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antl rtsscrriation,s r.rniler Seetion 30 c,i' tirr: Hrtiiorlili Infernal
ltevenrrer Cotlc o11997, as r\mentJed

Ali Internai Ileverrrie Ofl-icels aiicl Other Concerned

I. BACKG}tOUNI}

Scction 30 of thi: Nationai Internal I{*enLre Codc (NIltL') o{' l9()7" as arlcnded
enurnel'ates onlY eleven ( I I) kinrls ol' c)r'ganiz-ation attil cxllre ssl,\, provides tilit such

ot'ganizatiorrs s;hali not tareci uncler'l-itle ll ('I'a:i r,n lncome) in respcct to inconrc rcceivi:d b;,'

thcnr as sLich.

in deterniinine rvhether or rrot a corporatiolr falls u,ithin the contemplation ol'ilicse 1!

categolies, reJbrence is rttade to Sections 25. )6.2J.29.30. 31. 32.34.35 ol'Ilr:r,etiire
Ilegrrlations A2-4A dated Februar';,' lC, i 9.10 (the incorre l'ax Reerilations) de scribirig rlost of
these corltoratioirs and the ir resuective opcrations. As a supplement. re lcrence is iikeu,ise rnade

to RevenLtc Reeulaticns No. 13-981 rvhich specificaliy dcfined corporations failing uncler

letters (E) and (G) of Section 30 as donee institutions in imgrlernenting Section 31(FI) on the
LleclLrctibility of Contributions or Git'ts Actuall.. Palc or N{ade to AccrecJited Done e Iiistitutions.

R.evenue N4entoranduni Circular (Ri\iC) No. l'6-031 on the "T'ox Erentptiorts of ,\ton-

,\tock, htan-Pro.fit L'or"pot'ritictn.s untler Section 30. l-ctx Code of i997 sncl Lion-,slock, it;on-l"rofit
L,dtrcutioitol in.stilutiorts urtder I'aragral:h 3, Section 1. -4t'ticle Xllt of the Ltntstitulioit '^ was

previously, issued dLie to obsen,ed substantial r'el'enLre losses relating to non-irnplementation oi'
taxes to non-stock. non-profit corporations and non-stock, nor-r-profii eclucational institutions.

Tlre folc'soing notlvithstantiiris. the pei'cepiion still is that all cor'porations registelecl as

non-stock. i.)or.]-ilrofit u,ith the Securities and Exchange Commission (SF.C) autorlaticillli,fall
iincier Section 30 olthe r\liiC of 1997, ars arnended, and ther1. all incorne derived by thenr are

totull;,crcmpt fiorn income tax ot'all taxes {or that u:atter.

Irreclucittly overlc.oked is tire significancc o{'tlte las;t paragraph o1'Secliori -10 ri'iriclr
e rpresslv states that--

"hiottt,itlt.stondirtg lhe trtrot,i,s'ions irt /he pt'ec:edirig [;ttt'ctg,t'ulth,s, the
income of whatet,er krnd uncl chcit'ac[ct" of the foregoing organizatiotts.ii'ot]t unt,
o/ lheir properlie,s, reol or per,\'orutl. arfi'om on\) o/'their aclit;i1ie,s concluclecl

r Irnpienicitiing llcitLii-rlic Act No. 8424. "An .{ci Anrcrrcling. thc t"\ationiil Interna] iLct'cnuc. (.odc. fis.,\ilrendecl"
Spccificall), Scction -r 1 (il1 i(clatire tci ihc DeductiLrillt,' t,{- ('ontribulions or Cijlis Actuall., I)aici i;i' lt,lrrdc to

,,\r'crctiiieci I)onec ln-(litullitn:. it'r (.otlnutina. I arirblc lttca;tt-ic
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/itr";trrt/it regcu'dle,s.r of'llia clisp,o<'iilott" lilssrio tt.[,iuc'l'r itrcttnte, sltuli lte,ttrltfec:l lrt
Itt-r irrr,trt.te tl uncle r llti,s (-rtde. "

'i-liLrs. oi'garnizations and cor'flr)r'llions er-iunlerated uncier Secticrn 30 of-the rrvli{C oJ- 1997
zrre sLrb.fect to the corresponcling iittet'nal l'ever-rLlr'taxcs inrposed on incorne cJeri\,'ecl L',)'thern
fl'onr arir,of'tireir properties. r'eal or'l)n:ional. crr anv activiL)'cclnCLictecl fi,ir'1;ro1it regarciless of
the rlispositiorr thereof. ri,hich irtcortrc shouid be retLrnle ri fbr taxatioir.

L-omnrolr to allor"gernizatiotts rleiined uttder Scction 30 is tliat tltei'rlust bc opcral-ing
crr operated as sucrh kind o{- organizati :rr. \n ( ctirtnti.s.sirtrte r o.f lttlt:t'r'tril Raventte r,\. ,\/. I;rlit,'.s
l{ec{ir,ul C'ertter', Inc'.3, the SLrprenre CoLrrt deciarecl arrong otltels:

'l'lte' lt:.s'l o.f'crenty)tion i,r ttot .r't'ic:i[.t, ci t'L'(luiretttattl ott llte ittlritt,tic' nr.tlttt'a or
cltat'r.tc:ier of tlte ins/iltrlion.'l'lte le ,s/ reqLtires lltul tlrc in.rtittr/iott rt,te llt+: Jtrolterlt'
irt tr c:erlait/ lt'rt.\', i.e. .litt' o clrctt'itoLtle l)ttt'l).o,te .

