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Petitioner, a corporation whieh is keeping
ites books and filing its income tax returns on
the calendar year hasias, flled its income tax
return for the yesr 196f on aApril 11, 1969 apd
paid the amount of P650,375.50, renresenting the
firgt installment; The second installment of
P650,375:50 was puld an July 14 and 15, 1969.

The income tax wss cocputed by petitioser on the
basls of the rates prevailing prior to the cffeo~
tivity of Republie Act be, 5431 wnich Lnareased
the rates frém 22% on the first #100,000 net income
to 258, and from 308 to 35f on the set ineome in
sxeess of 91700,000, Respordent, however, u-m
that the new rates of vorporate income tax &s
provided in Reppblie Aet lo, 5431 Lecaue offective
on July 1, 1968, hence, an assessuent ves wade
againat yetitioner for defieciency income tax Tor
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