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Bangéo Sentral ng .(pi[i/zénai

MAYNILA, PILIPINAS

OFFICE OF THE GOVERNOR

Circular No. 333
Series of 2002

Pursuant to Monetary Board Resolution No. 809  dated May 30,
2002, the following rules and regulations for banks, offshore banking units,
quasi-banks, ftrust entities, non-stock savings and Iloan associations,
pawnshops and alf other institutions, including their subsidiaries and affiliates
supervised and/or regutated by the Bangko Sentral ng Pilipinas (BSP),
otherwise known as “Covered Institutions” are hereby issued:

Section 1. All covered institutions enumerated above shall comply with
the provisions of R.A. No. 9160, otherwise known as the “Anti-Money
Laundering Act of 2001” (AMLA) and its Implementing Rules and Regulations
(IRRs). (copies attached)

Section 2. The second paragraph of item No. 6 of Circular No. 251
dated 7 July 2000 is hereby amended to read as foliows:

“if there is reasonable ground to believe that the funds
are proceeds of an unlawful activity as defined under R.A. No.
9160, otherwise known as the “Anti-Money Laundering Act of
2001” (AMLA) and/or its Implementing Rules and Regulations
(IRRs), the transactions involving such funds or attempts to
transact the same, should be reported to the Anti-Money
Laundering Council (AMLC) in accordance with Rules 5.2 and
5.3 of the AMLA IRRs.”

Section 3. The opening paragraph of Section 1 of Circular No. 253
cated 31 July 2000 is hereby amended o read as foltows:

“Banks and non-bank financial institutions (NBFls) shall
report covered transactions and suspicious transactions, as
defined in Rules 5.2 and 5.3 of the AMLA IRRs, to the AMLC
using the forms prescribed by the AMLC. Reportable
fransactions shall include the following:

XXX
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Section 4. The first sentence in paragraph No. 1 of the Reporting
Procedure in the BSP Anti-Money Laundering Model Operating Manuat for
Banks and Other Covered Institutions is hereby amended to read as follows:

“All covered transactions and suspicious transactions
shouid be reported by the staff to the Branch Manager or to the
staff's superior officer using the forms prescribed by the AMLC.
XXX

Section 5. Paragraph No. 3 of the Reporting Procedure in the BSP
Anti-Money Laundering Model Operating Manual for Banks and Other
Covered Institutions is hereby amended to read as follows:

“Iif the Money Laundering Committee decides that there is
reasonable basis for considering a covered fransaction or
suspicious transaction or any other unlawful activity, the
appropriate report must be made fo the AMLC using its
nrescribed forms.”

Section 6. Appendix G and Appendix H of the BSP Anti-Money
Laundering Model Operating Manual for Banks and Other Covered institutions
are hereby revised by the report forms shown in Annexes “A” and “B”.

Section 7. Paragraph No. 4 of the Reporting Procedure in the BSP
Anti-Money Laundering Model Operating Manual for Banks and Other
Covered Institutions is hereby amended to read as follows:

“if applicable, a covered fransaction or a suspicious
transaction or any other illegal activity sheuld also be reported to
the Regional Head of Investigations. The report should be
made in the forms prescribed by the AMLC. The report should
be given to the iocal Head of Investigation, if there is cne. If
there is no local Head of investigations, the report o the
Regional Head of Investigations should be made by the
Compliance Cfficer.”

Section 8. Repealing Clause. item No. 7 of Circular No. 251 dated 7
July 2000, Section 2 of Circular No. 253 dated 31 July 2000, Circular-Letter
dated 2 January 2001, Paragraph No. 5 of the Reporting Procedure in the
85P Anti-Money Laundering Model Operating Manual for Banks and Other
Covered Institutions and all other provisions of BSP circulars, circular-letiers,
office orders and other issuances inconsistent with the provisions of this
Circular, R.A. No. 8180, otherwise known as the "Anti-Money Laundering Act



of 2001” (AMLA) or its Implementing Rules and Regulations (IRRs), are
hereby repeated.

This Circular shall take effect immediately.

FOR THE MONETARY BOARD:

&

RAFAEL B. BUENAVENTURA
Governor

}M»}y v 2002



ANNEX “A™

| COVERED TRANSACTION REPORT (CTR) | AMLC Form No.
{Compigte all parts that apply—see instructions) Date of Report ____ 1/
(MMM(DD)(YYYY)
1 Check all box{es) that apply:
a [} Amends report dated (MM/DDIYYYY) b [ Individual person
c [ Multiple persons d [] Corporation

PART! Reporting Covered Institution Information

2 Name of covered institution 3 Nature of business
{if & hranch, specify focation)

4 {finstitution has closed, date closed 5 Supervising Authority
N Y S
(MIAY(DDWYYYY) Oeskp [1sec [DiC
6 Address
unit no. building no. & street barangay city province zip code
7 Name of contact person 8 Telephone nos.
Last First mp |9 Faxnes
Tille/position

Partll Person(s) involved in Transaction(s)

Section A Individual Person

10 Name

Last First ML

11 Home address

unit no. building no. & street barangay city province zip code
12 Home iel no. i 13 [18S8S [ GSIS [ TIN na. 14 Date of birth 15 Place of birth
! i (town, city, province)
16 Home fax ne. i (MMY(DDWMYY YY)
. i
A7 Busingss name i 16 Business tel no. i 19 Business fax no.
20 Address
unit o, building ne. & street barangay city province zip code

I transaction invoives the opening of an account, please complete this section.
21 Transaciion was entered into by the clignt in person
lyes [Dnmo

22 Document to Verify identity

a [ Driver's license b ] Alien registration c ] Passport
d ] CompanyID ‘e [J Otners
23 issuing authority 24 Number
25 Date issued f_ 1 26 Date of expiry )

{MMADDM(YYYY) (MMIADDICYYYY)




27 Relationship to covered institution (check all applicable boxes)

a CAccountant b DAttorney ¢ (JCustomer d L JOfficer
e [JAgent f JBorrower g C)Director h {1Sharehoider
i ClAppraiser j IBroker k ClEmployee | ] Depositor
m [] Cther (piease specify)
28 is 1ne relationsmp an empioyment relationship? 20 Date of suspension, termination, resignation
aldves b [(INo
Y Y S
If Yes specify: (MM¥(DDY(YYYY}
¢ [ still employed e OTerminated
d [3 Suspended f CIResigned

. Section B Multipie Persons

s

| Please accomplish the form contained in Annex ‘A far each individual,

I 30 Mumber of individuals
31 Number of attached forms of Annex A"

|

. Section C Corporation or Partnership

30 Docurment to verify legal existence

a[[] Certificate of reglstration ¢ [} City/Municipal permits
b T) Aricles of incornoraiion/By-Laws d [} Others

SART Il Description of Transaction

i 40 Type of account

.

[

Q
5
EX

a ) Bank b {7 Securities c [] ipsurance ¢

41 Description of tfransachon (check ell applicable boxes)

N
f
i 2 [ singie transaction
! b ] series or combination of transactions
L ¢ conducted within five (5) consecutive banking days
! d ] amount involved is in excess of Php4 Miliion or its equivaient in foreign currency
e [ client is not properly identified
\ [ amount of transaction is not comrmensurate with client's business or financial capacily
! g 1 no underlying legai or trade obligation, purpose, ongin or economic justification
i k) vnusually large and complex
1 i} cash deposit or investment having no credible purpose or origin, underlying trade obligation
or contract

| 32 Regulated name 33 Registration no. 34 Date of registration
| i
(MMADDYYYYY)
35 Address i 36 Telephone nos.
| i
vnit no.  building no. and stree! barangay ! \_}
37 Fax nos.
city province zip code
38 Nature of business

]




Singte transaction —5
42 Amount involved 43 Type of transaction |
a [0 Phiiippine currenc Php 00 a [] Deposit g O Securities purchase
b O Fore?gn currency Y 00 b [0 Withdrawal h ] Securities sale
¢ [J Cashier's check(s) - o0 ¢ [ Fund transfer i ] Policy purchase
d (] Money order(s} 00 d ] Remittance L] Policy sale
e [[] Bank drafi(s) _ 00 e [] Bilis payment "k [J Policy settlement
f [] Traveler's checks - 00 f[] Loan payment I{Z] Palicy cancettation
g [ Securities __ a0 m [ Others _
h [ Others (please specify)
44 Branch 45 Account Number
46 Date
.
(AMDDI(YY YY)

Series or combination of transactions
if the transaction involves a sertes or combination of fransachions, accomplish the form contained in Annex "B” for each
fransaction.

47 Number of transactions
48 Number of attached forms of Annex "B"

PART IV Persons Preparing Report

49 Person who dealt directly with the customer in the transaction or who made initial internal report

Last First ML

Titlespasition Signature

50 Compliance officer or his equivalent

Last First M1

Titte/pasition Signature

51 Senior officer (with rank not tower {han senior vice president)

Last First M1

Titie/pasition Signature

52 Copy of autharization from covered institution of persans making, preparing and approving this repon

a [0 Attached b T 1 Not Attached. Reasons

tal



General Instructions

Who Must File.—Each covered institution must fite AMLC Form No. {CTR) for each transaction by, through,
or o the covered institution which invalves a transaction in Philippine currency or its equivalent in foreign currency of more
than Php4,000,000.00. Muttiple transactions must be treated as a single transaction if the covered institution has
xnowledoe that (1) they are by or an behalf of the same person, and (2) they result in currency received {Cash In) or
currency disbursed {Cash Out) by the covered institution totaling more than Php4,000,000.00 in a series of transactions, A
business day s a calendar day.

|dentitication Requlrements.— This is important! Al individuais canducting a reporable transaction(s) for themselves
or for another person must be identified by means of an official document(s) from the covered institution as the person/s

authorized to make such a repoft.

In completing the CTR, the covered institution must indicate en the form the method, type, and number of the identification
of the account halder or custemer used in the transaction, Statements such as “known customer” or “signature card on

file” are not sufficient for form completion.

when and Where To File.—File this CTR within five (5) days from which the transaction occurred to:

THE EXECUTIVE DIRECTOR
ANTI-MONEY LAUNDERING COUNCIL
BANGKO SENTRAL NG PILIPINAS
COR. A. MABIN! AND P. OCAMPO STS.
MALATE, MANILA

Penalties.—Civil and criminal penaities are provided by the law for failure to fite a CTR or to supply information or for
fiting a false of frauduient CTR.

Specific Instructions
1 Because of the fimited space of the CTR, it may be necessary to submit additiona! information on attached sheets.

S‘ubmit this additional information on plain paper attached to the CTR, Be sure to put the covered instituticn's, individual's
or organization's name and ldentifying number (e.g., tems 2, 3, 4, and & of the CTR} on any additional sheets so that if it

bacomes separated, it may be associated with the CTR.

2. Amounts may be aggregated. The threshold limit for mandatory filing of a covered transaction report is an amount in
excess of Phpd,000,000.00. This cavers the foliowing transactions:

a. = single, series or combination af transactions a total amount in excess of Php4,000,000.00 or an equivalent in
fareign currency based on the prevaiiing exchange rale within five (5) consecutive banking days where the
client is not properly identified and/or the amount is not commensurate with his business or financiat capacity, or
is without any underlying jegal or trade obligation, purpose, origin or ecenomic justification.

5. A single, series or combination or pattern of unusually large and complex transactions in excess of
Php4,000,000.00 or an eguivalent in foreign currency bassd on the prevailing exchange rate, especially cash
z2pasits and investments having no credible purpose of origin, underlying trade cbligation or contract.

= Enter the full address of the covered institution where the transaction occurred. If there are multiple transactions,
srovide information on the office or branch where any one of the transactions has occurrec.

4. The CTR shall be signed by the employee(s) who dealt directly with customer in the transaction and whe made the
initial iniernal report within the covered institution, the Compliance Officer of the covered institution, who made tne
necessary evaluation of the transaclion and a senio? official of the cavered institution with a rank not tower than senior

vice-president, who approved the filing of the CTR.




ANILC FORM NO.

ANNEX “A”

orm for information on Individuals

Section B Multiple Persons

Individual Information

1 MName

Last

First

M1

2 Business name

3 [JSSSEIGaIS L] TINNG

. 4 Date of birth
!

S
(MM DRYYYYY)
5 Tel. nos. & Fax nos. 7 Piace of pirth (town, city, province)
8 Address ¢ Telephone nos.
unit no.  building no. and street barangay
10 Fax nos.
city province zip code
i If transaction involves the opening of an account, please compiete this section.
;\
! 11 Transaction was entered inlo by the ciient in person
! Cves [ no
|
12 Document ta verify identity
| al]] Driver's license b ] Alien registration ¢ [ Passport
I o] CompanyID e J Others
! 13 Issuing authority 14 Number
& 15 Date issued J_ 16 Date of expiry  _ )
(MMYDDM(YYYY) (MMHDDMYYYY)
|
17 Retationship 1o covered institution:
z [iAccountarnt b [JAttorney ¢ T 1Customer d []CHicer
e [JAgent f {1Borrower g [[IDirector n [JSharehoider
! i [JAppraiser j ClBroker k CJEmployes ! {71 Depositor
: m {] Other
!
i 18 Is tha reiattonship an employment relationshup? | 19 Date of suspension, termitiation, resignation
: a[lves b CINo !
i i '
\ i —
| If Yes specify: : (MMY{DDNIYYYY)
: o [ Still employed e [Teminated . i
i d [J Suspended f CIResigned j
| .




AMLC FORM NO.
ANNEX “B”

Form for Individual Transaction in a Series

Transaction No.

1 Amount involved

a [_1 Pnilippine currency
b [C] Foreign currency

{ ¢ [J Cashier's check(s)
d [ Money order{s}

e [] Bank drafi(s)

f [0 Traveler's checks
g [[] Securities

h {1 Others

Php 80

NEREN

! 2 Branch

i 3 Account Number

5 Date

S Y A
(MDY YY)

4 Type of transaction

a[] Deposit

b (] Withdrawa!

c {J Fund transfer
d [J Remittance
¢ ] Bills payment
{J Loan payment

g [ Securities purchase
i [1 Securities sale

i ] Policy purchase

j ) Policy sate

k [ Policy setilement

I [0 Poticy canceitation
m 7] Others

(please specify)

Transaction No.

1 Amount invoived

a [3 Philippine currency Php .0g

b [ Fereign currency L 00

¢ [] Cashier's check(s) - .00

d {1 Money order(s) A 00

e ] Bank drafiis) _ 00

f [ Traveler's checks - Relo;

g L1 Securities - 0o

h ] Others

2 Branch ‘f 3% Account Number . 4 Type of transaction

! {

D ! 3 & [ Deposit g ] Securities puschase |
i : b {1 Withdrawai h [ Securities sale i
| ; o1 Fund transfer i ) Policy purchase
5 Date : d [} Remittange i 1 Policy sale
i ! ; e [ Bills payment k [] Policy settiement
i P | f[J] Lean payment I 1 Policy cancellation

(MBI Y Y YY) m [] Others

(,oiease specify)




» .