Registratiorr u,itir the SIrC i.)s a non-slock. norr-prcl'ri corporation" {irLrndatiorr.

assoc:iatiort or institLrtion cloes not aLrt(lnraticalll exempt it 1l'onr paf ing taxes.'[-iris onlv reiers
to its,organization, -i 

he oper"alions of a corporation rtc:nerallv rel'er to its regular aclivities.

\\/herelbre. this Circr.rlar is iss'.recl to i'eiterate ancl ftirther ciarifv tlre natirre. character'
ancl 1ar treatnrent oIcor'1;orations urrtit:r'section 30 of-tlrc irlRC o1'l9()'1. as al]rended. as rr,ell
as tlre policies and gLridelinr::; in Ilevenue RegLrlaiiorrs 7-20l'2 "Arnendeci Consolidtrterl
Revelrue RegLrlations on Pr"irnar,r,Registraticln. [-lptiates. ancl Cancellation". r'elati,,,c to tlte
registration ol' such coriroratiorrs and associations.

II. CLAITIFICAI-IOf{S Ol{ SECTI0f i 30 ORCr\NlLAl-lOi\S

r\. Labor', agricultural or horticultural organizatiorr

1l ro f,it.

1) Characteristics:
a) It is orgarrized as a rron-stocl< cot"poration:
b) ()1re ratec! either as a labor'. or agricultLrre. or hc-rrticulture org?]nization.
c) It is non-pr'olit.

2\ Cor'llor"itte Ilrtrlloses:

a) L,nltor organizatiln ref-ers to an association of, u,orkers ri lro have

c.ornltined to protecl and prorrote thc interests of its nrernbers bv bargairiing
collective Ii, 1vi11., thr:ir ernployers to secrrre bettep q'erliips, colrditiorrs. \\/ages

ancl sinrilar beneilt:;. A legitinrate labor organiz-atioir is labor organization

C}{..\ITACTERISTICS AJ\ I) I\A.I-TjRE OF
CORPOITATIONS T]NDtrIi SE,CTIO}{ 30 OF
Ahtlll,lIlEI).

ORGANIZ,{TI{}NiS AhiI]
TI{E t{ {RC (]Ir 1997 , AS

not organizerl princillallv for'

r (l.fi. Nrr. 19)-q09 and (j.1i. IJo. 1!)59(r0. SeplcnrLrer' 25.2012
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dLlit, r'egister"ed r,r'ith the Departnrent of l-aLtor atttl Etttltlovtttrjttt. and

iriciudes ani bi'attch or local thereoi'.

A labol L)r'ganizatiort tttai also Lre

u'orkei's' lrroditcts and/or clevelop a

respective occuptltiotts.

orsanizecl to ittrprove the gi'ade irf'the
higher ilegt'ee o1' elficiettcl irt titeir'

b) ;\gricultural and horficultur"itl orgnlliz:rfiort - t'e[ct's to att ass(rciatiort tr{-

ilel'solts engage d irt raisirrg livestock, ltai'r'estirrg ct'oIts ot' titlLlatic t'esoLll'ces.

cLriiivating usc{irI ol orrranrental piarrts. clt'sintilar put'sttits. It tnav alst-l re {cr'

to alt ot'ganization engaged in cultivating tlre groLrttd includirrg tlre
preitaration of tite soil. the plantine of seed. tlie raising and itan'eslirlg o{-

cr'olts, ancl the rearirig. leeding. rrnd nlanagelttent of livestock. It inclLtr-les

orgiln i zat i crns o f' prersr-rns i nvo l ved i t.t itat'r'esli n g atlLratic resott t'ces.

llorticulture concel'lrs tire cLritivatitttt of a t:.ardelt or ot'cltartls atttl tlte
gl'o\\ ing o1'fi'Lrits. r,egetatrles. ilorr,e,t's atttl ol'nan.rerlttal platnts.

3) Artual operation: l'o be errtitlccl to erertrption fi'otn incotite ta:iatiorl. the

corporation lrrtrst cAl'rv out ar:tiviiies printarili'to itttpt'ove tlic u'c',t'kitig

conclitions of its l'ncntt.,ers. inrprove the griicle of tlreit' ltrociLtcts. ancJ/ot' clevelt)1r

ii higirer clegree of efficiencv in their respectire occultations ot tite iltrpi'ovctttettl

o f lrrocl Llction techn iqLres.

