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el @, T. A CASE NO. 1550

PECISION

Fetitioner seek: - review of respondent' s
deecision holding ' .ieble for the payment of the
amount of ®1 .963,99 representing deficiency income =
m the year itm.

Petitioner « .« dome - ccrporation duly . ganized
in agcordance © '\ . laws of the Philippines with
prineipal offiece /' Ca ' Bldg. Escolta  “anila, Cm
or about April 5, 1959, petitivsur filed  ts income
tax return for 958, showing a m income of »
250,00, a total deduction of #9 62. 6, | net income
of #2,.087.8%, and a tax liability of Pki8.00 (Exhs.
A& . 2 DBIR rec.). The deductions claimed by the
taxpayer . temiged

Officer': Allowances . - . P6000. 00
Interest on Loans ¥ B

D8 & b 560,.0

Bank Charges - . - > & & 10,00
Representation . . . . . .
ot el . o

The reported income consi = solely of dividends
deri by - petitioner from i . _nvestments in the
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Sedel FRldpbima, dus. (Rl B & 08y 19 & 3y ppe Wy
19 & %, BIR pasio) . Upon vepifiondiem oFf aald o,
e s of PO,000,00 amd PR 992,71 Fopsvasaiiay
fdmstisas fup APhae '@ cllessmecs upll Fopessii: (e
ampeaaes- wade Adeaiiessd (Bale. T8 & ppc 7 & 11,
BIR 756, . Lteassdingly; Defiafemey Aowsweweb Seiioes
i PcSBa(350 e e cnemsk o P, deeindes
af F menthly latarent C9ee Jume 20, 9 & Fassesy
20, 196R, wep Loamad apelesf padltisess e JaEResy 10,
e (R, B & 7) po 13y MR 78,0

In a litiar dabed Bopheness 8, H06s wak Peseved
W vespondent en Sepicsher 10, 19E (B=ke, € 4 §;
Po 15; BB red.), petiilismcs iogsesves Y eeEeeiilstiss
walllen setting nalds of s suscnEsei., comtesding WS
2% fo arbitrary and unjust. O oprdl 00, (96My i
request o doaled (Bxhs. D & 7, pe 2%y BIR w98.).
In & letter Gated Nay 22, 10 (kusa. B & 12y pe ¥
BIR me, | and posslosd v swucpeshat 8 Jeis Lo 196,
potiiiamor redterated \io e = oemmesdekiie il aw)
amll settiag ucilde of Gk sosenmeat. 5 6 WS dated
Ostober 5, I96h (Exhs. P & 15, » 1, BIR pae.l, Pe=
apondent deniod this Must peawd. On Decesber 9,
196k, petitioner . il Gase widk o Court.

Ag =5 e glemmsd rem YRl ruspeetivi SemeewEds,
ame9y e wiil whether o+ mot the iis=liswess of the
allievsime: o8 Pepresents i sEpaReGs U0 proper:
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R, Ssscewiens Weemeet, [Grmadoies B W giileseees
o potiRiaEss Wempdl o Sureoden, W6 BD GeapEReR:
tom W B0 ke el o gl MalesmAles e
PEEResT i Rlaeiemre, G e el STt
ﬁﬂ““ﬂmm“‘
A e oM W e Y Gowe 5 18NS
explanation o o L didfems il wwald b Sl
s mede. e owm oF 06,9817 lHotel us represemtes
h“mm“tﬂn-ﬂ{
cemsing @ETora e (1 purtios siven % stesk ?‘
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MEE G e the ==s, PUPMews Fssssss the gathering
o infescaties eaa vaey Wiz W Eads d5vilag the milupsd
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CTA CASE WO,
il e cEpemes SoF Suenoewre Wem leve e e
i

prition, Anotiss thing WeaE sirihes me L= tha® me
peaammenls explamitisg ar v Bew Bear arpassas R ped
e haslisses a8 ke petitioner & ashaneed i35 isssss
i 1798 wan «ffured. The meesmisemgted fasls +f thds
Gass @00 %% ageisn peticner's position.

It = " umeontroverted that pe ioner 1
dedicated solely - wonitments; tha: = enly o
memt in 7958 wewe sheses of stoak in the P pfeas
Hotel & sadieh Candlis Seslomiie was oloe am offlees|
that aald lesaaisewt ves sade beissc 19583 tha: 48
did not make amy Gsw Lepestmast LB el Jeer and 08
@ matter of fact ' ' does ' make any - im tha:
wa. contemp ting to make = new investmen when he
disbursement: .« gquestis: - - made and "ha =11
@) 45 ket geer was o reeeliu 160 Aividends from the
Notel Piliplans. Cowsvidveinng e P loamasy
petitigner e leedly oilods ek G oxpessee in
questics: that nearly  bgorbed = =~ o aase are
theos tammm im ke (eeessn % low, Without thess
cepamaes potl Glewes il mve rowadved [iE Jividends
deet Ak geEs. Podi@isewses'e alsim el hed these
Qi emramaais St heos made,; 1§ might s sold the
Fllipinas Hotel cueshs amd (R we=ld wet have ressived
0 @Rvildesdin, G2 puerile, @ may the lumat, Apart
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