ARNEX «“g*
gy
| | AMLT Form No.
Suspicious Transaction Report ‘
(Compilete all parts that apply—see instructions) Date of repont It
(MM (DDWYYYY)
1 Cheek all box(es) that apply:
a [J Amends report dated (MM/DD/YY YY) b ] Individual person
¢ [ Muitipie persons d [ Corporation
PART i Reporting Covered Institution Information
2 Mame of covered institution 3 Nature of business
{1f a branch, specify location)
4 I institation has clased, date closed 5 Supervising Autharity
S S S
(MMY (DDYYY YY) O asse O sec [Jic
6 Address
unit no. building no. & street barangay city province Zip cede
7 Name of contact person 8 Telephone nos.
Last Frst aj | 9 Faxrnos.
\_Title/position
Partll Person(s} Involved in Transaction(s)
Section A Individual Person
| 10 Name T
1l Last First Iy i
H
i 11 Home address !
o unino. buiding no. & street barangay city province Zip cone \
2 Home tel no. 133 58sSUGSIS L NINNo | 74 Dale ofoih | 15 Blace of birth |
| i i (town, cily, province) |
10 Huwine fag no. i MDD YY)
|
17 Business name 16 Business tel. no. 19 Business fax no.
20 Address 1
unit no. building no. & street barangay City province 2ip code

if transaction involves the opening of an account, please compiele this section.
21 Transaction was entered ‘i‘nto by the client in person

O ves [ no




4
P2 Document to verify identity ‘
i a[J Driver's license b [J Atlien registration ¢ [ Passport |
| d [0 Company D e ] Others '
i 23 Issuing authority 24 Number ‘
25 Date issued i 4 26 Date of expiry i !
i MIMDDIAEYY YY) (MM(DDM{YYYY} (
27 Relationship to covered institution:
a [JAccountant b CAttorney ¢ [Customer d [JORicer
| e ClAgent f CBarrower g [Director h [JSharehoider
i CAppraiser i [JBroker x TJEmployee ! 1 Depaositor
m [} Other (please specify)
|
758 1s the relationship an employment retationship”? '28 Date of suspension, termination, resignation
a ves b [INo l
i if Yes specify: L (MDD (YYYY)
. ¢ [ St employed e [JTerminated |
J d [J Suspended f (Resigned ‘ I
i '
¥ Section B Multiple Persons i
l
| ]

" Piease accomplish the form containad in Annex “A" for each individial

30 Numbper of individug!s
21 Number of attached forms of Annex "A"

-

Section C Corporation or Partnership

32 Regulated name 33 Registration ne. 34 Date of registration

\ I

S S
(ARADDYYY YY)

S A

13

' 25 Address | 38 Telephone nos.
P ounit e builtding no. and straet barangay :

- —_— 37 Fax nos.

Loty - province zip cocle !

[

e ————— T T

ﬁ 38 MNature of business

35 Document to verify legal existence

i
| a[ Cerificate of registration b 3 City/Municipal parmis
| «© [} Aricles of Incorporation/By-Laws d ] Others

| BART Ili Description of Transaction
\

(40 Type of account

|
I a [l Bank b [] Securities ¢ [ insurance ¢ ] Other
!

41 Description of transaction (check aif applicabie, boxes)
a [ single transaction

b [] series or combination of transactions

‘ c [} amount invoived is unusually targe

1 d [ client is not properly identified




ks . .

e [] amount of transaction is not commensurate with client's business or financial capacity

f[] no underlying legal or trade cbligation, purpose, origin or economic justification -

g [ transaction is unusually complex

h [J transaction has no credible purpose or origin, underlying trade obligation or contract

i ] cash deposit or investment having no credible purpose or origin, underlying trade cbligation
or contract

42 Basis of suspicion
a [ Predicate crime

(] Kidnapping for ransom

Dangerous Drugs Act (Secs. 3,4,5,7.8, 9 of Art. 2) .
Anti-Graft and Corrupt Practices Act (RA 3018, Secs. 3 (b.c,e,g,h, i}
Piunder (RA 7080)

Jueteng and masiao (legal Gambling PD 1602)
Piracy in the high seas

Qualified theft (RPC Art. 310}

Swindling (Estafa RPC Art. 215)

Smuggling {(RA 455 and 1937}

E-Commerce {RA 8782)

Hijacking (RA 6235)

similar targets
Fraudulent practices and violations of SRC (RA 8799)

O o

Robbery and extortion (Revised Penal Code, Arts. 294, 295, 296, 299, 300, 301, 302}

Destructive arson and murder, those perpetrated by terrorists against non-combatant persons and

Felonies or offenses of similar nature punishable under penal laws of other countries, specify

b O Others

Singte Transaction

47 Dale of ransaciion

i
(DY Y YY)

' 48 Agcount number

43 Amount involved 44 Type of transaction
a [} Philippine currency Php 00 a[] Deposit

b ] Foreign currency i 00 &[] Withdrawal

¢ [ Gashier's check(s} - 00 ¢ (] Fund transfer
d ] Money order(s) _ .00 d [J Remittance

e [] Bank draft(s) o 00 e [} Bills payment
f {3 Traveler's checks - .00 0 tean payment
g [] Securities o 00

h {1 Others

45 Branch-

g ] Securities purchase
h [ Securities sale

i[0 Policy purchase
i) Policy sale

k [ Policy settlement
1] Policy canceltation
m [ Others

(mlease specify)

Series or combination of fransactions

of the transactions,

—_

48 Number of transactions
49 Number of attached forms of Annex "B"

i the fransaction involves a series or combination of transections, accomplish the form contained in Annex "B for each




PART IV Persons Preparing Report

50 Person who dealt directly with the customer in the lransaction or who made inllial internal report

i Last First M1
Title position Signature J
! 51 Compliance cfficer or his equivalent i
F Last First ML 1
Title/pasition Sighature !
E 52 Senior officer {with rank not lower than senior vice president)
i Last First M
| Titie/position Signature

53 Copy of authonzation from covered institution of persons making, preparing and approving this report

a [} Attached b [J Not Attached. Reascns

This Section is to be filled up by personnel of AMLC, BSP, SEC oriC

54 Name of person receiving this report (in AMLC, BSP, SEC or IC)

! Last First ML

‘i Title/nosition Signature

| 55 Agency 56 Contact number 57 Date report received 58 Place repor received
[ AMLC [ RSP WIJTISE:;I(YYW)
Osec i

53 Enumeration of atfached documents

1 Copies of documents supporting Customer Identification: Enumerate
Number of documents attached:

o

" v 71 Copies of documents evidencing the suspicious transaction. Enumerate

Numper of dosuments atiached:

-~

¢ LJ Original signed authorization from Covered Institution to meke, prepare and file of this report

Number of documents attached:




PARTV: Suspicious Transaction Information Explanation/Description

This section of the report is critical. The care with which it is written may make the difference
T whether or not the described conduct and its possibie criminal nature are ciearly understood. If
necessary, continue the narrative on a duplicate of this page. Guidelines for the preparation
of your response are provided in Annex *C" hereof. ' i

Explanation/description of known or suspected violation of faw or suspicious transaction.

Description of the Suspicious Transactions and Chronology of Events Leading to the
Suspicion Using the Guidelines Enumerated Above

n



ANNEX “A” -

Form for Information on individuals

Section B Multiple Persons

individual Information

1 Name

Last

First ML

2 Business name

3 OsssOacsIsOTINne.

4 Date of birth
S A
(MMJ/(DDM(YYYY)

5 Tel nos. & Fax nos. 7 Place of birth (fown, city, province)
8 Address 3 Telephone nos.
it rio. i .
unit no.  building no. and street barangay 10 Faxron.
cily province zZip codie
if transaction involves the opening of an account, please complete fus section.
11 The account was opened by the client in person
(1yes [One
12 Document to verify identity
a [J Driver's license b [ Alien registration ¢ [ Passport
d [ Company ID e ] Cthers
13 lssuing authority 14 Number
15 Date issued it 16 Date of expiry A
: (MIVHDDYYYYY) (MAMYDDIYY YY)
17 Relationship to Covered institution: ]
2 _JAccauntant b ClAttorney ¢ TiCusiomer ¢ TYOfficer ‘
e _lAgent £ T IRorrower o ODirecter s MSherehcider i
t [TJAppraiser i ClBroker k ClEmplovee i 3 Depositor i
m ] Other

18 Is the refationship an employment relationship?
a [Yes b CJNe

I Yes specify:
¢ [ siilt employed
d ] Suspended

e T]Terminated
f (JResigned

118 Date of suspension, fermination, resignation
!
|
|

/

(MMDDYYY YY)

;
)
i
1
i
i

6



ANNEX “B”

Form for Individual Transaction in a Series

Transaction No.

1 Amount involved

a [J Philippine currency

o

hp 00

b ] Foreign currency _ 00
¢ [J Cashier's check(s) . .00
d¢ ] Money order(s) R
e ] Bank drafi(s) . .00
¢ [J Traveler's checks o .00
g.[} Securities _ .00
h O Others
2 Branch 3 Account Number 4 Type of transaction
| a (J Deposit g Securities purchase
i b [ Withdrawal h ] Securities sale
} ¢ [ Fund transfer { ] Policy purchase
5 Date i d O] Remittance i} Policy sale
| e ] Bills payment k [} Policy settlement
I i f[J Loan payment 1[J Policy canceilation
ATBDYY YY) \ m [] Others
’ {piease specify)
1‘
_Transaction No.
4 Amount invoived
a [] Philippine currency Php 00
b [] Foreign currency L .00
¢ [ Cashier's check(s) . 06
d [T} Money order{s} [ ¢ ¢
e [ Bank drafi{s) . .00
t ] Traveler's checks . 00
- g ] Securities _ .00
‘l h {1 Cthers
i
i} 2 Brangcn 13 Account Number i 4 Type of transaction
| ‘ : i
| | i
; ! a [ Deposi g 1 Securities purchase
; ! b £ Withdrawal n ] Securities saie
| | ¢ ] Fund transfer i [0 Policy purchase
= d [} Remittance ] 101 Policy sale
t
l 3 Date e ] Bilts payment
; P i} Loan payment 111 Policy canceilation

m ] Other

{
|
k ] Policy setttement k
(please specify) 1




ANNEX “C"

GUIDELINES FOR PART IV

Your response to Part IV should include a chronological and complete account of the possible
violation of law or what was considered unusual, irregular or suspicious about the transaction in .
question, The following is a checklist of the matters that should be included in your response.

a.
b.
c.

w0y ™

=

[

Describe supporting documentation and retain for 5 years,

Explain who benefited, directly or indirectly, from the transaction, how much, and how.
Retain any confession, admission, or explanation of the transaction provided by the
suspect and indicate to whom and when it was given.

Retain any confession, admissicn, or explanation of the transaction provided by any
other person and indicate to whom and when it was given.

Retain any evidence of cover-up or evidence of an attempt tc deceive federal or state
exarniners or others.

indicate where the possibie violation took place {e.g., main office, branch, other).
indicate whether the possibie violation is an isolated incident or relates. to other
transactions.

Indicate whether there is any related litigation; if so, specify.

Recommend any further investigation that might assist law enforcement authorities.
Indicate whethear any information has been excluded from this report; if s0, why?

If you are correcting a previously filed report, describe the changes that are being made.
indicate whether currency and/or monetary instruments were involved. If so, provide the
amount and/or descrigtion of the instrument (for exampie, bank draft, letter of credit,
domestic or internaticnal money order, stocks, bonds, traveler's checks, wire transfers
sent or received, cash, etc.).

indicate any account number that may be involved or affected.



i No. 3083
S Mo 1743

@h‘puhli: af the iyilippines
(ongress uf the Philippines

Mletew Manily
Tawellth Congress
Fiest gﬁcgulur;%rsgiun

Beyun and held in Metro Wanita, on Monday, the twenty-third day of
July, two thousand one.

[ REPUBLIC ACT NO. 9160 |

AN ACT DEFINING THE CRIME OF MONEY LAUNDERING,
PROVIDING PENALTIES THEREFOR ANDFOR OTHER
PURPOSES

Be it enacted by the Senate and louse of Represenialives of the
Philippines in Congress assembdled:

SECTION 1. Shore Title. = Vhis Act shall be kiowi as the
“Anti-Money Laundering Act of 20017

Sgc. 2. Declaration of Policy. — 1t is hareby declared the policy
of the State to protect and preserve the iniegrity and confidentiality of
bauk accounts and o ensure that the Philippines shall not be used as a
money laundering site for the proceeds of any unlawfut activity, Consistent
with its foreign policy, the State shall extend cooperation in transnational

investigations and prosecuiions of persons involved in money faundering
activities wherever committed.



2

SEC. 3. Defindiions, — FOr purposes of this Act, the following
terms are hereby defined as lollows:

(a) “Covered institution” refers to:

(1) banks, non-banks, quasi-banks. trust entitics, and all other
stitutions and their subsidiaries and affiliaies supervised or regulated
by the Bangko Sentral ng Pilipinas (BSP);

(2) insurance companies and all ollier institutions supervised
or veoulaed by the lusurance Cummission; and

{3} (1) sceurities dealers, Lrokers. salesmen. investment hiouses
and other similar entitics managing securities o rendering services as
investinent agent. advisor, or consultant, (ity mutual funds, ciose-cnd
investment companies, conmon trust funds, pre-need companies and other
shinilar entities. (i) loreign exchauge corpurations, imaney changers, money
payinent, rewittance, and transfer companies and other similar entities,
and (iv) other entities administering of otherwise dealing in Surrensy,
commodities or lnancial derivatives based tiercon, valuable abjects, cash
substitules and othier siniilar monetary insiruments or property supervised
or regulated by Securities and Excliange Couunission.

(b} “Covered ramsaction” is & single, serics, or combination of
transactions involving a total amount i excess of Four miliion Philippine
pesas (Php4,000.000.00) oran equivalent amount ins foreign currency based
on the prevailing exchange rate within five (5) consecutive banking days
except those between a covered fnstitution and a person who, at the thine
of the transaction was a properly identified client and the amounl is
commensurate with the business or. financial capacity of the client; or
those wilh an underlying legal or trade obligation, purpose, origi of
ceenpitic justification,

(L iikewise refers o a singie, scrics or colmbination or pademn of
el

Phitippine peses (Phpd,000,000.00) especially cash depusits and

unusually large and complex transactions i excess of Four miilion
investments having no credible purpose or origin, underlying trad
gblization or contract.

(¢) “Mongtary instrunient” refers to:

(1) coins or currency of legal tender of the Philippines, orofany
other country,

(2) drafts, checks and noigs,
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(3) securitics or negatiable instrumeats, bouds, commercial
papers, deposit certificates. trust certificates, custodial veeeipts or depasit
substitute instruments, trading orders, transaction tickets and
confirmations of saie or imvestmcats and moncey market tstruments; and

{4y other similar instruments where title thereto passes to another
by endorsemcul, assignment or delivery.

(J) “Offender” relers to any person who comnits a inoney
faudering offense.

(£} “Person” refers o any natural or juridical person,

(N “Procecds” refets to an anount derived or realized rom an
untawlul activity.

(2) “Supervising Authority” refers to the appropriate
supervisory ot regufatory agency, departinent or office supervising or
regulating the covered institutions enwnerated in Scetion 3(a).

() “Transaction” refers to any act establishing any right or
obligation or giving rise t any contiactual or legal iclationship between
the parties thereto. 1L also includes any movement of funds by any means
with a covered institution.

(i “Unlawful activity” refers to any acl or oinission or series or
cowmbination thercol involving or having relation to the followitig:

(1) Kidnapping for ransom under Article 267 of Act No. 3815,
otherwise known as the Revised Penal Code, as amended;

(2) Sections3,4,5,7.8 and 9 of Asticle Two of Republic Act No,
64725, as amended, otherwise known as the Dangerous Drugs Act of 1972;

(3) Section 3 paragraphs B, C, E, G, Hand i of Republic Act No.
3019, as amended; otherwise barown as the Anti-Grafl and Corrupt Practices
Act

(¢ Plunder under Republic Act No. 7080, as amended;

(5) Robbery and extottion under Articles 294, 295,296, 299, 300,
301 and 302 of the Reviscd Penal Code, as amended;

(6) Jueleng and Masiao punished as illegal gambiing under
Presidential Decree No, 1602,

(7 Piracy ou the high scas under the Revised Penal Code, as
amended and Presidential Decree No, 532,
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(8) Qualitied et under Article 310 ol e Revised Penal Code,
as wnended; )

() Swindling ander Article 315 of the wevised Penal Code, as
amepded;

{10y Smuggling under Republic ActNos. 455 and 1957

(11) Viotations under Republic Act No. §792. ciherwise known
as the Clectrenic Cutimerce Act of 2000:

(12) Hijacking and other vivlations under Republic ActNo. 6235
destructive arsou and murder. as defined under the Revised Penal Code.
as amended, including those perpetrated by (errorisls against non-
combalant persous and similar targets; '

(13) ¥Fraudubent practices and vther viulations under Republic
ActNo. 8799, otiicrwise known as he Securitics Regulation Code 0f2000;

(i4) Felonies or offenses of a similar nature that arce punishabie
under the penal taws of other countries.

Suc, 4. AMoney Lawndering Offense. = Money laundering 15 a
crime whereby the proceeds ol an unlaw ful activity are transacted, thereby
making them appear o have orizinated from legitimate SOUrCEs. It is
committed by the foliowing:

{a) Any persan knowing that any monetary instrument or
property represenis, involves, or relates to. the proceeds of any unlawful

activity, transacts or allempls 1o transact said monetary instrument of
property.