B. h,[utual savings banl< not trraving a capital stock rel)I'esetttecl b1' sltat'es. attd

coopcrative bank rvithout capital stocli orgartizetl antl o;tet'atetl for triuttlal
pu!'l)oses antl n'itltout profit;

I ) Clrar"actcristics:

a) It is an orgaltization w'lrich has no capital stocli represented b1'sltat'es. atttl

b) \\/hose earnings less oniv the expenses of operation. at'e clistributabie rvltollt'
alltoltg the ciepositors. If it appears tlrat tire organization has shareholcle rs

u,lto particil;ate in tite profits. the organizatiorr rvill not be exettrltt fl'ortr

irrcotrte (ar.

\\iitlr the passage oi'RepLrblic Act No. (RA) 8367. crtherrt'ise kntru'tt its

"Ret,i,secl i\'on-,\lock,\'ut,ing,s'urrcl Loun,4.ssoc:ittliort,lct ol 1997"" rvhich grarlls tax

exetltlttion to ncn-siock savings ancl loatr associatiorts. arrd [t1'I{A 6938. cltiiet'*'ise

krrorvn zrs tltt': "C.ooyterttlit'e Cocle oJ'tlrc l'hilipltine ,:", as atticttdeci lr.t' lti" 9520.

otlrer-n,ise kitorvn as "Pirilipltine C-ooprerative Cocle of 2008''. rvhich grartts tl.
incentives to eooperative banks. r'ecognition of tax exenrptions oi-ttt.rtt-s1t.rck saviitgs

apd loarr associations altcl coi-rltcrative banks are no\\i govel'ttc(i bv ltr\ ,q:167 arld ItA
952{). r'espectivelr'. attd not bv Sectiort 30(B).
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C. A heneficiarl'sociefi'. order or associatiort. operating for the erclusivcr lrene{it
of tlre iltenlbers suclt as a fraternal organization operating undel'the lotlge
svsfent. or nlutttal aicl itssociation or a non-stocli corl;cration ul'ganized lrv
elttirlovees pl'ovidirrg for {he i)a}'lr}ent of Iife, sickness. acciclent. or other'
i;enefits erclusil'eh' to tlte rnelnbers of such societr'. orrler. or association. or'
ttort-stoch corltoratiou ol' tlreir tleperrrlerrts;

1 ) Cltat'ar:tei'istics:
a) it is oigiinized as- -

i. A berrellciar']' societr,. orcier or ilssociatirrn. oirer-atingt for tlre exclLrsive

berrefit of the rlienriiers such as a fi'arerrriri organizaLion oiteratinrt uniier'

the locige svstetr: or

ii. A rnLrtLral aid associution: or'

iii. A nt'rn-stocli corlroratiorl orgairizeci br enrploS,ees Il'(.)viding fbr the

I)rivntettt o{'li{-e. sickness. acciclelrt. or otlrer beneilts crclLrsivelr to tlte
nre Irbet's oi'sLtch societr'. orcle r'. Lrr as:r()ciatic,rr. or rron-s1ock ctl'1tr-rraticrir

or' their de1;enrle nts

tr) it nruSt 1;t'ovicle for lire pavnrent ot'iifb. sicli. acciclent. or other benirllts to
tlte tttembet's crl'such societ1,. o,',1.1'. or association or their depenclenls:

2) Cor;ror:rte purl)oses: The organizatron slroLrlci opei'ate to assist their'
tnerttbet's thrcLrgli the provisiolr of irenefits throLrgh an estabiisirecl S),slern o{'
benef rt pa\'llreltts to its rnenrLrer's and tlieil clr:iteridents.

3) r\ctual ogreration: 'f he associatior.l n'rust be ope lated e itlrei'

a) r\ fi'aternal organizaiioir ittttler tlre lodge s1'stern c)r'e nrLrtLral aicl associatiorr
pl'oviding flor'1he exclusive beirefrt c-,1'the nrerlrLrers. or a l.loll-siocl(
corpot'atictt orqattized b1' etrplot,ees pl'tlt'iding l-or- tlre 1-;avtttent ol iilb.
sickness. accidetit. ot'other benefits exclusivel),to the ntelribers tll- sLrch

societ\', order. or association" ot' t.tur-t-stock corpor"ation or lheir cleltelrclents:
arrd

lt) It siroLrld have atti estabiished svsterl olbcnefrt 1ta-r,ments to its nrerlLrels and
their depeltdents or establishecj st,sten.i flol' the pavrnent o"1' life. sicl.,.
accident. ot' crthet' benellts to its rI'rLrnrbers ,.1' their ciepe rrclerris.

L). Centetcrv conlllan\, orf ire(l anr.l cllel'atetl er.^ltrsivelv fbi' thr ltencllt of its
rn eill l.ler-s;

1) Charactu'istics:
a) It is organizeci as non-stock cor'ltoratiorr:
b) C)r,necl bl,ancl operateci erclr-rsivel1, lor the benefit of its lot o\\'ners.
c) It is charterecl solelv fbr bLrrial pr-rrposes arrd not lternrittccl Lrf its chal'ter to

engage itt an)' btisittess irot necessarilv irrcident tit titat 1tr-rri,.ose.

dl Ii is not operaiecl 1br' prolll: anC

e) l'{o part of its net eat"tiiirgs inLires to lire L',eitc{lt of an_r, ltrivellc slrarehrrlr.ier or'

in cl i i'ir"l Lra l .
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Cor'porate lttn'lltises: 
-fire corpot'ation is c)r'ganiz-ed as a cenreter\ c'oillilairr 1ol'

thr= exclLtsive berrefit oI its rnernL-re r"s, solelr {bl tlre plu'i]ose o1'the ciisposal ol'
bodies br bLrrial and that its.Articies o1'Incor.Iroratioir shall noi i)ernrit it to
ei.)ga.qe in ant bLrsiness ttot nece:;sariir irrciclent to that l)Lrrilose : anci thal ntr ltatrt
cf its net earnin.qs inures to tlre bcnefll o{'anr trrrirati: sirareholcler or incJiviclLral.

