevgulent witll intent to evede
tex. it Is to be noted that the imputatlon of falsity
and fraud is besed upon resjondent s deterainsilon of
substantiel underdeclsrstions of lncowe sllegedly per-
petuated by petiticner. DMut these slleged substentisl

underdeclarations resulted froe errcrs cvmmitted by
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And since tha 2f eney asssvisment in gooo tion was
sade on Pevua 'y 23. 961 't follows tha *he ' gh
of responden’ to s sess Lho deliclenc - for the
yea:n 9 9952, 953 and 195% has pr-. . ibed,

This leav . us to determine whethsr or not p
t tioner is lisble fo. t. defleiency assessment for
the yesr 956, In this "cnneetion we observe that
the assessed deliclency tex asmounia only #368.31.
Similarly.  nots that rospondent failed to deduct the
eash paywent f #8.803,95 made on scecount of the HFC
loa». The deduction of this disbursement item would
not leave & texable net income Lo peotitiomer for the
year 1956, It would coansequently (rase the alleged
deflciency tax of #3808 31.

IN VIEW OF 1R FPORRGUING CUMSIDERATIUNS, with
the exception of that portiom regerding the addi
ticnal residence taxes end surcharges fo' the years
1951 to 1957 4in the amount of P24 00. for which we
hold petitionmer lisble, the decision sppesled from
18 hereby revarsed. The petitiomer is ordered to pay
to the Commisslgner of Internal levenue or his repre-
sentative the sum of #2W%.00, es edditional residence

tex snd surcharge. withou: pronouncesent as to eosts:
80 CEDEREL .
Ouegon ul:',tl_, Getober 31| 19“:_1