(b} Any person knowing thal any nonetary instrument or
property involves the sroceeds ol any unlawful activity, performs or fails
to perform any actas 2 result of which he {aciiitates the olfense of mouey
taundering referred to in paragraph (a) abeve.

(¢) Auny person knowing ahat any monciary istrument or
Hroperty is required under this Actio be disclosed and filed with the Anti-
Maoney Laundering Council (AMLC). fails to do s0.

Sze. 5. Jurisdiction of Money Laundering Cases.— The regional
irial courts shall have jurisdiction w try ail cases oy money laundering.
Those cominitted by public officers and privale persons who are In
conspiracy with such public ofTicers shall be under the jurisdiction of the
Sandiganbayai.
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S, 6. Prosecutivn of Money Laundering. -

(x) Anv persoi may be charged with and convicled of both the
offense of muney laundering and the unlawiul activity as herein defined.

(by Any procecding relating o the unlawlul activity shall be
civen precedence over the prosecution of any olfense or vielation under
(Qiis Act without prejudice to the freezing and othey reimedies provided.

spe. 7. Creation of Anti-Money Laundering Council (AMLC),
— “The Anti-Money Laundering Council is lereby created and shall be
composed of the Governor of the Bangko Sentral ng Pilipinas as chairman.
the Comnissioner ol the Insurance Connnission arnd the Chairman of the
Securities and Cxcliange Commission as members. The AMLC shall act
unanimously in the discharge of its functions as defined hereunder:

(1) to require and receive covercd transaction reports from
covered institutions:

(2) 1o issuc orders addressed to the appropriale Supeivising
Authority or the covered institution Lo determine the true identity of the
owner of any monetary instrument or property subject of a covered
transaction repant o request for assistauce fiont o fureign State, or believed
by the Council, on the basis of substantial evidence, 1o be, i whole or in
part, wherever located, represaiting, involving, or related Lo, directly or
indirectly, in any manner or by any means, the proceeds of an unlawiul
activity:

(3) toinstitute civil forfeiture proceedings and all other remedial
proceedings through the Office of the Solicitor General,

() to cause the filing of complainis with the Department of
Justice or the Ombudsman for the prosecution of money laundering
olfenses;

(5) to initiate investigations of covered transactious, money
laundering activitics and other vielations of this Act;

(6} to {reeze any inonetary instrunient or property alleged to be
oroceeds of any usniawiul activity;

(7) 1o implement such measures as may be necessary and
justified under this Act to counteract money laundering,

(8) to receive and take action in respect of, any request from
foreign states for assistance in their own anti-nioney laundering operations
provided in this Act;
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(V) o develop educational progriuns o ihe pernicious effects
of money laundering. the methods and lechniques used in money
laundering, the viable means of preventing money laundering and the
effective ways of prosecuting and punishing offenders: and

(10) to enlist the assistance of any branch, department, bureau,
office, agency or instrumentality of the geveriment, including government-
owned and -coutrolled corporations, in undentaking any and all ant-money
laundering operations, which imay include the use of its personnel, facilitics
and resources for the more resolule prevention, detection and investigation
of money laundering offenses and prosecution of offenders,

Sec. 8. Creation of a Secretariat, — The AMLC Is hercby
authorized to establish a secretariatto be headed by an Executive Director
whu shall be appointed by the Council for a term of five (5) years. He must
be a member of the Philippine Bar, at least thirty-five (35) years of age and
of zood moral character, unquestionable integrity and known prabity. Adl
members of the Secretariat must have served for at least five (5) years
gither in the insurance Commission, the Securities and Exchange
Commission or the Bangko Sentral ng Pilipinas (BSP) and shall hold fuil-
tme petmanent positions within the BSP,

SEC. 9. Prevention of Money Laundering; Customer
ldentification Requirements and Record Keeping, — (a) Customer
[dentification. - Covered institutions shali establish and record the true
identity of its clients based on official documents. They shall maintain a
system of verifying the true identity of their clients and, in case of corporate
clients, require a system of verifying their legal existence and organizational
swucture, as well as the authority and identification ol all persons purperting
to act on their behalf

The provisions of existing laws to the contrary notwithstanding,
anunyInous accounts, accounts under fictitious names, and all other similar
accounts shali be absolutely prohibited. Peso and foreign currency non-
checking numbered accounts shali be allowed. The BSP may conduct
snnual testing solely limited to the delenuination of the existence and true
wientity of the owners of such accounts.

() Record Keeping. - All records of all iransaciions of covered
mstititions shall be maintained and saflcly stored for five (3) years from
the dates of transactions. With respect to closed accounts, the records on
cuslomer identiflication, account files and business correspongence, shall
e preserved and safely stored for at least five {5) yzars from the daies
when they were closed.
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{c) Reporting of Covered Trapsactions. - Covered instilutions
shall report to the AMLC all covered transactions within live (5) working
days fromoccurrence thereol, unless the Supervising Authority concerned
prescribes a longer period not exceeding ten (10) working days. !

When reporting covered transactions 1o the AMLC, covered
institutions and their officers, empluyees, represenlalives, agents,
advisors, consultants or associates shall not be deained to have violated
Republic Act No. 1405, as amended: Republic Act No. 6426, as amended;
Republic Act No. 8791 and other similar laws. but are prohibited from
conununicating, directly or indirectly, in any manner or by any means, to
any person the fact thata covered transaction report was madc. the contents
thereeol, or any other inforation in relation theretw. In case of violation
thereol, the concerned officer, employee, representative, agent, advisor,
consultant or associate of the covered institution, shall be criminally hiable.
However, no adininistrative, criminal or civil proceedings, shall lie against
any person for having made a covered tansaction report in the regular
performance of his dutics and in good faith, whether or not such reporting
results inany criminal prosecution under this Act or any other Philippine
faw,

When reporting covered transactions w the AMLC, covered
institutions and their officers, employees, represcntatives, agents,
advisors, consultants or associates are prohibited from conununicaling,
directly or indirectly, in any manaer or by any means, to any person, entity,
the media, the fact that a covered transaction repoit was made, the contenls
thereof, or any other information in relation thereto. Neither tnay such
reporting be published or aived in any manner or form by the mass media,
electronic mail, or othier similar devices. I case of violation thereof, the
concerned officer, employee, representative, agent, advisor, consuilant or
associate of the covered institution, or media shali be icld criminally liable,

SEC. 10. Awhority to Freeze. — Upon determination that probabie
cause exists that any deposit or similar account is in any way refated to an
uniawiul activity, the AMLC may issue a freeze order, which shall be
effective immediately, on e account for a period not exceeding fifleen
(15) days. Notice to the depositor that his account has been frozen shall
be Issued simuitaneously with the issuance of the freeze order. The
depositor shali have seventy-two (72) hours upon receipt of the notice to
cxplain why the freeze order should be lifted. The AMLC has seventy-two
(72) hours to dispose of the depositor’s explanation. 1Tt fails 1o act within
sevenly-two (72) hours from receipt of the depositor’s explanation, the
freeze order shall automatically be dissolved. The fifteen (i 5)-day frecze
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order of the AMLC may be extended upon order of tie court, provided
that the filteen (15)-day period shall be tolled pending the court’s decision
1o extend the period.

No court shall issue @ lemporary restraining erder or wiit of
injunction against any fiecze order issued by the AMLC except the Court
of Appeals or the Supreme Court.

Sce. V. Authority to Inguire iiio Bank Deposits. —
Nobwithstanding the provisions of Republic Act No. 1405, as amended.
Republic Act No. 6426. as amended, Republic Act No. 8791, and vther
laws, the AMLC wmay inquire into or examine any particular deposit o
vestment with any banking institution or nen-bank financial institution
upon order of any competent court in cases of violation of this Act when
it has been established that there is probable cause that the deposits or
investinents involved are itrany way telated to a money laundering offense:
Provided, That this provision shall not apply (o deposits and investmenis
wade prior to the effectivity of this Act.

SEC A2 Forfeiture Provisions. —

{a) Civil Forfeiture. - When there is o covered transaction report
made, and the court has, in a petition filed lor the purpese ordered seizure
of any monetary instrument or properly, in whele or in par, directiy or
indirectly, related o said report, the Revised Rules of Court on civil
forfeiture shall apply.

(b) Claim on Forfeited Assets. - Where the court has issued an
order of forfeiture of the monetary instrument or preperty in a criminal
prosecution {or any money laundering offense defined under Section 4 of
thiis Act, the offender or any othier pecson cialining an interest therets may
apply, by verified petition, for a declaration that the saine legilimately
belongs to him and for segregation or exclusion of the monetary instrument
or property corresponding thersto, The verified petition shall be filed with
the court which rendered the judgment of conviction and order of forfleiiure,
within fifteen (15) days [rom the date of the erder of forfeiture, in default of
which the said order shall become [inal and executory. This provision
shall apply in both civil and criminal forfeiture.

fc) Paymentin Licu of Forfeiture. - Where the court has issued
an order of forfeiture of the menetary instrumient or property subject of a
'mncy iaundering offense defined under Section 4, and said order cannot

e enforced because any particular monetary instrument or property
annot, with due diligence, be located, or it has been substantially altered,
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destroyed, diminished in value or othenwise rendered wordiess by any
act or omission, divectly or indirectly, attributable w the offender, or it has
been concealed, removed, converted or vtherwise transferred Lo prevent
the same fron being found or o avoid focleiture thereof, ov it is located
owside the Phitippines or has been placed or brought outside the
jurisdiction of the court, or it has been commingled with vllier monclary
instruments or property belonging to either the offender himself or a third
person or emtity, thereby rendering, the same dillicult te identify or be
searegated for purposes of forfeiture, the court may, instcad ol enforeing
the order of forfeiture of the monectary insinneat or property or pait
thercol or interest thercin, accordingly order the convicted vlfender to
pay an amount cqual 1o the value of said monetary instrument or property.
T'his provision shall apply in both civil and eriminai furfeiture,

SeC. 13, AMutual Assistunce among States. -

(a) Reyuest for Assistance from a Foreign State, - Where a
foreicn State mahes a request for assistance in the ivestigation or
prosecution of a money laundering offense, the AMLU may execule the
request o refuse to execute the same and inforny the foreigs State of any .
valid reason for not executing the request or for delaying the execution
thereof. The principles of mutuality and reciprocity shall, for this purpose,
be at all times recognized.

(L) Powers of e AMLC to Act on 2 Request for Assistance
frons a Foreien State. - The AMLC way exccule a request for assistance
[rom a foreign State by: (1) tracking down, freezing, restraining and seizing
nssels alleged to be procecds of any unfawful activity under the procedures
laid down in this Act; (2) giving infonnation needed by the foreign State
within the procedures laid down in this Act and (3) applying for an order
of forfeiture of any inonetary instrument or property in the court: Provided,
That the court shall not issue such an order uuless the application is
accompanied by an authenticated copy of the order of a court in the
requesting State ordering the forfeiture of said monctary jnstrument or
oroperty of a person who hias been convicied of a money faundering
offense in the requesting State, and a certification or an affidavit of a
competent gfficer of the requesting State stating that the conviction and
ihe order of forfeiture are final and that no further appeat lies inrespect of
cither.

(¢} Obtaining Assistance fiom Foreign States. - The AMLC may
make a request to any foreign State for assistance i (1) tracking down,
freezing, restraining and seizing assets alleged o be proceeds of any
unlawful activity; {2) obtaining information that it needs relating to any
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covered transaction, maney laundering offense or any other matter direcily
or indirectly related thereto; {3) 1o the extent allowed by the law of the
foreign State, appiying with the proper court therein for an order to enter
any premises belonging to or in the possession or controf of, any or ali of
the persuns named in said request, andfor search any or all such persons
named therein andfor temove any document, material or object named in
satd request: Provided, That the documents accompanying the request in
support of the application have been duly authenticated in accordance
with the applicable law or regulation ol the fureign State; and (4) applying
for an order of forfeiture of any moneiary instrument or property in the
proper court in the foreign State:  Provided. Thal the request is
accompanicd by an authenticated copy of the order of the regional trial
court ordering the forfeiture of said monetary instrument or property of a
convicted offender and an affidavit of the clerk of court stating that the
conviction and the order of forfeiture are final and that ne furiher appeal
fics inrespect of either.

(d) Lunitations on Requests for Mutual Assistance. - The AMLC
may refuse 1o comply with any request for assistance where tic action
sought by the request contravenes any provision of the Coenslitution or
the execution ot arequest is likely to prejudice the nadonal interest of the
Philippines unless there is a treaty between the Philippines and the
requesting State relating to the provision af assistance in relation 1o oncy
laundering offenses.

] (c) Reguirements for_Requests for Mutual Assistauce from
Foreign States. - A request for mulual assistance from a foreign State must
(13 confirm that an investigation or piosgeution is being conducted in
respect of a money launderer named therein o that hie has been convicted
of any money laundering offense; (2) state the grounds on which any
person is being investigated or prosecuted for money laundering or the
details ofhis conviction; (3) give sufficient particulars as to the identity of
said persoi; {4) give particulars sufficient to identify any covered institution
behieved o have any information, document, material or object which inay
be of assistance to the invesligation or prosecution; (3} ask {rom the
covered institution concerned auy infonmation, docwmneat, material or
object which may be of assistance to the investigation or prosecution; (6}
specify the manner in which and to whom said information, dog:umem,
material or object obtained pursuant to said request, is te be produced; (7)
give all the particalars necessary for the issuance by the court in the
requested State of the writs, erders or pracesses needed by the requesting

Stale; and (8) contalir such other infurmation as may assist in the execution
of the request,
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(1} Authentication of Documents. - For purposesof this Section,
a document is authenticated if the same is signed or certified by a judze,
magistrale or cquivalent officer in or of, the requesting State, and
authealicated by the oath or affirmation of a witness or sealed wilh an
official or public seal of a minister, scerelary of State, or officer i or of, the
covernment of the requesting Stale, or of the person administering the
sovernent or a department of the requesting territory, prolectorate or
colony. The cenificate of authentication may also be made by a sceretary
of the embassy or legation, censul general, consul, vice consul. consular
agent or any officer in the foreign service of the Philippines siativned in
the forcign State inwhicli the recurd is kept, and authenticaled by the seal
olhis oftice.

{g) Exyradition. - The Philippines shall negotiate Tur the inclusion
ol money laundering offeuses as herein defined among cxtraditable
offenses in all future treaties.

SEC. 14, Penal Provisions. — (a) Penalligs for the Critne o[ Money
Laundering.  The penalty of imprisonment ranging ffom seven (7) w
fourteen (14) years and a fine of not less than Three wiliton Philippine
pesos (Php 3,000,000.00) but not more than twice the value of the monetary
mstrument or property involved in the offense, shall be impused upon a
person convicted under Sectivn d(a) of this Acl

Thie penaity ol imprisonment from four (4) (o seven (7) years and
a fine of not tess than One million five hundred thousand Philippine pesos
(Phpl,500,000.00) but pot more than Three million Philippine pesos
(PIp3.000,000.00), shati be imposed upon a person convicted under Section
db) of this Act.

The penalty ol imprisonment fiom six (6) months to four (4) years
or a fine of not less than Osne hundred thousand Philippine pesos
(1hp 100,000.00) but notmore than Five hundred tiousand Philippine pesos
(Php300,000.00), or both, shall be imposed on a person convicted unider
Section 4{c) ulthis Act.

{b) Penalties {or Failure 1o Keep Records. The penaly of
imprisonent from six {6y months to one (1) year or a fine ol not less than
Que hundred theousand Philippine pesos (Php100,000.00) but not nmore
than Five hundred thousand Philippine pesos (Php500.000.00), or both,
shall be imposed on a person convicted under Section 9(b) ol this Act.