3) Actual operatiort: lt is operzttccl soleli'1-or brrrizrl pririroses nrrci nL]l lrern]ittE:cl bt,

its t:harter to etrgage in attv brrsirress not necessarilr irrciclcnt io that ltLrr'1rosc. is

exenlpt fi'onr inccrtle tax. No irarl r-rf its net eanrings slroulcl inLrle to the Lrencr{lt

of anv private sirat'eholcler or irrdividual. Eanrings ol-tlte c()lltilat.t\ ntal Lre rrsecl

fbr the olteration. tnaintertarrce. and inrll'oveiirent o1'tlre cell.rL'ten,.

E. Nott-stocli c<-x'1iot'ation rlr associtttion orEartizecl and olrr:r'ateil exclusivelr' for'
rciigious. cltaritaLrle. scietttifir,, tthlelit:, or cultrlral Ilur'l)oscs. or'{trr the
rt'ltabilitation of veteralls) no part of i{s net ir}corr}e or as:;ci s}rnll belong trl or'
iltures tti tlre l;cnefit rif itny lrletttber. orgilnizcr', of,licer'()r'anv sllecific I)crs()n:

1 ) Ch:r i'acteristics:
a) A non-stock cor'gtoratiorr or association
tr; L)r'ganiz-ed alrd ogtr--r'atecl _e_lqlllsivel_r ibr' :

i . r.e I ig. iou s.

ii, charitable.
iii. scierrtiflc,
ir'. athletic. or'

Y. cLiltural purposes. or'

vi. for tl-re rehabilitation of ..,eterans.

c) No part of its net incotne or asset sliail Lrelong to ol' inures lo tire bene{lt o{'
an\/ rnenll,'''cr. organizer'. olficer oi' Anv speci{'ir: perscn

2) Corpol'ate irur'Iloses:

I) Religious purposes relers to tire promotiorr. ltroltagation ailtcl

accotnpiishtnent o1'attr, lonn of'r'eligion. creed or religioLrs be liel'r'ecognized
i;r, the Col'ernrnent of the [{epublic ctIthr: Philipltirres.

Charitabie llurl]{}ses - r'e[ers to actir ities exterrclirrg relief'to the Ilr)or'^
clistressecl ancl Ltttrlerprivileqed ancl shall iirclucle iighting agzrinst.iLrvenile
rJe linqLrenc\/ artcl corttntunill' rietelioraticrrr^ arrd prov ision l'or fi'ee goocls tiird
sen,ice5 [11 the pLrblic.

Scientific liurposes - tcli:r's to irndertaking or assislirrg in []Llt'e ol'irasic.
applied attd scientific t'eseiit'ch in the 1'ielcl olagricLrltrrre. lcrrestrr'. {-ishcries.
inciLtslrl'. eltgineet'ing. errer"g1, deve loprnent. food and nutl'itiolr. nteclicine.
environtnent and biological. i;lty'sical anrl lialLrral sciences {br the ltirblic
irriclest.
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Atlrletic []urposes - r'efei's to and inclLrde conilLrcting a Lrtosrlll.r olt phvsical
fltness and atnateur spolts ciei,eioprtient {'or the coLrirlrr: cier,e lopine ancl

mairrtaininit rect'eational facilitie.r. lrlar gr"oLurds and sltor'ls centers: arrd

condr-rcting trainirte;rrogranis fbl the deveioprnent c{'1,oirth and atlrleles itl'
national arrd interrration:il coinpetitions.

Crrltul'al ;lurl)oses - r'eiers to ancl inclircle Ltrtciet'taliing anclr'or iissisting in

researclr activities ort all aspecls cif Iristor"-r'. social sr''sten.i. cLrstorns arnci

traditions: cieveioping. errriching and preservirrr:. iriiipirro arts arrrd c',LrltLrrc:

develolrirrg and lrrornotinq the r isLral and per"fbnnirtg arts: ancl prarticipatirru
in visorous irnplenrentatiorr o1' Lrilineual pclicv thi'or,rglr ,,r'anslation ancl

u,irier use of technical. scientific artd creative pLrLrlications. clevelopnrerrt oi'
an aclalttive technicai dictionar'1 ancl Llse oi'irilipino as the nrc-diunr oi-
irrstnrr:lion.