(¢} dlalicious Reportine. Any person who, with malice, or in
bad [aith, reports or files a completely vnwarranted or faise infonmation
retalive to money laundering tansaction against any person shall be subject
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te apenally of six (6) months o four (4) years imprisomment and a fine of
o less than One hundred tiousand Philippine pesos (Phpl00, 000.00)
butnotmore than Five hundred thousand Philippine pesos (PEp500, 600.00).
atthe discretion of (he court: Provided, That the ofTender is not cutitled to
avail the beuefits of the Probation Law,

ihe offender is a corporation, association, patlership or any
Juridicaf person, the penalty shall be imposed upon the responsible officers,
as the case mav be, whao participated in the commission of the crime Q)
who shall haye bnuwingly permitted vr failed (o prevent its commission.
the cfiender js g juridical person, the court may suspend or revoke its
hicense. I the offender is an alicn, ke shall, in additon to the penalties
herein prescribed. be deported without further proceedings after serving
the pesaltics hereiy prescribed. If the oflender is a public official or
cmployee, hie shall, iu addition to the penaliies prescribed herein, suffer

perpetual or temporary absolute disquatification from office. as the case
may be,

Any public official or cuiployee who is called Lpon to festify and
refuses t du the same or purpusel: fails 1o testify shall sufler the same
penalties prescribed herein,

{d} Dicach ol Confidentiality, ']‘i:cpuz;ishmc:uoﬁmprisomnf:u:
ranging from three (3) to eight (8) years and a {inc of not less than Five
hundred thousang Philippine pesos (Phip500,000.00) but not mere thas

One million Philippine pesos (Php1,000,000.00), shall be intposed on a
person convicted for a viotation under Section 9{c) ‘ '

SEC. 1S, Sysiem of Incentives and Rewards. - A systein of special
neentives and rewards s hereby established 10 be given to the appropriate
soverment agency and its personsie! that Jed and initiated an investigation,

prosecution and conviction of persons involved in the offense penalized
in Section 4 of this Act,

SEC.1G. Prohibitions Against Political Harassment. — This At
shalinot be used for political persecution or haragsimen: Oresan insirument
Lo hamper competition in trade and conumerce,

No case formoney faundering may be fjied against and no assets
shall be frozen, anached or forfeited to the prejudice ola candidate for ap
electoral office during an election periog.

SEC, 17, Restiition, — Restitution for any aggrieved party shail
be govertied by the previsions of the New Civil Code.



SEC. 18, dmplemeniing Rules and Regulations. — Witkin thirty
150) days from the eliectivity of ihis Act, the Bangko Senual ng Pilipinas,
the Insurance Comniission and the Securitics and Exchange Contnssion
shall promulgate the rules and regulations Lo implement effectively the
provisions ol this Act. Said rules and regufativns shall be submitted to the
Congressional Gversicht Corumnitiee fur approvad.

Covered institutions shall fonmulate their respective money
Inundering prevention programs in accordance with this Act including,
butnot limited o, information disseiination o money launden g activities
and its prevention, deteclion and reporting, and the training ol responsible
olhicers and personnel of covered iustitutios.

SEC Y. Congressivnal Oversight Conmiiee. ~ There is hereby
created a Congressional Oversight Conaunitice composed of seven (7)
members {from the Senate and seven (7) members from the House of
Representatives, The members (rom the Senate shall be appointed by the
Senate President based on the proportional representation of the partics
or coalilions therein witlvat feast two (2) Senators represciting the minority.
The members {rem the House of Representatives shali be appointed by
the Speaker also based on proportional iepresentation of tie partics or
coatitions therein with at feast wo (2) members representing the minority,

The Oversight Committee shatl have the power to promulgate its
own rules, o oversee the implementation of this Act, and 10 review or
revise the implementing rules issued Ly the Anti-Money Laundering
Council within thirty (30) days from the promulgation of the said rules.

SEC. 20, Appropriations Clause. - The AMLC shall be provided
wilh an initial appropriation of Tweaty-five miilion Philippine pesos
{Php25,000,000.00) to be drawn [rom the national government.
Appropriations for the succeeding years shall be inctuded in the General
Appropriations Act.

SEC. 21 Separability Clause. — [ any provision or section of
tiis Act or the application thereo{w any person or circuinsiance is held Lo
benvalid, the other provisions or sections of this Act, and the application
of such provision or section to other persons or circumstances, shall not

¢ aflected thoreby.

SEC.22. Repealing Clause. - All taws, deerees, executive orders,
rules and regulations or parts thereo!, including the relevant provisions of
Republic Act No. 1405, as amended; Republic Act No. 6426, as amended;
Republic Act No. 8791, as amended and other similar iaws. as are
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Leonsistent with this Act. are hereby repealed, amended or modified
accardmgly.

SiC. 23, Lfjectiviie. - 1his Actshall take effect filicen {15) days
afler its complete publicativn in the Qfficial Guzelte or in at jeast twoe (2)
national newspapers of general circulation.

The provisions of this Act shall not apply to deposits and
mvestments made prior to its effectivity.

Approved,

FRANKLINM. DRILON SE DE VENECIA IR,
Hresident of the Senate Speaker of the House
‘ ‘ of Representatives

;
Y
This Act whicli is a consolidation of House Bill No. 3083 and
Senate Bill No. 1745 was finally passed by the House of
Representalives and the Senate vn Sepleinber 29, 2601,

T ap T

ROBEI}J 'O P.NAZARENG
g 1// Sgcrgtary General
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Approved: SEp o7 oq 2008

S
Gt~
GLORIA MIACAPAGAL-ARROYO

A~
President of the Philippines
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IMPLEMENTING RULES AND REG ULATH\ONS
REPUBLIC ACTT NO. 9160
ANTI-MONEY LAUNDERING ACT OF 2001

RULIE 1
Title

fule I.a. Tire. - These Rules shall be kuown and cited as the “Rules and Regulations
Implementing Republic Act Ne., 9160, the Anti-Moncy Laundering Act of 2001 (AMLA).

finle 1.b.  Purpose. - These Rules are promulgated to prescribe the procedures and
guidelines {or the implementation of the AMLA, taking in{o account R.A. 9160 and related
laws of the Philippincs for a comprehensive anti-money laundering regime.

RULE 2
Declaration of Policy

ftule 2. Declaration of Policy. - 1t is hereby declared the policy of the State to prolect the
integrity and confidentiality of bank accounts and to ensure that the Philippincs shall not be
used as a money-laundering site for the proceeds of any unlawful activity. Consistent with
its foreign policy, the Philippines shall extend cooperation in transnational investigations
and prosecutions of persons involved in money laundering activities wherever conunitted.

RULE 3
Definitions

Rule 3. Definitions. — For putposes of the Act, the [ollowing terms are hereby defined as
~ follows:

Rlude 3.a. “Covered Institution” refers 1o:

Rule 3.a.1. Banks, offshore banking units, quasi-banks, trust entities, nof-
stock savings and loan associations, pawnshops, and all other institutions, including
their subsidiaries and affiliates supervised and/or regulated by the Bangko Sentral

ng Pilipinas (BSP).

(a) A subsidiary means an catity more than fifty percent (50%) of the
outstanding voling stock of which is owned by a bank, quasi-bank, trust
entity or any other institution supervised or regulated by the BSP.

(b) An affiliatc means an entity at least twenty percent (20%) but not
cxceeding fifty percent (50%) of the voting stock of which is owned by a
bank, quasi-bank, trust entity, or any other institution supervised and/or
regulated by the BSP,

Rule 3.a.2. Insurance companies, insurance agents, insurance brokers,
professional reinsurcrs, ~ reinsurance brokers,  holding companies, holding
company systems and all other persons and entities supervised and/or repulated by

Q ~ the Insurance Commission (IC).
/ o



(a) An insurance company meludes those entitics authorized to transact
insurance business in the Philippines, whether life or non-life and whether
domestic, domestically incorporated or branch of a foreign cutity. A
coubtact of msurance is w1 agreenent whereby one underfakes for a
consideration 1o indemnify another against loss, damage or liability arising
ltom an unknown or coutingent event, Transacting insurance business
includes making or proposing to nake, as insurer, any insurance contract, or
any conlract of suretyship as a vocation and not ag merely

0 any other legitimale business or activity of the surely, doing
of an

as suicty,
meidental
any kind of business specilically recognized as constituling the doing
Insurance business within the meaning of Presidential Decree (P.D.) No.
612, as amended, including a reinsurance business and doing or proposirg
to do any business in substance equivalent to any of the foregoing in a
manner designed to evade the provisions of P.D. No. 612, as amended,

(b) An insurance agent includes any person who solicits or obtajns insurance
ou behalf of any insurance cotmpany or transmits for a person other than
himself an application for a policy or contract of insurance {o or from such
compaity o offers or assumcs to act in the negotiation of such insurance,

(¢} An insurance broker includes any person who acts or aids in any manner
in soliciting, negotiating or procuring the making of any insurance contract
or in placing risk or taking out insurance, on behalf of an msured other than

himself.

(d) A professional reinsurer includes any person, partnership, association or
corporation that transacts solely and exclusivel ¥y teinsurance business in the
Philippines, whether domestic, domestically corporated or a branch of a
foreign entity. A contract of remsurance is one by which an insurer
procures a third person to insure him against loss or liability by rcason of

such original insurance,

(e} A reinsurance broker includes any person who, not being a duly
authorized agent, entployee or officer of an insurer in which any reinsurance
is effected, acts or aids in any manner in negotiating contracts of reinsurance
or placing risks of effecting reinsurance, for any insurance company

authorized to do business in the Philippines.

(D A bolding company includes any person who directly or indircctly
controls any authorized insurer, A holding company system includes a
holding company together with its controlled insurers and controlled

persons.

Rule 3.a.3. (i} Sccuritics dealers, brekers, salesmen, associaied persons of
brokers or dealers, investment houses, investment agents and consultants, trading
advisors, and other entities managing securities or rendering similar services, (i)
mutual funds or open-end investiment companies, close-end investment compaiies,
comunon trust funds, pre-need companies or issuers and other similar entities; (iii)
foreign exchange corporations, money changers, money payment, remitiance, and
transfer companies and other similar entities, and (iv) other entities administering or
otherwise dealing in currency, commnodities or financial derivatives based thereon,
valuable objects, cash substitutes and other similar monelary instruments or
property supervised and/dr regulated by the Securities and Exchange Commission

(SEC).



(a} A sceuritics broker includes a person engaged (o the business of buying
and selling securitics for the account of others. N

(b) A sccuritics dealer includes any person who buys and sclls sceuritics for
his/her account in the ordinary course of business.

(C)A sccurities salesman includes a natural person, employed as such or as
an agent, by a dealer, issuer or broker 1o buy and sell securities.

(d) An associated person of a broker or dealer includes an employee thereof
who directly exercises control or supervisory authority, but does not include
a salesman, or an agent or a person whose functions are solely clerical or

ministerial, -

(e} An investment house inchudes an enterprise which engages or purports (o
engage, whether regularly or on an isolated basis, in the underwriting of
securities of another person or enterprise, including securities of the
Government and its instrumentalitics,

() A mutual fund or an open-end investment company includes an
investment company which is offering for sale or has oulstanding, any
redeemable sceurity of which it is the issuer,

(8) A closed-cnd investment company includes an investment coinpany
other than open-end investment company.

(h) A common trust fund includes a fund maintained by an entity authorized
to perforn trust functions under a written and formally cstablished plan,
exclusively for the collective investment and reinvestment of certain noney
representing participation in the plan received by it in its capacity as trustee,
for the purpose of administration, holding or management of such funds
and/or properties for the use, benefit or advantage of the trustor or of others

known as beneficiaries,

(i) A pre-need company or issuer includes any corporation supervised and/or
regulated by the SEC and is authorized or licensed to sell or offer for sale
pre-need plans.  Pre-necd blans are contracts which provide for the
performance  of  future scrvice(s) or payment of future monetary
consideration at the time of actual need, payable either in cash or installment
by the planholder at prices stated in the contract with or without interest or
insurance coverage and includes life, pension, education, internment and
other plans, which the Commission may, from time to time, approve.

(i) A foreign exchange corporation includes any enterprise which engages or
purports to engage, whether regularly or on an isolated basis, in the sale and
purchase of foreign curicncy notes and such other forcign-cutrency
denominated non-bank deposit transactions as may be authorized under its

articles of incorporation,
(k) Investment Advisor/A gent/Consultant shall refer to any person:

() who for an advisory fee is engaged in the business of advising
others, cither directly or through circulars, reports, publications or
writings, as to the value ot any security and as {o the advisability of
trading in any sccurity; or
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(2) who for compensation and as part of a regular business, issues or
promulgates, analyzes reports concerning the capital market, except:

{a) any bank or trust conmpany; .

(L) any jownalist, aepoiter, columnist, edilor, lawyer,
accountant, teacher;

(¢} ihe publisher of any bonalide newspaper, news, business
or {inancial publication of general and regular circulation,
including their employecs;

(d) any contract market;

(e)  such other person not within the intent of this definition,
provided that the furnishing of such service by the
foregoing persons is solely ncidental to the conduct of
therr business or profession.

(3) any person who undertakes the management of portlolio
sceutities of investment companies, including the arrangement of
purchases, sales or exchanges of sceurities.

(I} A moneychanger includes any person in the business of buying or selling
foreign currency notes.

(m) A money payment, remittance and transfer company includes any
persott ofltring to pay, remit or transfer or transmit money on behalf of any
persen Lo another person.

(1) “Customer” refers to any person or entily that keeps an account, or
otherwise transacts business, with a covered institution and any person or
cntity on whose Dehalf an account is maintained or a transaction is
conducted, as well as the beneficiary of said transactions. A customer also
includes the beneficiary of a trust, an investinent fund, a pension fund or a
compaiy or person whose assels are managed by an asset manager, or a
grantor of a trust. [t includes any insurance policy holder, whether actual or

prospective.

(0) “Property” includes any thing or items of value, real or personal, tangible
or intangible, or any intercst therein or any benefit, privilege, claim or right
with respect thercto.

Kl 3.0, “Covered Transaction” means:

(1) A single tansaction involving an amount in excess of Four Million Philippine
Pesos (Php4,000,000.00) or an equivalent amount in foreign currency based on
the prevailing exchange rate where tlie client is not properly identified and/or
the amount is not commensurale with his business or {inancial capacity.

(2) A single transaction involving an amount in excess of Four Million Philippine
Pesos (Php4,000,000.00) or an equivalent amount in foreign currency based on
the prevailing exchange rate which has no underlying legal or trade obligation,
purpose, origin, or economic justification.

(3) A series or combination of wansactions conducted within five (5) consceutive
banking days aggregating to a total amount in excess of Four million Philippine
pesos (Php4,000,000.00) or an cquivalent in foreign currency based on the
prevailing exchange rate wherc the client is not




properly identified and/or the amount is not cotumensurate with Dis business or
linancial capacity. .

(4) A series or combination of transactions conducted within five (5) consccutive
banking days aggregating (o a total amount in cxcess ol Four Million Philippine
Pesos (Php4,000,000.00) or an equivalent in foreign currency based on the
prevailing exchange rate exchange rate where most, if not all the transactions,
do not have any underlying legal or trade obligation, purpose, origin, or
cconomic justification. '

(3) A single unusuaily Jarge and complex transaction in excess of Four Million
Philippine Pesos (Php4,000,000.00), especially a cash deposit or investment
having no credible purpose or origin, underlying trade obligation or contract,
regardless of whether or not the client js properly identified and/or the amount
is commensurate with his business or {inancial capacity.

(6) A series, combination or pattern of unusually large and complex transactions
aggregating to, without reference to any period, a total amount in excess of Four
Millien Philippine Pesos (Pip4,000,000.00), cspecially cash deposits and/or
investments having no credible purpose or origin, underlying trade obligation or
contract, regardiess of whether or not the client is propetly identified and/or the
atrount is conunensurate with his business or linancial capacity.

flute 3.c. “Monctary Instrmment” rolors {o:

(1) Coins or currency of legal tender of the Philippines, or of any other country;

(2) Drafts, checks and noles;

{3) Securitics or negotiable mstruments, bonds, cominercial papers, deposit
certificates, trust certificates, custodial receipts or deposit substitule
instruments, trading orders, transaction tickets and “confirmations of sale or
investments and money market instruments;

(4) Contracts or policies of insurance, life or non-life, and contracts of
suretyship; and

(5) Other similar instruments where title thereto passes to another by
cndorsement, assigiment or delivery. '

Rule 3.d, “Offender” refers to any person who commits a money laundering offense.
Rule 3.e. “Person” refers to any natural or juridical person,

Rule 3.1 “Proceeds” refers (o an amount derived or realized from an unlawful activi ty. It
includes: ‘

(1) All material results, profits, effects and any amount realized from any
unlawful activity; '

(2) All monetary, financial or cconomnic means, devices, documents, papers or
things used in or having any relation to any unlawful activity; and

(3) All moneys, expenditures, payments, disbursements, costs, outlays, charges,
accounts, refunds and other simijar tlems for the financing, operations, and
maintenance of any unlawful activity.

\



ftule 3.p. “Supervising Authority” refers to the BSP, the SEC and the IC. Where the BSP,
SEC or IC supervision applies only to the registration of the covered wstitution, the BSP,
the SEC or the IC, within the limi(s of the AMLA, shall have tlic authorily to require and
ask assistance from the government ageney having regulatory power and/or licensing
authority over said covered institution for the implementation and enforcement of the

AMULA and these Rules.

r A

Hule 3.0 “Tronsaction” refers to any act establishing any right or obligation or gIving rise
to any contractual or legal relationship between the parties thereto, It also includes any
movement of {unds by any means with a covered institution.

ftule 3.0 “Unlawful activily” refers to any act or omission or series or combination thereof
involving or having ielation, 1o the following:

(4)  Kidnapping for ransom under Arlicle 267 of Act No. 3815, othervise
known as the Revised Penal Code, a5 am ended; -

(I} Kidnapping for ransom

(B) Sections 3, 4, 3, 7, 8 and 9 of Article Two of Republic Act No. 6425, as
amended, otherwise known as the Dangeraus Drugs Act of 1972;

(2)  Importation of prohibited drugs;

(3)  Sale of prohibited drugs;

(4)  Administration of prohibited drugs;

(3} Delivery of prohibited drugs

(6)  Distribution of prohibited drugs

(7} Transportation of prohibited drugs

(8)  Maintenance ofa Den, Dive or Resort for prohibited users
(9) Manufacture of prohibited drugs

(10)  Possession of prolubited drugs

(11)  Usc of prohibited drugs

(12)  Cultivation of plants which are sources of prohibited drugs
(13) Culture of plants which are sources of prohibited drugs

(C) Sectivn 3 paragraphs b, ¢, ¢, g, h and i of Republic Act No. 3019, as
amended, otherwise known as the Anti-Graft and Corrupt Practices Act;

(14)  Directly or indirectly requesting or receiving any gifl, present, share,
pereentage or benefit for himself or for any other person in connection
with any contract or transaction between the Government and any party,
wherein the public officer in his official capacity has to intervenc under

. the law;

- (13) Directly or indirectly requesting or receiving any gift, present or other
' pecuniary or material benelit, for himself or for another, from any
berson for whom the public officer, in any manner or capacity, has
secured or obtained, or will secure or oblain, any government permit or
license, in consideration for the belp given or 1o be given, without

" prejudice to Section 13 of R.A. 3019;
(16)  Causing any undue injury to any party, wcluding the government, or
o giving any private parly any unwarranted benefits, advantage or
pieference in the discharge of his official, administrative or judicial
functions through manifest partiality, evident bad faith or £ross

} - inexcusable negligence;

(I17)  Entering, en behalf of the govemiment, info any contract or {ransaction

2/ nanifestly and grossly disadvantageous to the same, whether or not the \
public officer profited or wil] profit thereby; \

IS
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(I8) Directly or indirectly having financial or pecuniary inferest in any

' business contract or transaction in conneetion with which he intervenes
or takes part in his official capacily, or in which he is prohibited
by the Constitution or by any law fiom having any infercst;

(19)  Dircctly or indirectly becoming interested, for persomal gain, or having

maietial inferest in any transaction or act requiting the approval ol a

board, panel or group of which he is a member, and which exercise of
discretion in such approval, even if he votes against the same or he does
not participate in the dction of the board, commitlee, panel or group.

(1)) Plunder under Republic Act No. 7080, a3 anmiended;

(20)  Plunder through misappropriation, conversion, misuse or malversation
of public {unds or raids upon the public trcasury;

(21)  Plunder by recelving, directly or indirectly, any commission, gifl, share,
percentage, kickbacks or any other forn of pecuniary benefit from any
person and/or entity in connection with any governinent contract or
project or by reason of the office or position of the public oflicer
concertied;

(22)  Plunder by the tHegal or fraudulent conveyance or disposition of asscts
belonging to the National Government or any of its subdivisions,
agencics,  instrumentalities o govermment-owned or  controlled
corporations or their subsidiarics;

(23) Plunder by obtaining, recciving or accepting, directly or udirectly, any
shares of stock, cquily or any other form of interest or participation
cluding the promise of {uture ciployment in any business enlerprise
or undertaking;

(24)  Plunder by cstablishing  agricultural, industrial or commeicial
monopolies or other combinations and/or implementation of decrees and
orders intended to benefit particular persons or special inlerests;

(25) Plunder by taking unduc advantage of official position, authority,
relationship, connection or influence (o unjustly carich himself or
themselves at the expense and to the damage and prejudice of the
Tiliping people and the republic of the Philippines.

(E) Robbery and extortion uader Articles 294, 295, 296, 299, 300, 301 and 302
of the Reviscd Penal Code, as ameaded;

(26)  Robbery with violence or intimidation of persons;

(27} Robbery with physical injuries, committed in an uninhabited place and
by a band, or with use of firearms on a street, road or alley;

(28)  Robbery in an uninhabiied house or ebiic building or edifice devoled (o

worship.

() Jucteng and Masino punished as illegal gambling under Presidentinl
BDecree No. 1602;

29) 1 uctenyg;
(30) Masiao.

(G) Piracy ou the high scas under the Revised Penal Code, as amcudcd and
Presidential Decree No. 532;

(31) Piracy on the higl seas;

(32) Piracy in intand Philippine walers;

AN



(33)  Aiding and abetting pirates and bripands.

(1) Qualified theft under Article 310 of the Revised I’enal Code: as amended;

(34) Qualiiicd ihen,
(I) Swindling under Article 315 of the Revised Penal Code, as amended;

(35) Listafa with unfaithfulness or abuse of confidence by altering the
substance, quality or quantity of anything of value which the offender
shall deliver by virtue of an obligation o do so, even though such
obligation be based on an immoral or illegal consideration;

(30)  Eslala with unfaithfulness or abuse of confidence by misappropriating or
conveiting, to the prejudice of another, money, goods or any other
personal property received by the offender in trust or 011 COMIMIssion, or
for administration, or under any other obligation involving the duty to
make delivery or to return the same, cven though such obligation be
totally or partially guaranteed by a bond; or by denying having received
such money, goods, or other property;

(37) Estafa with unfaithfulness or abuse of conlidence by taking undue
advantage of the signature of the offended party in blank, and by writing
any documnent above such signature in blauk, to the prejudice of the
oflended pasty or any third person;

(38) Estafa by using a fictitious name, or falsely pretending to possess power,
influence, qualifications, property, credit, agency, business or imaginary
transactions, or by meauns of other simuilar deceits;

(39)  Estafa by altering the quality, {ineness or weight of anything pertaining
to his art or business;

(40) Estafa by pretending to have bribed any government en ployec;

(41) Estafa by postdating a check, or issuing a check in payment of an
obligation when the offender has no funds in the bank, or his funds
deposited therein were not sufficient to cover the amount of the check;

(42) Eslafa by inducing another, by means of deceit, to sign any document:

(43) Estafa by resorting to some fraudulent praclice to cusure success in a

- gambling game; :

(44) Estafa by removing, concealing or destroying, in whole or in part, any

court record, office files, docmnent or any other papers.

() Smuggling under Republic Act Nos. 455 and 1937;

(45)  Fraudulent importation of any vehicle;
(40) Traudulent exportation of any vehicle;
(47)  Assisting in any fraudulent importation;
(48)  Assisting in any fraudulent exportation;
(49)  Receiving smuggled article afler {raudulent importation;
(50}  Concealing smuggled article after fraudulent iinportation;
(51) Buying smuggled article after fraudulent importation;
- (52) Selling smuggled article afier fraudulent intportation,; )
(53) Trausportation of smuggled article afler fraudulent importation;
(54)  Praudulent practices against customs revenuc.

(i%)  Violations under Republic Act No. 8792, otherwise known as the
Electronic Commerce Act of 2000;

(¥
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K. 1. Hacking or cracking, which refess 1o
.

(55)

(56)

(57)

uttauthorized access inlo or interference in a computer systemy/scrver or
information and communication system; or

any access in order {o corrupt, alter, steal, or destroy using a compuler or
other similar information and communication devices, without the
knowledge and consent of the owner of the computer or information and

conunutications system, including

the introduction of cotputer viruses and the like, resulting in the
cortuption, destruction, alteration, theft or loss of electronic data
messages or electronic document;

K.2. Piracy, which refers to:

(58)
(39)
(60)
(61)
(62)

(63)

the unauthorized copying, reproduction,
the unauthorized dissemination, distribution,

the unauthorized importation, :
the unauthorized use, removal, altcration, substitution, modification,

the unauthorized storage, uploading, downloading, communication,

making available to the public, or
the unauthorized broadeasting,

of protected material, electronic signature or copyrighted works including legally
protected sound recordings or phonograms or infornation material on prolected
works, through the use of (clecommunication networks, such as, but not limited to,
the internet, in a manner that infrin ges intellectual property rights;

K.3. Violations of the Consumer Act or Republic Act No. 7394 and other relevant
or pertinent laws through transactions covered by or using electronic dafa messages

or electronic documents:

(64)
(65)
(66)

(67)
(68)

(69)
(70)
(71)

(72)

(73)
(74)

(75)
(76)
(77)
(78)

79)

. 7;80)

Sale of any consumer product that is not in conformity with standards
under the Consumer Act;

Sale of any product that has been banned by a rule under the Consumer

Act;

Sale of any adulterated or mislabeled product using clectronic
documents;

Adulteration or misbranding of any consumer product;

Forging, counterfeiting or simulating any mark, stamnp, tag, label or
other identification device;

Revealing trade secrets;

Alteration or removal of the labeling of any drug or device lield for sale;
Sale of any drug or device not registered in accordance with te
provisions of the E-Commerce Act:

Sale of any drug or device by any person not licensed in accordance
witk the provisions of the B-Commerce Act; :

Sale of any drug or device beyond its expiration date;

Introduction inte commerce of any mislabeled or banned hazardous
substance;

Alteration or removal of the labeling of a hazardous substance;
Deceptive sales acts and praclices;

Unfair or unconscionable sales acts and ptactices;

Fraudulent practices relative to weights and measures;

False representations in advertisements as the existence ol a warranty or
guaranice;

Violation of price tag requirenients:



(81)
(82)
(83)
(84)

Mislabeling consumer products:

Ialse, deceptive or misleading advertisements;

Violation of required disclosures on consumer loans;
Other violations of the provisions of the E-Commerce Act;

(L) Wijacking aund other violations under Republic Act No. 6235; destructive
arson and murder, as defined under the Revised Ienal Code, as amended,
including these perpetrated by terrorists against non-combatanut persons nnd

similar targets;

(83)
(86)
(87)
(38)

Hijacking;

Destructive arson;

Murder;

Hijacking, desttuctive arson or musder perpetiated by terronists against
noa-combatant persons and similar targets;

(th) Frandulent practices and other violations under Republic Act No. 8799,
‘otherwise Juiown as the Securities Regulation Code of 2000;

(89)
(90)

e,
(92)

(93)

(94)

(¥3)

(96)

(97)

Sale, offer or distribution of securitics within the Philippines without a
registration statement duly filed with and approved by the SEC;

Sale or offer to the public of any pre-need plan not in accordance with
the rules and regulations whicli the SEC shall prescribe;

Violation of reportorial requirements imposed upon issuers of securitics;
Manipulation of sccurity prices by creating a false or misleading
appearaice of active trading in any listed security traded in an Exchange
or any other trading market;

Manipulation of security prices by eflecting, alone or with others, a
series of transactions in securities that raiscs {heir prices (o induce the
purchase of a sccurity, whether of the same or different class, of the
same issuer or of a controlling, controlled or commonly controlled
company by others;

Manipulation of sceurity prices by elfccting, alone or with others, a
serics of ransactions in securities that depresses their price to induce the
sale of a scewrity, whether of the same or different class, of the same
issuer or of a controlling, controlled or commonly controlled company
by others;

Manipulation of security prices by elfecting, alone or with others, a
serics of transactions in sccuritics that creates active trading to induce
sucl a purchase or sale though manipulative devices such as marking the
close, painting tc tape, squeczing the foat, hype and dump, boiier room
operations and such other similar devices;

Manipulation of security prices by circulating or disseminating
infonnation that the price of any security listed in an Exchange will or ig
likely to rise or fall because of manipulative market operations of any
oue or more persons conducted for the purpose of raising or depressing
the price of the security for the purpose of inducing the purchase or sale
of such security;

Manipulation of security prices by making false or misleading
slatements with respect to any material fact, which he knew or had
rcasonable ground to believe was so false and misleading, for the
purpose of inducing the purchase or sale of any sccurity listed or traded
in an Exchange; -

Manipunlation of security prices by effecting, alone or with others, any
series of transactions for the purchase and/or sale of any securily traded
in ant Exchange for the purpose of pegging, fixing or

I




stabilizing the price of such securily, unless otherwise ailowed by the
Sccuritics Regulation Code or by the rules of the SEC; |

(99) Sale or purchasc of any security using any mamipulative deceptive
device or conlrivance;

(100) Execution of short sales or stop-loss order in conncction with e
putchasc or sale of any sccunily not it accordance willt such rules and
regulations as the SEC may prescribe as necessary and appropriate in the
-public interest or the protection of the investors; :

(101) Employment of any device, scheme or artifice to defraud in connection
with the purchase and sale of any sccuritics;

(102) Obtaining money or property in connection with the purchase and sale
of any sccurity by means of any untruc statement of a material fact or
any omission to state a material fact necessary in order to make the
statements made, in the light of the circumstances under which they
were made, not misleading;

(103) Engaging in any act, transaction, practice or course of action in the sale
and purchase of any security which operates or would operate as a fraud
or deceit upon any person;

(104) Insider wading;

(105) Engaging in the business of buying and selling securitics in the
Philippines as a broker or dealer, or acting as a salesman, or an
associated person of any broker or dealer without any registration {from
the Conunission; :

(106) Employment by a broker or dealer of any salesman or associated person
or by an issuer of any salesman, not registered with tle SEC;

(107) Eflecting any transaction in aiy security, or reporting such transaction,
in an Exchange or using the facility of an Exchamge which is not
registered with the SEC;

(108) Making use of the facility of a clearing agency which 5 not registered
with the SEC; i

(109) Violations of margin requircments;

(110) Vielations on the restrictions on borrowings by members, brokers and

- dealers; _

(111) Aiding and Abetting in any violations of the Securitics Regulition Code:

(112) Hindering, obstructing or delaying the filing of any documet required
under the Securitics Regulation Code or the rules and regulatios of the
SEC;

(113) Violations of any of the provisions of the implementing rues and
regulations of the SEC;

(114) Any other violations of any of the provisions of the Secuities
Regulation Code.

(N) Felonics or offenses of a similar nature to the afore-mentioned unlawil
activities that are punishable under the penal laws of other countries.

In determining whether or not a felony or offense punishable under the penal
laws of other countries, is “of a similar nature”, as to constitute the same as an
unfawful activity under the AMLA, the nomenclature of said felony or offense
nced not be identical to any of the predicate crimes listed under Rule 3.1.

A



RULE 4
Money Laundering Offense !

Rule 4.1, Money Laundering Offense - Mouvey laundering is a crime whereby the
pioceeds of an unlawlul activity are tansacled, thereby making them appear (o have
originated from legitimate sources. 1t is cominitied by the following;

(a) Any person knowing that ally ionelary instrument or properly represents,
involves, or relates to, the proceeds of any unlawful activity, transacts or atteinpts to
transact said monetary instrwment or property.

(b) Any person knowing that any monclary iustrument or property involves the
proceeds of any unlawful activity, performs or fails to perforn any act as a result of which
lic facilitates the offense of moncy laundering referred 1o in paragraph (a) above.

(¢) Any person knowing that any monetary instrument or property is required under
this Act to be disclosed and filed with the Anti-Money Laundering Council (AMLC), fails
1o do so.