6) Ilehabilitatioll of t'eterans -- refbrs to services exterrclecl to Philippine
veterarrs antl rnenrbers of'theii' thrnilies LrecaLrse clf'flnancial 11i['ilcLrlties anti

attendant problerls; ancl services extenclecl to clisatrled vetcrans tou'ards

lrroductive Ii{'e.

3) ilctual operation: A corpot'atiorr is exenrpt fronr 1ax on its inconre (other tlian
incorne o1-ii,hatever kind and clia.r'acter fi'orn its properlies. r'eal or'lrersonal) i1'

such corporation rneets tx'o tests: (a) It nrr-rst Lre olganizecl and operated ibr one

or nrore o1'the specified purposes: and (b) no oart of its rret inconre nrLrst inLrre

to tire be neijl of private stocl<holdels or incliviclLrals.

1)

\I

F. IJusiness league, ch;rrtr[rer of cornnterce, or'
profit and no pal't of the net inconle of l'lriclr
stoctr-hrilrler, or i ndivid ual ;

boarr'l of tratle, trot ol'ganizerl for'
irtures to the benefit of anr' private

1) Characteristics:
a) Organized as a business league. cltatnber ol'corrrrnerce. ur' bozircl of tracle:

b) Operated as ar..t association of persons hai,iug sonre colnnron busirress
ittterest. u,hich lirnits its activities to rvork fol such cor.lut.lon interest;

c) It tloes not engaqe in a reglrlar bLrsirress of a l<ind orciinarill,car"r'ied on for'
profit:

d) lt is non-profit:
e) No part of its ttet incorre or asset shall bclong to cll inLrres to llie beltellt of,

an), nrellrlter, orgatti;zer. offlcer or anv speciiic persorr

'2) Cor'por"ate prrr"l)oses: 
-fo 

prorlrotc sucli c()nrr"lon interest arrd rrol to enqagc irr

a regLrlar irLrsincss of a kind ordinarilv cari'ied on flrr'1rro{it, It is an orsaniziition
olthe sanre gcneral class as a cltanrber of conrllcrce or boarri oIilade.

3) Actual operations: Its zictivities slioLrld be directecl 1o the intprovernenl o1'

business coiiditions o1'one or rnore Iines oIbusiness and shoulcl not to errsage
in a regLrlar bLrsiness oIa kincl orclinarill,carried on fol iti.olit. No part of its net

ir.rcorle ol asset slrall bclong i. ol inLn'es to [lre beneilt oi'iirrv nrernirer'.

organizcr'. of,lrcer or an)' sireci{'ic lrersorr.
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G. Civic Ie ague ctr oI'g,lnization rrcrt orqanizetl frrr' pr-ofit [rut orrei'atr:d erc]rrsir c]r
fru" f lrr] Ilrorliatiott of social w'i:lfare:

I ) Charzrcteristics:
a) It is orgairizecl tls a nol-i-stock corporatiolr:

tr) lt is e:<clLrsii,'elv operatecl [or' llie. prcrrnotioir c,rf- social t'r-lliite oi'qarrize d: 
,

c) II is rrr,.t ori]Aniz,ed fbr prrutfil: and

(l) it itas iro ni:t earnirrgs or as:icls inririnu tu the L-',eirellt o1- air.. ircnrbci'.
organiz-tt'. o1'l'lce r or air)' slleuillr-' petsotr

2) f)ol'porate ilrrrl)oses: 'l-he or'!tanization nrust be Ix'inrariii'en!:.agecl iir

ltrorlotine tlre cr)nlllon goorl artcl generill *'cllare ttl-tire lreoirle tri'lhe
conlnrLrnitr, i.e. fbr tire prn'i)ose of-brirrging abrtLtt civic licitcrrnenLs anrl strciiil
irt-tprot,enreI.rts.

3) Actrral olrcrations: 'j-o lre ctrtitletl 'Lo the cxeini.ltion. tire resrrlar titriivities of'
llre cr-rr'1;oration tirtt:;Iire cxclttsivcl'r,for'prontoliotr n1'social n,cllirli:. No ltiili ol
its nei incoiiic ol asset shall Lrelorig lo ol inrrlcs lti thc bene ilt of an) i.rlerlber'.
organizer. oi'ficel' (Jr anv specifi,,- i-re t :,ott.

r\ non-stocli :inrl nouprofit eriucatior;rl irrstitution;

-i \ f \l-^--^ ^z --l..tl -^-
_l , L lral it(Jtrir rSilt-5:

a) It is organized as a Ilon-stock. norl-i)i'oirt corporatiorr:

b) It is pLrr'poselr' organize cl as air cdLrcational institirtirrn:
c) it is regir;teled or'recosrtized irr the Departrrierrt of EciLlc-iition (l)eplrcl;.

Conrrnissicn otr f{ig}rer Eciirciltion (CIIEI)). or"J-eclriiical i'lclrrcation ancl

Skills Ile,,,eloirntent .\.rrthorit\ ( I ESDi\). and

d) It has no nci earnir-rgs or assets inriring to tlre benefit oi'anv illentlier'.
olganizer. oi'llcer or an\i specilic persorr

7) Corporate irurl)oses: J-lre corporation nrLrst Lre lturlloseIr,established as all
eciLrcationai ilrslitLrtion to of'f,er eciLrca.tiona-l coLn'se s or pi'oLql'anls.