RULE S
Jurisdiction over Moncy Laundering Cases and
The Money Laundering Investigation Procedures

Rule 5.1, Jurisdiction over Money Laundering Cases. - The Regional Trial Courls shall
have the juusdiction to ty all cases on money laundering.  Those committed by public
officers and private persons who are in conspiracy with such public officers shall be under
the jurisdic.ion of the Sandiganbayan. -

fule 5.2. Investigation of Money Laundering Offenses. - The AMLC shall initiale the
investigaion of covered transactions, money laundering activities and other violations of
this Ac, pursuant to Section 7 (5) of the AMLA, under any of the following
circmnsances:

(a) Oathe basis of a mandatory filing of a covered transaction report, pursuant to Section
¢ {c) of the AMLA, where the covered institution ieporis a transaction in cxcess of
four Million Pesos (Php4,000,000.00) or an cquivalent amount in foreign currency
based on the pievailing exchange rate, and

(1) The person involved in the transaction was not a properly identified clicnt; and

(i) The amount is not commensurate with the business or financial capacity of the
client; or .

(iu)There was no uwiderlying legal or trade obligation, purpose, OTigi Orf economic
Justificatios.

(b) On the basis of a mandatory filing of a covered transaction report, pursuant to Section
9 (c) of the AMLA, where the covered institution reports a transaction in excess of
Four Million Pesos (Php4,000,000.00) or an equivalent amount in foreign currency
based on the prevailing exchange rate, in a single, series or combination or pattern of

unusually large aud complex transaction, especially cash deposits and investments
having no credible purposc or origin, underlying trade obligation or contract,
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(¢) On tiie basis of any report o any suspicious transaction, where the covered institution
has reasonable ground to believe that any money laundering activities or any money
laundering offense or any violation of this Act under Section 4 and Section 7(5) ol the
AMLA and delined under Rule 4 of these Rules is about to be, is being or has been

coftunitted.

Rule 3.3, Suspicious Transactions. - As may be directed by the AMLC and/or in the
exercise of their supervisory and/or regulatory powers over covered institutions under their
respective jurisdictions, supervising authoritics may require all suspicious transactions with
covered institutions, irrespective of the amounts involved, to be reported to the AMLC
when there is reasonable belief thal any money laundering activity or any money
laundering offense or any violation of this Act under Scction 4 and Section 7 (5) is about to

be, is being or has been commiltted.

Administrative sanctions for non-compliance with such suspicious transaction reporting
requirements may be imposed by supervising authorities as authorized under (heir
respective charters.

Hule 5.4. Attempts at Transactions. Scction 4 (a) and (b) of the AMLA provides that any
person who attcmipls to transact any monetary instruinent or property represcnting,
involving or relaling to the proceeds of any unlawlul activity shall be prosecuted for a
tnoney laundering offense. Accordingly, the reports required under Rule 9.3 (a) and (b) of
these Rules shall include those pertaining Lo any attempt by any person 1o transact any
monelary instrusaent or property representing, involving or relating to the proceeds of any

unlawful activity.

RULE 6
Prosccution of Money Laundering

flule 6.1. Prosecution of Money Laundering. -

Rule 6.1.a. Any person may be charged with and convicted of both fhe offense of
money laundering and the untawful activity as delined under Rule 3 (i) of the AMLA.

Rule 6.1.b. Any procecding relating to the unfawful activity shall be given
precedence over the prosecution of any oflense or violation under- th: AMLA
without prejudice to the issuance by the AMLC of a fieeze order with respect {o the
deposit, investment or similar account involved therein and resort to other remedies
provided under the AMLA.

Rule 6.2. When the AMLC finds, after mvestigation, that there is probable cause to
charge any person with a money laundering offense under Seciion 4 of the AMLA, it shall
cause a complaint to be filed, pursuant to Section 7 (4) of the AMLA, before the
Department of Justice or the Ombudsman, which shall then conduct the preliminary
investigation of the case.

&nle 6.3. Afer duc notice and hearing in the preliminary investigation proceedings before
the Department of Justice, or the Ombudsman, as the case may be, and the latier should
find probable cause of a money laundering offensc, it shall file the necessary ivformation
before the Regional Trial Courts or the Sandiganbayan.

Rule 6.4. Trial for the money laundering offense shall proceed in accordance with the
Cade of Crminal Procedure or the Rules of Procedure of the Sandiganbayan, s the case
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Rule 6.5. Knowledge of the offender that any monetary instrunient or properly represeits,
involves, or relates to the proceeds of an unlawful activity or that auy monglary instrument
or properly is required under the AMLA 1o be disclosed and filed with the AMLC, may be
established by direct evidence or inferred from the attendant circutstances.

fule 6.6. All the elemients of every money laundering oflense under Section 4 of the
AMLA must be proved by evidence beyond reasonable doubt, including the element of
knowledge that the mouctary insliument or property represents, involves or relates to the

proceeds of any unlawlful activity.

flule 6.7. No clement of the unlawful activily, however, including the identity of the
perpetrators and the details of the actual cominission of the unlawlul activity need be
established by proof beyond reasonable doubt. The elements of the offense of noney
laundering are separate and distinet from the elements of the felony or offenss constituting

e unlawful activity.

' RULE 7
Creation of Anti-Money Laundering Council (AMLC)

fule 7.1.a. Composition. - The Anti-Money Laundering Council is hercby created and
shall be composed of the Governor of the Bangko Sentral ng Pilipinas as Chainnan, the
Commissioner of the Insurance Commission and the Chairman of the Securitics and

Exchange Commission as members.

Hule 7. 1.0, Unanimous Decision. - The AMLC shall act untanimously in discharging ils
functions as defined in the AMLA and in these Rules. However, 1 the case of the
incapacity, absence or disability of any member (o discharge his functions, the officer duly
designated or authorized to discharge the functions of the Governor of the BSP, the
Chairmar of the SEC or the Insurance Commiissioner, as the case may be, shall act in his

stead in the AMLC.

Kude 7.2, Functions. - The functions of the AMLC are defined hereunder:
{1) to require and receive covered transaction reports from covered institutions;

(2) 1o issue orders addicssed (o the appropriate Supervising Authority or the covered
insttution to determine the true identity of the owner of any monelary instrument or
preperty subject of a covered tiansaction report, suspicious transaction report as defined
urder Rule 5.3 or request for assistance from a foreign stite, or believed by the Council, on
the basis of substantial evidence, to be, in whole or in part, wherever located, representing,
involving, or related to, dircctly or indirectly, in any manner or by any means, the proceeds
of an unlawful activity;

(3) W institute civil forfeiture proceedings and all other remedial proceediigs through the
Offics of the Solicitor General; :

(4) 10 cause the filing of complaints with the Department of Justice or the Ombudsman for
the prosecution of money laundering offenscs;

(5} lo iaitiate investigations of covered transactions, suspicious {ransadions, money
laundering activities and other violations ol this Act;

(6 t;f,cezc any monclary instrument or property alleged te be proceeds ofany unlawful
acaivity;




(7) to implement such measures as may be inhicrent, neeessary, implied, incidental and
Justified under the AMLA 1o counteract money laundering. Subjeet to such limitations as
provided for by law, the AMLC is authorized under Rule 7 (7) of the AMLA to establish an
information sharing system that will enable the AMLC to store, track and analyze money
laundering transactions {or the 1esolute prevention, detection and investigation of money
laundering offenses. For this purpose, the AMLC shall install a compulerized system that
will be used in the creation and maintenance of an information database;

(8) to receive and take action in respeet of any request [rom foreign states {or assislance in
their own anti-money laundering operations as provided in the AMLA. The AMLC is
authorized under Sections 7 (8) and 13 (b) and (d) of the AMLA to receive and take action
inrespect of any request of foreign states for assistance in their own anti-money laundering
operations, in respect of conventions, resolutions and other directives of the Uited Nations
(UN), tie UN Sccurity Council, and other international organizations of which the
Philippies is a member. However, the AMLC may refuse to comply with any such
request convention, resolution or directive where the action sought therein contravenes the
provisbns of the Constitution, er the exccution thercof is likely to prejudice the national

intered of the Philippines.

(9) b develop educational programs on the pernicious effects of money laundering, the
metyds and techniques used in money laundering, the viable means of preventing money
laundering and the ellective ways of prosecuti ng and punishing offenders..

(10 to enlist the assistance of any branch, department, bureau, office, agency or
inrumentality of the govermment, including  government-owned and  -controlled
ceporations, in undertaking any and all anti-money laundering operations, which may
ivlude the use of iis personnel, facilities and resources for the more resolule prevention,
¢lection and investigalion of money laundering offenses and prosecution of offenders. The
MLC may require the intelligence units of the Arned Forces of tlie Philippines, the
’hilippine National Police, the Department of Finance, the Department of Justice, as well
as their attached agencies, and other domestic or transuational governmental or non-
governmental organizations or groups to divulge to the AMLC all information that may, in
any way, facilitate the resolute prevention, investigation and prosecution of money
laundering offenses and other violations of the AMLA. '

Rule 7.3. Meetings. - The AMLC shall mect cvery first Monday of the month, or as often
as may be necessary at the call of the Chairman.

RULE 8
Creation of a Secretariat

R{de 8.1. The Executive Director. - The Secretariat shall be headed by an Executive
Director who shall be appointed by the AMLC for a term of five (5) years. lle must be a
member of the Philippine Bar, at least thirty-five (35) years of age, must have served at
least five (5) years either at the BSP, the SEC or the IC and of good moral character,
unquestionable integrity and known probity. He shall be cousidered a regular employce of
the .BSP with the rank of Assistant Governor, and shall be entitled to such benefits and
subject to such rules and tegulations, as well as prohibitions, as are applicable to officers of

similar rank,

flule 8.2, Ctmgpositiont - In‘organizing the Secretarial, the AMLC may choose from those
wh(: have served, conunuously or cumulatively, for at least fjve (5) years in the BSP, the
SEC or the 1IC, All members of the Secretariat shall be considered regular
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employces of the BSP and shall be entitled to such benefits and subject to such rules and
regulations as arc applicable to BSP employces of similar rank. .

Aule 8.3, Ietail and Secondment. - The AMLC is authorized under Section 7 (10) of the
AMLA to enlist the assistance of the BSP, the SEC or the IC, or any other branch,
departiment, burean, office, agency or instrumentalily of the government, including
wveriment-owned and controlled corporations, in undertaking any and all anti-money
laundering operations. This includes the use of any member of their personnel who may be
detailed or sceonded to the AMLC, subject to existing laws and Civil Service Rules and
Regulations. Detailed personuel shall continue 1o receive their salaries, benefits and
cioluments from their respective mother units. Seconded personnel shalt rcceive, in licu
of their respective compensation packages [iom their respective mother uiits, the salarics,
cimoluments and all other benelits to which their AMLC Secretariat posilons are entitled

.

Kule 8.4.  Confidentiality Provisions. - The members of the AMLC, the Executive
Director, and all the members of the Sccrctariat, whether permanent, o detail or on
secondment, shall not reveal, in any manncr, any information known o then by reason of
their office. This prohibition shall apply even afler their separation from tie AMLA In
case of violation of this provision, the persen shall be punished in accordace with (e
pertinent provisicns of the Central Bank Act.

RULEY
Prevention of Money Laundering;
Customer Idenfification Requircments and Record IKeeping

Rule 9.1. Custemer Iientification Requirements

Rule 9.1.a. Customer Identification. - Covered institutions shall cstablis an
recotd the true identity of its clients based on official documents. They shall mainjy g
system of verifying the ‘rue identity of their clients and, in case of corporate clients, regjre
a sysiem of verifying their legal cxistence and organizational structure, as well as o
authorily and identification of all persons purporting to act on their behalf, Cove
institutions shall establish appropriate systems and methods based on internationay
compliant standards and adequate internal controls for verifyin g and recording the {rue an
full identity of their customers. ‘

For this purpose, they shall develop clear cusiomer acceplance policies and
procedures when conducting business relations or specilic ttansactions, such as, but not
limited to, epening deposit accounts, accepling deposit substitutes, entering nto trust and
other fiduciary transactions, reuting safety deposit boxes, performing remittances and other
large cash transactions.

Rule 9.1.b.. Trustee, Nominee und Agent Accounts. - When dealing with
customers who are acting as trustee, nomiuce, agent or in any capacity for and on behalf of
another, covered institutions shall verify and record the true and full identity of the
person(s) on whose behalf a transaction is being conducted. Covered institutions shall also
cstablish and record the truc and full identity of such trustees, nominces, agents and other
persons aud the natute of their capacity and dutics. In case a covered institution has doubts
as to whether such persons are being used as dwnmies in circumvention of existing laws, it
shall immediately make the necessary inquiries to verify the status of the business
relationship between the parties.

o7 JRule 9.1 Mininwen  Information/PDocuments Required for Individual
'u/ﬂ‘ mers. - Covered institutions shall require customers to produce original
4 /
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docuntents of identity issucd by an official authority, bearing a photograph of the customer.
Examples of such documents are identity cards and passports.  The foflowing mininium
information/documents shalt be obtained from individual customers:

(i) Nanig;

(2} Present addiess;

(3) Pennanent address;

(4) Date and place of birth;

(5)  Nationality;

(6) Natwe of work and npame of employer or nature  of
employment/business;

(7)  Contact numbers;

(8)  Tax identification number, Social Security System number or Government
Service and Insurance System number:

(9)  Specimen signaturc;

(10)  Source of fund(s); and

(I1)  Names of beneficiaries in case of insurance
applicablc.

scif-

contracts and whenever

Rule 9.1.d Minimum Information/Documents Required for Corporate and
Juridical Entities. - Before establishing busiuess relationships, covered institutions shall
cndeavor to ensure that tlie customer is a corporate or juridical entity which has not been or
is not in the process of being, dissolved, wound up or voided, or that its business or
operations has not been or js not in the process of being, closed, shut down, phased out, or
terminated. Dealings with shell companies aid corporatious, being legal entities which
have no business substance in their own 1i ght but through which financial transactions may
ve conducted, should be undertaken with extreme caution. The following minimuin
information/documents shall be obtained from customers that arc corporate or juridical
entities, including shell companies and corporations:

(1) Articles of Incorporation/Partnership;

(2) By-laws;

(3) Official address or principal business address;

(4) List of directors/partuers;

(5) List of principal stockholders owning at least two percent (2%) of the capital
stock;

{6) Contact numbers;

(7) Beneficial owners, if any; and

(8) Verification of the authority and identification of the person purporting to act on
behalf of the clicnt.

Rule 9.1.e. Prohibition against Certain Accounts,  Covered institutions shall
maintain accounts only in the true and full name of the account owner or holder. The
provisions of existing laws to the contrary notwithstanding, anonymous accounts, accounts
under fictitious names, and all other similar accounts shall be absolutely prohibited.

Rule 9.1.f. Prohibition against opening of Accounts without Face-to-face
Contact. - No new accounts shall be opencd and created without face-to-lace contact and
[ull compliance with the requirements under Rule 9.1 ¢ of these Rules.

Hlule 9.1.g. Numbered Accounts. - Peso and foreign currency nen-checking
numbered accounts shall be allowed: Provided, That the true identity of the custonters of
all peso and forcign curency non-checking numbered accounts are satisfaclorily
eslablished based on offidal and other reliable documents and records, and that the
information and documents required under the provisions of these Rules are obtained and
c%;cd by the covered inditution. No peso and foreign currency non-checking
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accounts shall be allowed without the establistunent of such rdentity and 1 the manner
herein provided. The BSP may conduct annual testing for the purpose of determining the
existence and trug identity of the owners of such accounts. The SEC and the 1C may
conduct similar testing mote ofien than once a year and covering such other related
purposes as may be allowed under their respective charters.

Nule 9.2, Record Keeping Requirements.

Rule 9.2.a. Record Keeping: Kinds of Records and Period for Retention. — Al
records of all trapsactions of covered institutions shall be maintained and safely stored lor
{ive (5) years from the dates of (ransactons. Said records and files shall contain the full and
(rue identity of the owners or holders of thie accounts involved in the covercd transactions
and all otlier customer identification docuruents. Covered instiutions shall undertake the
nceessary adequate sceutily measurcs to cnsuie the coufidentiality of such file. Covered
institutions shall prepare and maintain  documentation, in accordance with the
afurementioned client identification requitements, on their customer accounls, relationships
and trangactions such that any account, relationship or transaction can be so reconstructed
10 enable the AMLC, and/or the courts (o eslablish an audit trail for moncy faundering,

a3

Rule 9.2.0. Existing and New Accounts and New Transactions. - All records of

existing and new accounts and of new transactions shall be mainfained and safely stored for
five (5) years from October 17, 2001 or {rom the dates of the accounts or transactions,

whichever s laler,

Rule 9.2.c.  Closed Accounts. Wilh respect to closed accounts, the records on
customer identification, account liles and business correspondence shall be preserved and
safely stored for at least five (5) years from the dates when they were closed.

Rule 9.2.4. Reteniion of Records in Case a Money Laundering Case has been
Filed in Court. — II a2 money laundering case based on any record kept by the covered
institution concemed lias been filed in court, said file must be retained beyond the period
stipulated in the three (3) immediately preceding sub-Rules, as the case may be, until it is
confirmed that the case bas been finally resolved or terminated by the court.

Rule 9.2.e. Form of Records. — Records shall be retained as origiuals i such
forms as are admissible in court pursuant to existing laws and the applicable rules
protulgated by the Supreme Couut.

Rude 9.3. Reperting of Covered Transaciions.

Rule 9.3.a. Covered Transaction Report Form. - The Covered Transaction Report
(CTR) shall be in the form prescribed by the appropriate supervising authority and
approved by the AMLC. 1t shall be signed by the cmployee(s) who dealt directly with the
customer in the trausaction and/or who made the initial internal report within the covered
institution, the compliance officer or his equivalent, ard a senior official of the covered
institution with a rank not lower than senior vice-presigent.  The CTR shall be filed with
the AMLC in a central location, to be determined by the AMLC, as indicated in the

instructions e the CTR forn.

Rule 9.3.b. Period of Reporting of Covered Transactions. - Covered institutions
shall report to the AMLC all covered. transactions within five (5) working days from
occurrence thereof, unless the Supervising Authority corcerned prescribes a longer period
not exceeding ten (10) working days.

Rule 9.3.c. Ixemption from Bank Secrecy Lavs. — When reporting covered
tansactions to the AMLC, banks and their officers, enployees, vepresenlatives, agents,

/
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advisors, consultants or associales shall not be decmed to have violated R.A. No. 1405, as
amended, R.A. No. 6420, as amended, R.A. WNo. 879) and other similar Jaws.

fule $.3.d. Confidentiality Provisions. ~ When reporting covered ttansactions or
suspicious tansactions to the AMLC, covered institutions and their officers, cployees,
representalives, agents, advisors, consullants or associales are prohibited Irum
communicaling, directly or indireetly, in any manner or by any wicans, to any persoi,
entity, or the media, the fact that a covered transaction report was made, the contents
thereol, or any otlicr information in relation thereto, Neither may such reporting be
published or aired in any manner or form by the mass media, electronic mail, or otlier
similar devices. In case of violatien hereof, the concerned oflicer, employee,
representative, agent, advisor, consultant or associate of the covered mstitution, or media

shall be held criminally liable,

Rule 9.3.¢. Safe Harbor Provisions. — No administrative, criminal or civil
proceedings shall lie against any covered institution, their personnel, directors or officers or
atly person for having made a covered transaction report or a suspicious transaction report
in the regular performance of his duties and in good faith, whether or not such reporting
resulls in any criminal prosccution under this Act or any other Philippine law.

RULE 10
Authority to Freeze Accounts

Rule 10.1. Wien a Freeze Order may be Issued by the AMLC, —

Rule 10.1.a. The AMLC is authorized under Sections 7 (6) and 10 of the AMLA to

[recze any account or any monetary instrument or propetty subject thereof, irrespective of

the amount or value involved, upon determination that probable causc cxists that the same
is in any way related to any unlawful activily and/or money laundering offense. Tl
AMLC may issue a freeze order on asy account or any monelary instrument or property
subject thercof prior to the institution, or in the course of, the criminal proceedings
involving the unlawful activity and/or money laundering offense to which said account,

monetary instrument or property is any way related.

Rule 10.1.0. The frecze order on such account shall be cflcetive immediately for a
period not exceeding {ifleen (15) days.

Rule 10.2.  Definition of Probable Cause. - Probable cause includes such facts and
circumstances which would fcad a reasonably discreet, prudent or cautious man to believe
that an unlawful activity and/or a money laundering offensc is about to be, is being or has
been commiited and that the account or any noncfary instrument or property subject

thereof sought to be frozen is in any way related to said unlawful activity and/or moiey

laundering offense. :

flule 10.3.  Remedy when AMLC is Unable (o Secure Addresses of Account
Owners/Holders. -- 1f, afler exercising diligence in obtaining the addresses of the owners or
holders of the accounts sought to be frozen, the AMLC is not able 1o secure said addresscs,
and there is extreme urgency necessitating the imunediate issuance of the freeze orders, the
covered inslitution concerned shall, upen request of the AMLC, supply the needed
addresses based on their updated records. If, notwithstanding this procedure, the needed
addresses cannot be oblained, service of the fieeze order on the owners or holders of 1)ie
subject accounts shall be deemed made upon notice by the bank on them that their accounts
have been frozen in accordance with the order of the AMLC.
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Rule 10.4. Precedure for Service of frecze Order and Dty of Covered Institution wgon

Receipt Theveaf.

Rule 10.4.a. 'the AMLC shall serve nolice of the freeze order upon the covered
mstitution concerned and the owner or holder of the account, simultancously with the
issuance thereol,

Hule 10.4.D. Upon receipt of the notice of the freeze order, the covered institution
concerned shall immediately freeze the account and the monetary instrument or property

subject thereof.

Kulde 10.4.¢. Within twenly-lour (24) hours [rom receipt of the ficeze order, the
covered institution coocerned shall subwit to the AMLC, by personal delivery, a detaiicd
written return on the ficeze order, specilying the account number, name of the account
owner or holder, the balance of the account as of the time it was {rozen, and the time when
Lhe fieeze thereon was effectuated.

Hule 19.4.4 'Uhe return shall likewise include the information on the web of
subscquent accounts whose funds originate {rom the account(s) subject to the lreezc
crder(s).

Kule 10.4.c. Cousidering thie intricate and diverse web of related and intetlocking
accounts lhat any person wmay open or create in the dilferent covered institutions, their
branches and/or other units, the AMLC may otder the ficezing, not ouly of the accounts in
the names of the reported account owner(s)/holder(s), or accounts under the account
numbers indicated in the ficeze orders and/or resolution of the AMLC directing the
tssuance thereof, but also all other subscquent accounts whose funds originate from the
account(s) subject to the {ieeze order(s).

Rule 10.5. Notice to Account Owner/Holder. - The owner/holder of the account
or depositor so netified shall have a non-extendible period of seventy-two (72) hours upon
receipt of the notice to explain why the freeze order should be lifled. Such explanation
shall be in writing and verilied. Failure of the owner or holder of the account to file such
verilied explanation shall be deemed a walver of his right to question the frecze order.

Lule 10.6. Fiing and Service of Pleadings. —

10.6.a. When to file. - In computing any period of time prescribed or allowed by
threse Rules, if the last day of the period falls on a Saturday, a Sunday or a legal holiday, the
titie shall not run until the next working day.

10.6.0. Personal Scrvice, - Scrvice of  pleadings shall be made by delivering
personally a copy to the party/ies involved or his/their counsel, or by leaving it in fis
ollice with his clerk or with a person having charge thereof. Il no person is found in his
ollice, or his office is not known, or he has no office, then by leaving the copy, between
the hours of cight in the morming and six in the evening, at the party’s or counscl’s
residence, if known, with a person of suflicient age and discretion then residing therein.

Rule 10.7. Procedure for Determination of whether Freeze Order should be Lifted. - The
AMLC shall have seventy-two (72) hours to dispose of the depositor’s explanation. If it
fails to act within seventy-two (72) hours fron receipt of the depositor’s explanation, the
freeze order shall automalically be dissolved. However, the covered institution shall not Kl
the effects of the [recze order'without sccuring official confirmation from the AMLC.
Before the fifteen (15)-day peciod expires, the AMLC may apply in court for an extension
f“f)'iid petiod. Upon the timely filing of such \
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application and pending the decision of the cowl 1o extend the period, said period shall be
suspended and the ficeze vrder shall remain effective. .

Rule 10.8. Violation of Procedures. - Any violation of any of tic foregoing procedurcs
shall constitute an unsafe and unsound business practice that may justify adininistialive
sanctions {o be imposed by supervising authoritics on the covered fnstitutions under their

respective jurisdictions.

- Hule 10.9. Prohibition against Issuance of Tenporary Restraining Orders. - No coutl
shail issue a temporary restraining order or writ of injunction against any freeze order
issued by the AMLC or any court order extending period of effectivity of the freeze order
except the Court of Appeals or the Supreme Court.

Ltule 10.10. Prolibition against Issuance of Freeze Orders against Candidates for an
Electoral Office during Election Period. - No asscts shall be frozen to the prejudice of a
candidate for an electoral office during an election period.

RULE 11.
Authority to Inquire into Banlk Deposits.

fule 11.1, Autherity to Inguire into Bank Deposits. - Notwithslanding the provisions of
Republic Act No. 1405, as amended; Republic Act No. 6426, as amended; Republic Act
No. 8791, aud other laws, the AMLC may inquire into or examine any particular deposit or
investment with any banking institution or non-bank financial institution upon order of any
compelent coutt in cases of vielation of this Act when it has been established that there is
probable cause that the deposits or invesiments involved are in any way related to a money

laundering offense.

Rule 11.2. The AMLC may file the application for authority to inquire into or exantine any
particular deposit or investinent of any banking institution or non-bank financial institution
in court, regardless of the amount involved, prior to the institution or in the course of, the
criminal proceedings involving the unlawful activity and/or money laundering offense 1o
which said bank deposit or juvestment is in any way related. For purposes of this Rule,
probable cause includes such facts and circumstances which would lead a reasonably
discreet, prudent or cautious man to believe that an unlawful activity and/or a mouey
laundering offense is about 1o be, is being or bas been committed and that the bank deposit
or investment souglit to be inquired into or examined is in any way related to said unlawful
activity and/or money laundering offense.

Rule 11.2.a. Pursuant to Section 7 (2) of the AMLA, the AMLC may issue ordeis
addressed to the BSP or the covered institution to defermine the true identity of the owner
of any monetary instrument or property subject of a covered transaction report or request
for assistance from a foreign State, or believed by the Council, on the basis of substantial
evidenee, 1o be, in whole or in part, whercver localed, representing, involving, or related to,
dircetly or indirectly, in any manner or by any means, the proceeds of an unlawlul activity.

Rule 11.2.b. Pusuant to Scction 7 (2) of the AMLA and considering that no
secrecy law applies e transactions with covered institutions under the jurisdiction of the
SEC and the IC, the AMLC may issue orders addressed to the SEC or IC or the covered
institution to make anykind of determination or inquiry or to require any kind of disclosure
regarding any monetary instrument or property subject of a covered transaction report or
request for assistance from a foreign State, or believed by the Council, on the basis of

substantial evidence, 1o se, in whole or in part, wherever
-, NN
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located, representing, involving, or relaled o, directly or indirectly, in any manner or by
any means, the proceeds ol an uolawlul activity. o

Rule 11,3, Limitation on Authori(y to Inguire inte Baik Deposits. - The provisions of
Sectionr 11 of the AMLA and Rule 11 of these Rules shall not apply to deposils and
investments that were opened or created prior to the effectivity ol the AMLA on October
17, 2001. Heuee, no covered transaction reports, investigation and prosecution of tmoncy
laundering cases, or any other aclion authorized under the AMLA, may be underlaken with
respeet to such deposits and investments as well as transactions or circumslances in relation
thereto, that have been completed prior to October 17, 2001, However, the AMLA and
these Rules shall apply to all transactions occurring, inttiated or commenced on or afler
October 17, 2001, although said transactions relate to or involve deposit accounls and
investinent accowts opened or created prior to October 17, 2001.

RULE 12
torfeituie lfro visions

Rule 12.1. Auwthority lo Institute Civil Forfeiture Proceedings. — The AMLC s
authorized under Scction 7 (3) of the AMLA to institute civil forfeiture proceedings and all
other remedial proceedings through the Office of the Solicitor General.

Hule 12.2, When Civil Forfeiture may be Applied. — When there is a covered fransaction
Tepoit tade purstant to Scelion 9 (c) or a suspicious trausaction report made pursuant to
Section 7 (5) and the court has, in a petition {iled for the purpose, ordered the seizure of
any monetary instrument or property, in whole or in part, directly or indirectly, related to
said report, the Revised Rules of Cowrt on civil forfeiture shall apply. '

ftule 12,3, Claim on Vorfeited Assets. ~ Where the court has issued an order of fosfeiture
of the monctary instrument or property in a criminal prosccution for any money {aundering
offense under Scetion 4 of the AMLA, the offender or any other person claiming an interest
therein may apply, by verified petition, for a declaration that the same Tegitimaiely belongs
to him, and for segregation or exclusion of the monclary nstrument or property
corresponding thercto. The verified petition shall be filed with the court which rendered Uie
Judgment of conviction and osder of forfeiture within fifteen (15) days from the date of
the order of forfeitwe, in default of which the said order shall become (inal and excculory.
This provision shall apply in both civil and criminal forfeiture.

fule 124, Payment in lieuw of Forfeiture. - Where the court has issued an order of
forfeiture of the monctary instrument or properly subject of a money laundering offensce
under Section 4 of the AMLA, aud said order cannot be enforced because any particular
monelary instrument or property cannot, with due diiigence, be lccated, or it has been
substantially aliered, destroyed, diminished in value or otherwise rendered worthless by
any act or omission, directly or indircetiy, attributable to the oidender, or it has been
concealed, removed, converted or otherwise transfetred to prevent the same from being
found or to avoid forfeiture thercof, or it is located outside tic Philippines or has been
placed or brought outside the jurisdiction of the court, or it has been comningled with
other monetary instruments or property belonging to cither the offender himself or a third
pewson or entily, thereby rendering the same difficult to idewify or be segregated for
purposes of forfeiture, the court may, instead of enforcing the order of forfeiture of the
monetary Insirument or property or part thercof or inferest therein, accordingly order the
convicted offender to pay an amount equal to the value of sad monelary instrument or
property. This provision shall apply in both civil and criminal fcrfeiture.
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RULE 13 .
Mutual Assistance among States

RKule 13.1. Request for Assistance from a Troreign State. - Wihere a foreign slale makes a
request for assislance in the investigation or prosceution of'a money laundering oftense, the
AMLC may execute the request or refuse fo execute the same and inform the foreign stale
ol any valid reason for not executing the request or for delaying the execution thereof. The
principles of mutuality and 1eciprocily shall, for this purpose, be at all times recognized.

Rule 13.2. Powers of the AMLC (0 Act on a Request for Assistance from a Foreign
State. - The AMLC may execule a request for assistance f{rom a foreign state by: (1)
lracking down, freczing, restraining and seizing assets alleged to be proceeds of any
unlawful activity under the procedures laid down in the AMLA and in these Rules; (2)
riving information needed by the foreign state within the procedures laid down in the
AMLA and in these Rules; and (3) applying for an order of forfeiture of any monctary
instrument or property in the court: Provided, That the court shall not issue such an order
unless the application is accompanied by an authenticated copy of the order of a coust in
the requesting state ordering the forfeiture of said monelary instrument or property of a
person who has been convicted of a money laundering offensce in the requesting stale, and a
certilication or an affidavit of a competent oflicer of the requesting state stating that the
conviction and the order of forfeiture are final and that no further appeal lics in respect of
cither.

Rule 13.3. Obtaining Assistance Srom Foreign States. - The AMLC may make a request
to any foreign slate for assistance i (1} tracking down, freezing, restraining and seizing
assets alleged 1o be proceeds of any unlawful activity; (2) oblatning information that i
needs relating to any covered transaction, money laundering offense or aity other matier
directly or indireetly related thereto; (3) (o the extent allowed by the law of the forcign
state, applying with the proper court thercin for an order to enter any premises belonging to
or in the possession or control of, any or all of the persons named in said request, and/or
scarch any or all such persons named therein and/or remove any document, maierial or
object named in said request: Provided, That the documents accompanytng the request in
support of the application have been duly authenticated in accordance with the applicable
law or regulation of the forcign state; and (4) applying for an order of forfeiture of any
mounetary instrament or property in the broper court in the foreign state: Provided, That the
request is accompanicd by an authenticated copy of the order of the Regional Trial Court
ordering the forfeiture of said monetary instrument or property of a convicted offender and
an aflidavit of the clerk of court stating tliat the conviction and (he order of forfeiture are
{inal and that no further appeal lies in respect of either.