3) Actual op*i'atioits: 'l'he ittsiitLr'Litrr o1-rt:i'ates as a ltr"inrarv Lrl scc:onclarr

sclrool. a collcge^ ora professional ol tracle school that lras a r"egLrlarlr scheclLrlecl

cttrricultttl. a t'i:L:itlal' {h.;i.tltr,. attcl a regLrlarll, t:nt'olleci stLtcli:rrl bodl in

attmdance at a plrice *'her': thc eclLicaiicnal activities are rcguiariv carrietl on.

-l-ite 
o1;ctAtir,.t; of cafeteriitsicanteetts atirl bool<stores arc consirlercd ancillitn,

actii,ities to etliicational ilru'iloses |)r'Lrl,iclcri tliel/ arc o\\'ned anil ctperalcd b.r, llie
crlrrcutionai insLitLriion i:nd loca'ieti n,itliirr ils prenrises.

|.lo par"t oi'its iicl inconte or asset shall belorrg to or inurc to ilre belrellt ol'
an)'ilellrber'. organizer. ofllcer or ar-l\/ sllcuiI'ic person.

l. G.overnrneni r:tluclltional in:rfitution;

1 ) t-haractr:r'i:;(ies:
i'i ) Il is e siablislred b)' la*' ot' it lrcal qoyen.ulrenl- ulr it:

I)e o,. I 7
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b) It is aclrnini:stel'ecl anci {lnancially sLrbsit'lized l,^'r tire govenlleirt il'tlre itrc-,al

go\1et'nll] ettt cottcet'tred :

c) It is qoveniecl i,rv tlre Bcrard of l-r'Lrstees or iloard of'I{eserits: aitd

d) It is superviseri Lrr Dgpi:d ol CllEIl

2) Corl:orate llurl)oses: It is establisirecl an eclucatioirai institLrtiorr {'rnancecl ancl

o1-reratecl bv an agenc) of go\/ernrllent nhicir cioes rlr)t chargc tiritiori ll-es.
insteercl. firiancinil is obtainetl throLrgh taxes oi' ollrel govenrncnl-coliccteci
l'e\/ellLtes.

3) Actual opcrations: -l-he 
irrstitLrtion operates as a pr"irnarv or secorrclarv

school. a c'.ollege. or a prol'essicrnal or tracle sr:ltool that has a rerLrlarll'schediiiecl
cLrrricLrlLrrn. u] regLrlar f acLrit,r'. anci a reqLrIai'Ir' enrolled stude nt boclr in

atterrclance at a place rr,irere tlie eijLrcatiorral iictivities arc reglrlal'ly r:ari ictl on.

,i. Iiat'rtters'or otlter rrttttttal tr'pltoon or I'ire insurarlce corlll)ant', rnrrtual iiitch ol'
irrigalion corlrllillr\/, rttutttal or cooper:rtive tclcphone cornliilnl'. i)r'lilie
orgilnizatiott oIn purelv local cltarar:ter', the irtconre of lr'hich consists soIcll,o{-
assessrttertts, tlues, atttl fees collectetl frorrt nlerltircrs for the sole ltrrr'glose of
nreeting its exllenses;

1) Char':rcteristics:
a) Il is orgarrized as a non-.ctock. non-pro1-rt orsanizzrtiorr:

b) lt is organizetl as a {ai'rrrers' or olher nrutLral tvphoon or'llre insLrrance

contpan)'. nit-rtuai ditch ol' irrigaticrn conr pail\'. ntutLral or cooperative
telephone cornpan)/. or like organization of a pLrrel.r,' locai chal'acte r'.

c) Incorne cottsists5p]g[ of assessrlents. dLres, ancl lees collected fl'ont

nrenlbers: and 
:

d) its incitnre is for sole purpose of-rneetins its expenses.

2) Cor'ltorate liurlloses: lt is established l'or tire oper'ation cif a illLttLral t1'lthoolt or'

1'lre inst-tt'ance conrpan\'. rlrLrttral ciitclr or irr'igatiorr collrllalr'\.. rtrLrtlrai or'

coctperative teleplrorre corllpan\'. Organiz.ations. oLher than ntrrliral life
insttt'ance assoc',iatiot-ls. nrLrst be organized arrcl operater.l on a rnLr[Lral basis i.e. it
is orvned b1''its treinbersattd policv iroldersn,ho are balrded lsgcther"t,l 1l'ovitie
lhenrselves a n.rutuall,r'clesirable service approxinratelv at cosL alrcl orr ii rnLrtual

bas i s,

3) i\ctualoperation:i:
a) A nrt-tlLtarl insLtt'attce c(lrrpanv otvne d e ntirelt, b) its policl' lrLrlrlerrs. or-

associaticrn of I'anlters direct lrencllciaries ol'tlre opcratir)t'r ol'an irril]alion

1rt'oiectr svstenr: ot' a te lelrirone conlpanv ou,rrertl ancl oircraterl Lry the

tnelnbers to provitle ieleltirone services lbr tire' Lrcncflt of the nrerribers.

b) -['hese organizatiotts at'c operateci on a nrutual basis ancl nrLrst use their'

irlcoltle scllell,to covet'losses and expellses. g'ith atl\r exc.ess beitlg t'etLit'ttetl

to tletlbers or t'etainecl 1o cove r liitirre iosses ancl e rpenses.

c) r\ rttLtlLral lile ittsLtt'ance ot'gilniz-atiott canrtol have policl hi,riLlcr s ctlrcr titair

it:; rrelnbr:r.s.
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I-lon'ever'. associations organized as coopet'atives anti re.sistcred n itlr the

C.coperative IJer,eloprrrent Aritltoritv shaii ire govelncll 1",-r }t.,4.. 9-ii(,) or'

"Piiil ippine f-sspet"aiive ('ode ci- 2()08".

{{. Flrrnrers', fruit gro\\'et's'. or lilie associatioll orgaltizetl ilntl ollet'atcti as a sales

irgent {or the l)rtrt}{}ilc of nrariieting the pl',.ttlucts of ils lrteltibet's altrl turrtirtg
back to thenr the lx'riceerls of sales, less tlrr-: necessitl''r. selling erl)ctlses utt tlte
ba:;is of the (iuailtitv of pt'otlttce flnislteti hl tltenti

1) Characteristics:
a) it is crrganizecJ as a t.lon-stock. non-proilt olsartization:
tr) lt is orgaltized as arr association or orgarriz-atit-r.) r" h(rse nrrrltL':e rs at'e entagecl

in larnring. {r'Lrit grotving. r.ri' sinr ilar' occLlpaliorts:

c) Its incotne is {or soie prLtt'1tose of rneci-irrg its cx[)cilscs.

?.) diorl;oi'ate Iirrrlloses: 
'l'o act operatc as a sales agc:tit {or the ltLtt"itosc o{-

ntarketing tlie lirt-rclucts of its nrenrbers arrd tLtt'ititts bacl<. Lt-r thetir tlte proceeds

o1'sales. less the necessar')' selling el:ilcns.s on tlte basis o1'tlre clLrantitr o1'

irrorltrce f rn islrerl Lr1' thenr.

3) Actunl ollerations:
a) Associzitioits. actiirg as sales agents ibr ihrnrei's ol others. in c't'tlet'to cotne

l,ithin the exenrptiorr nrLrst establish that f ol tireir o\\"'1r accoLlnl tirqi' !a1e no

llet !LC_eL]l_q.

b) ii sltould retLrrrr to the nrembers the proceecls r-ri- sales aI'let' cledricting ihe

necLlssar'), seiling eroenses or.r tire basis of ihc qLtanr.itl' of produce Jinishecl

bi'theitt.
c) 1-[re ltroceeds o1'tirr: bLrsiness siroul,J be clistribrrteC on such proportionale

basis.

2) USE OF OpEItATIOfiAL & ORGANIZA'ilOI\AL ]'ESI'S Ili IlETIit{N{tNII\G
E IYI'I'TI,IiNi}i,N'T T O EXIL h,T P'TI ON

'1'lre reqLriretnen[s lor a tax exernptiorr are specified bl,tlie i3\r'gf il'.,1ing it ancl the

reqLtirernents lor a tar exernplion are stt'ictlv constt'Lteti againsl tlte laxltaver becattse ait

exenti,.[iolr restricts ihe coilcction oJ'taxes necesslir'\, i-ot'the existencr: o{'the
goventrnent. 'l'hus. tlie corpilration sltoLrld be atrie lo slr(rrt'that il is ol'ganiz,ecl itirri

operaletl {br tlre Ilrr[]o:ies untlei'Section 30 o1-tlrc Nii{C ancl itrcotrte clcrived pttt'suattt

tliereto, Sintp'lr pLrt. the orgarrization rrrrst establisir the iac:itral trasis lor its elicllption.

Orgalriza{ional 'l-est: -l-his reqLrires LIrat the cor'poreiliort or rlssociittion's
constitutive docrrrrerrts exciLrsiveiv linrit its 1,.t inrar^_\ pLIr'poscis to those clesct'il,.crl iir of'
Section 30 o{'tire NI}{C. as att-ieitdecl.

{Jperational Test: -fhis requires that the regLrlar ac:tivities of tlre cr-u'pot"atior.t ot'

assoc:iation be exclirsi.,,clY devcitecl to the accorril;lislrnrr.:rrt of tirr: llurposes specii'lecl in

Secrtion 30 olthe NiI(C.:rs ijil-rLirtleci. it corltoratiolt orassociitiitil lhils to lieet this test

ii a slibslantial ltart of its olteratior.ts tttav L,'e con:;iclerecl "zictivitics conclLte leil [br'ltrctlil".