Rule 13.4. Limitations on Requests for Mutual Assistance. - The AMLC may relusc to
comply with any request for assistance where the action sought by the request contravenes
any provision of the Constitution or the exceution of a request is likely to prejudice the
national interest of the Philippines, unless there is a treaty between the Philippines and the
requesting state relating to the provision of assistance in relation to money Jaundering

offenses.

Ruale 13.5. Requirements Jor Requests for Mutual Assistance Jrom Foreign States. - A
request {or mutual assistance from a foreigu state must (1) confirm that an intvestigation or
prosecution is being conducted in respect of a money launderer named therein or that he
has been convicted of any money laundering offense; (2) state the grounds on which any
person is being investigated or proseculed for money laundering or the details of his
conviction; (3) give sufficient' particulars as to the identity of said person; (4) give
particulars sufficient to identify any covered institution believed (o have any information,
cument, maiterial or object which may be of assistance 1o the \
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investigation o prosceution; (5) ask from the covered institution concerned any
information, document, material or object which may be of assistance to-the nvestigation
or prosecution; (6) specily the manner in which and to whom said infonmation, document,
material or object obtained pursuant to said tequest, is to be produced; (7) give all the
particulars necessary {or the issuance Ly the court in the requested state of the writs, orders
or processes needed by the requesting state; and (8) contain such other information as may
assist in the exceulion of the request.

~ For purposes of Section 13 (f) of the AMLA

Rule 13.1.0. Aunthentication gf Documneits.
dicated if the same is signed or certificd

and Section 7 of the AMLA, a documient is auther
by a judge, magistrate or equivaleit officer in or of, the requesting state, and authenticated
by the oath or alliimation ol a witlness or sealed with an official or public seal of a minisler,
secretary of slate, or officer in or of, the govermment of the requesting state, of of the
person administering the goverament or a department of the requesting  lerritory,
protectorate or colony. The certificate of authentication may also be made by a secretary of
tlie embassy or legation, consul general, consul, vice consul, consular agent or any officer
in the foreign service of the Philippines stationed in the foreign state in which the recosd is
kept, and authenticated by the seal of his oflice:

Hule 13.7. Suppletory Application of the Revised Rules of Court. —

Rule 13.7.1. For alachment of Dhilippine propertics in the name of persons
convicled of any unlawful activity as defined in Section 3 (i) of the AMLA, execution and
satisfaction of final judgments of forfeiture, application for examination of witlnesses,
procuring search warrants, production of batk documents and other materials and all other
actions not specified in the AMLA and these Rules, and assistance for any of the
aforementioned actions, which is subject of a request by a foreign state, resort may be had
to the procecdings pertinent thereto under the Revised Rules of Court.

Rule 13.7.2. Authority fo Assist the United Nations and other Internationel
Organizations and Foreign States. — The AMLC is authorized under Section 7 (8} and 13
(b) and (d) of the AMLA to receive and take action in respect of any request of foreign
states for assistance in their own anti-money laundering operations. It is also authorized
under Section 7 (7) of the AMLA 1o cooperate with the National Government and/or taks
appropriate action in respect of conventions, resolutions and other directives of the United
Nations (UN), the UN Security Council, and other international organizations of which the
Philippines is a member. However, the AMLC may refuse to comply wilh any sucl:
request, convention, resolution or directive wherte the action sought therein contravencs the
provision of the Constitution or the exccution thereof is likely to prejudice the national

interest of the Philippines.

Rule 13.1.8. Extradition. — The Philippines shall negotiate for the inclusion of money
taundering offeuscs as defined under Scction 4 of the AMLA among the extraditable
offenses in all future treaties. With respecet, however, to the state partics that are signatorics
to the United Nations Convention Against Transnational Organized Crime that was ratified
by the Philippine Senatc on QOctober 22, 2001, money laundering is decmed to be included
as an extraditable offense in any extradition ticaty existing between said state partics, ard

the Philippines shall include money laundering as an exiraditable offense in evey

extradition treaty that may be concluded between the Philippines and any of said slale
paities in the future.

ot
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RULE 14
Penal Provisions

Rule 14.1. Penaliies for the Crime of Money Laundering.

Rule 14.1.a. Penalties under Section 4 (a) of the AMLA, - The penally of
imprisonment ranging from scven (7) to fourleen (14) years and a fing of not less than
Three Million Philippine Pesos (Php3,000,000.00) but not more than twice the value of the
monetary instrument or property involved in the offense, shall be imposed upon a person

convicled under Scction 4 (a) of the AMLA.

Rule 14.1.0. Penalties under Section 4 (b) of the AMLA. - The penalty of
imprisonment from four (4) to seven (7) years and a line of not less than One Million Five
Hundred Thousaud Plifippine Pesos (Php1,500,000.00) but not more than Three Million
Philippine Pesos (Php3,000,000.00), shall be imposed upon a person couvicted under
Scction 4 (b) of the AMLA.

Rule 14.1.c. Penalties under Section 4 (c) of the AMLA. - The penalty of
imprisowunent from six (6) months to four (4) years or a fine of not less than One Hundred
Thousand Philippine Pesos (Phpl100,000.00) but not more than Five Hundied Thousand
Philippine Pesos (Php500,000.00), or both, shall be imposed on a person convicted under

Section 4(c) of the AMLA.

Rule 14.2. Penalties for Fuailure to Keep Records under Section 9 (0) of the AMLA, -
The penalty of imprisonment from six (6) months to one (1) year or a finc of not less than
One Hundred Thousand Philippine Pesos (Php100,000.00) but not more than Five Hundred
Thousand Philippine Pesos (Php500,000.00), or both, shall be unposed on a person
convicted under Section 9 (b) of the AMLA.

Rule 14.3. Penaliies for Malicious Reporting. - Any person who, with malice, or in bad
faith, reports or files a completcly unwarranted or false information relative to money
laundering transaction against any person shall be subject to a penalty of six (6) months (o
four (4) years imprisomment and a {ine of not Iess than One Hundred Thousand Philippine
Pesos (Php100, 000.00) but not morc than Five Hundred Thousand Philippine Pcsos
(Php500,000.00), at the discretion of the court: Provided, That the offender is not entitled
to avail the benefits of the Probation Law.

Rule 14.4. Where Offerder is a Juridical Person. - If the offender is a corporation,
association, partnership or any juridical person, the penalty shall be imposed upon the
responsible oflicers, as the case may be, who participated in the conunission of the crime
or who shall have knowingly permitted or failed to prevent its commission. If the offender
is a juridical person, the court may suspend or revoke its license. If the offender is an al ien,
he shall, in addition to the penalties herein prescribed, be deported without further
proceedings after serving the penalties hercin prescribed. If the offender is a public official
or employee, he shall, in addition to the penalties prescribed herein, sufler perpetual or
temporary absolute disqualification from office, as the case may be.

Rule 14.5. Refusal by a Public Official or Lmployee to Testify. - Any public official or
eiployee who is called upon to testify and refuscs 1o do the same or purposely fails {o
testily shall suffer the same penalties prescribed herein, '

Rule. 14.6. Penaliies for Breacl of Confidentiality. — The punishment of imprisormeit
rauging from three (3) to eight (8) years and a fine of not less thau Five Hundred Thousand
PI]]J!ppuiC Pesos (Php500,000.00) but not more than One Million Philippine Pesos (Php
(11,000,000.00), shall be imposed on a person convicted for a violation under Section 9(¢) UF\
—the AMLA,
/ / R\x .
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RULL 15
System of Incentives and Rewards

Rule 151, Auathority to Establish Systeiit of Incentives and Rewards. - The AMLC is
authorized under Section 15 of the AMLA (o establish a system of special mcentives and
rewards to be given to the appropriate povernment agency aud its personnel that led and
initialed the investigation, prosccution, and conviction of persots involved in moncy
Jaundering offenses under Section 4 of the AMLA.

Rule 15.2. Iistablishiment of Systens of Incentives and Rewards for Covered Institutions
and their Personnel - Pursveant (o its powers under Section 7 (7) of the AMLA, the AMLC
shall establish a system of special incentives and rewards to be given to the appropriate
covered institutions and their personnel that led to the investigation, prosccution, and
conviction of persons involved in money laundering offenses under Section 4 of the

AMLA.

RULL 16
Prohibitions Against Political Harassment

Ruie 16.1. Prolibition against Political Persecution. - The AMLA and these Rules shall
not be used for polilical persccution or harassment or as an instrument (o hamper
competition in trade and commerce. No case for money laundering may be filed to the
prejudice of a candidate for an clectoral office during an election period.

flule 16.2. Provisional Remedies Application; Exception. -

Rule 16.2.a. - The AMLC may apply, in the course of the criminal proccedings, for
provisional remedics to prevent the mouctary instrwment or property subject thereof from
being removed, concealed, converted, commingled with other pieperty or otherwise to
prevent its being found or taken by the applicant or otherwise placed or taken beyond the
Jurisdiction of the court. However, no assets shall be attached to the prejudice ol a

candidate for an clectoral office during an election period,

Rule 16.2.6. Where there is conviction for money laundering under Section 4 of the
AMLA, the court shall issuc a judgment of forfeiture in favor of the Government of thic
Phitippines with respect to the monetary iustrument or property found (o be proceeds of
one or moie unlawlul activitics. However, no assets shalt be forfeited to the prejudice of a
candidale for an clectoral office during an election period.

RULE 17
Restitution

flule 17. Restimution. - Restitution for any aggrieved party shall be poverned by the
provisions of the New Civil Code.

RULK 18
Implementing Rules and Regulations and
Money Laundering Prevention Programs

Ruie 18.1. Inplementing Rules and Regulutions. -

T Rule 18.1.a. Within thisty (30) days from the cflectivity of these Rules, the BSP,

=

|

Q/)gc 1C and 1le SEC shall promulgate the Implementing Rules and Regulations of the
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AMLA, which shall be submitted to the Congressional Oversight Commnittee for approval.

Rule 18.1.6. The Supervising Authorities, the BSP, the SEC and the 1C shall, under
their own respective charters and regulatory authority, issuc their Guidetines and Circulars
on anti-money laundering to effectively implement the provisions of the AMLA.

Rule 18.2. Money Laundering Prevention Programs. -

Rule 18.2.a. Covered institutions shall {formulate their respective money laundering
preveution programs in accordance with Section 9 and other pertinent provisions ol the
AMLA and these Rules, including, but not limited to, iformation dissemination on moncy
laundering activities and their prevention, detection and reporting, and the training of
responsible officers and personnel of covered institutions, subject 1o such guidelines as
may be prescribed by their respective supcrvising authority. Every covered institution shall
submit its own money laundering program to the supervising authority concerned within
the non-extendible period that the supervising authority has imposed in the cxercise of its

regulatory powers under its own charter.

Rule 18.2.5. Every money launderning program shall cstablish deiailed procedures
inplementing a comprehiensive, institution~wide “know-your-client” policy, set-up an
cflective dissemination of information on money laundering activitics and their prevention,
defection and reporting, adopt intermal policies, procedures and controls, designate
compliance officers al management level, institute adequate screening and recruitment
procedures, and set-up an audit function to {est the system,

Rule 18.2.c. Covered institutions shall adopt, as part of their money faundering
programs, a system of flagging and monitoring transactions that qualify as suspicious
transactions, regardless of amount or covered transactions involving amounts below the
threshold to facilitate the process of aggregating them for purposes of future reporting of
such ransactions to the AMLC when their aggregated amounts breach the threshold. All
covered institutions, including banks insofar as non-deposit and non-government bond
investment transactions are concerned, shall incorporate in their money laundering
programs the provisions of these Rules and such other guidelines for reporting to the
AMLC of all transactions that engender the reasonable belief that a moncy laundering
offensc is about to be, is being, or has been committed.

flule 18.2. Training of Personnel. - Covered institutions shall provide all their
responsible officers and personncl with efficient and effective training and continuing
education programs to cnable thein to fully wmply with all their obligations under the

AMLA and these Rules.

flule 18.3. Amendments. - These Rules or any portion thereof may be amended by
unanimous vote of the members of the AMLC and submitted to the Congressional
Oversght Committee as provided for under Scction 19 of the AMLA.

RULE 19
Congressional Oversight Committee

Rule 19.1.  Composition of Congressional QOversight Comniittee. - There is hereby
createl a Congressional Oversight Commities composed of seven (7) members from the
Senats and seven (7) members from the House of Representatives. The members from the
Scnat: shall be appointed by the Senate President based on the proportional Tepresentation

jthe partics or coalitions thercin with at fcast two (2) Senators
Ve ‘ AN
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representing the minority.  The members from the House of Representatives shall be
appoinled by the Speaker also based on proportional representation of the parties or
coalitions thercin with at least two (2) members representing the minority.

Hule 19.2.  Powers of the Congressional Oversight Conunitiee. - The Oversight
Committee shall liave the power to promulgate its own rules, (o oversce the implementation
of this Act, and 1o 1eview or revise the implementing rules issued by the Anti-Money
Laundering Council withiu thirty (30) days from the promulgation of the said rules,

RULK 20
Apprepriations For and Budget of the AMLC

Hule 20.1. Budget, - The budget of Php25,000,000.00 appropriated by Congress under the
AMLA shall be used o defiay the initial opcrational expenses of the AMLC.
Appropriations for succeeding years shall be included in the General Appropriations Act.
1he BSP shall advance the funds nceessary to defray the capiial outlay, maintenance and
other operating expenses and personnel services of the AMLC subject to reimbursement
fiom the budget of the AMLC as appropriated under the AMLA ail subsequent

appropriations,

Ltule 20.2, Costs and Expenses, - The budget shall answer for indemuificalion for legal
cusls and expenses reasonably incurred for the services of external counsel in connection
with any civil, criminal or adwministrative action, suit or proceedings to whicl members of
the AMLC and the GExecutive Director and other members of the Secretariat nay be made
a parly by reason of the performance of their functions or duties. The cos(s and expenses
incurred in defending the aforementioned action, suit or procecding may be paid by the
AMLC in advance of the final disposition of such action, suit or proceeding upon receipt of
an. undertaking by or on behalf of the member to repay the amount advanced should it be
uftinately determined that said member is not entitfed to such indemnification.

RULE 21
Separability Clause

Rule 21. Sepurability Clause. — 1f any provision of these Rules or the application thercof to
any person or circumstance is held to be wnvalid, the other provisions of these Rules, and
the application of such provision or Rule to other persons or circumstances, shall not be

allected thereby.

RULE 22
Repealing Clause

Kule 22, Repealing Clause. — All laws, decrees, executive orders, rules and regulaions or
patts thereof, including the relevant provisions of Republic Act No. 1405, as amended;
Republic:Act No. 6426, as amended; Republic Act No. 8791, as amended, ani other
similar laws, as aie inconsistent with the AMLA, are hereby repealed, ameided or

modified accordingly.
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RULE 23
EMectivity of The Rules

Rule 23.1. Lffectivity. — These Rules shall take effect after its approval by the
Congressional Oversight Conmittee and fifleen (15) days aller its complete publication in
the Official Gazellc or in a newspaper of general circulation.

Rule 23.2. Limitations of the Rules. - 'The provisions of Scction 11 of the AMLA and
Rule 11 of these Rules shall not apply to deposits and investments that were opened or
created prior to the effectivity of the AMLA on October 17, 2001. Hence, no covered
transaction reports, investigation and prosecution of money laundering cases, or any other
action authorized under the AMLA, may be undertaken with respect to such deposits and
investments as well as trmnsactions or circumslances in relation thereto, that have been
completed prior to October 17, 200]. However, the AMLA and these Rules shall apply to
all transactions occurring, initiated or commenced oun or after October 17, 2001, although
said transactions relate to or involve bank accounts and investment accounts opened or

crcated prior to October 17, 2001
APPROVED, this 8" day of March, 2002 in the City of Manila.
BY THE CONGRESSIONAL OVERSIGHT COMMITTEL:
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