1-1,-,,,' i ()
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3) I{(}. "'-PROFIT. IF, UI{EI\{EN'f P}tO}lItll'I'ION

Cori:rorations in Sectiorr 30 are organiz..ed not lol prol-rt, "l''on-ll'o/il" lllealts tltat "ttt-t

net incorxe or asset accrLtes tt-. ot'benellts ar)\'l"nettibet'ol'specific 1,ersort. u'ith ail thc

net incorne or asset devotecl to the institLrtion's purposes ancl all its activitie*s cottdLrcierl

ltoi f or p-rrolit".4

Therelbre. iri order'{or an entitv to qualifi'ils a non-stor:li tittcliot'tton-pro{it
cor'ltoratiorr,'association/orgtutiztttiort e xetttpt 1i'ont iticotite lar r.tncle t' Sectitin 30 of the

NIRC. as arnencled. it rtrust thr:s clerni-xrstlate that its eat'nings or assets slrall ltot inLtt'e

to the berrefit of anl o{'its trustees. organizers. cililcers. nlellLrel's ot'aitv sltecilic
person.'' It rnLrst not be orgaltiz-ecl or operated I'or tire benellt crf'pt'it'ate irtterests sr-tclt

as s;recitlc inclividLials. irrcorporators or'his funrilr'. sliat'eliolclei's o1-tite ot'ganizatiol). ol'

ltersons cr-intl'olled direclll or indirectlt'bv su^il 1rt'ivate intcrcsts.'l'lre organizatiott tnLtst

se Ive a pLrblic raLher titan a priviitc I.rLlr'[)ost.

A. fire folloti ilrg are coilsirleretl "inurenleilis" rif strclt ;tatttt'e:

l) 'l'he 
ltavrnerrt ol ci.rr.nltensation. salaries. L-rl' ltonot'trt'ittnr lo its tl'Llstees ol'

organ izcrs: ,

2) T'he pavinent of erorbitanl or Lrnreasr)nsbls gtrnlpensatittn to its ettiltio\ tres:

3) 'l-he provisiorl of, rvell'are aid ancl llnancial assistartce icl its ttteurbet's. ,{tt
organizatiorr is not exerlpt l'ronr incorle tar if its principal aclit'itf is to t'et:,--ive

anci nranage funcls assL)ciated u rtir savings oi' irrvesttttetit 1;t'ogt'anrs. inclucliit,q

ltension or retirerrient prograrlrs. -i-his cloes ttr-rI covcl' l] societr. ot'clet'.

association. or non-stock coriroration Lrircler Sectiot-t 30(tl) o1' tlte N II{C

Ilroviciing for tire pa1'nrent of lii'e. siciiness. accident and otlter Lretiei'its

exclusiveli to ils lnelnbet's ot"their dependents:

4) f)onatioit to anv llerson orentit)/ (except donations rlade to otltet'entities lornteci

{oi' the pur'lroseillLlrlloses sirnilar to its orl'n):

l lte pLrrchase of goocls or services lbr anrottnts itr ercess of the fair rlarkeI r'aitte

of sucrh goocls or v'alLre ol'sucir sen,ices Il^onr ain etititl,irr u'hich orrc ot'tnot'e of-

its trustees. offlcers or" ficiLrciaries has an intet'est: altd

(r) When uitrrit clissoiLrtiorr arrtl sati:;laction of all iiabilities. its rcntaiiting assels are

clistribLrted to its Ir'ustees. organizers" ol'flcers or'nrcnlbet's. its assets tnust he

dedicalccl to its cxenrpt 1;Lu'1tose. Accorclingl,r'. its coirstitrrtive clocutnettts tttLisl

exltressll'|)l'oriicle tltat in Lhe el,enl r:J-dissoiLrtion. its risscts slrall bc distribLrtecl

to orre ol'lltol'e entities {il.nred {or the pLrrpose/lrLrr[]oses silnilar to its o\\'n. ot'tc)

tlre Philippine go\iel'nttrettl {or pLrblis: ltLlrllose.

5)

lSce su1--,ta notc j
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4) I-AXATIOFi A.--L) Eli.llNIPT'lOliS OF OI{GANIZ,'\'TI()FiS ANt)
t.OttPOP.A'flONS tll\DEll SE,CI.3t) ()F TI-IE NII{C Oi- 1997., AS Ahf IlNlli',[)

A. Inctilrte -l'ax Exelrtption, Not Alrstllute

l) Ipct-rgte tax e\elt.lpticn co\iet's on[1 tlie ittc:tltte receit'ecj b1 tile ct-riltlt'aittlt"t

ol'ganizecl arrd olteraLctl iir accot'clance u ith Sccl-iort 30 ltrtlvisit-rlls.

Sectiorr -1(-) rrolpt)r'alittns are stiil sr-rbiect to lilr-r cot't'esllonclirrg itttet'ilal t'et'eittit:

tal\es iprpsscrl untler tlre Nl]lC o1' 199i orr inconre clerivecl il'ottt altv c,1'tlteii'

i-r;6tterlies. r'eal or peisontil. or altv activitv cottdLtctecl 1or'ltrolit regardles:s of the

ciisiti,rsition tIereo f ti,e. ittrerc,s'l irtr:ttittc. r'etrltil inc'otrrc .fi'ortt r"ctrl ot' parsttttul

propulie,rj, R'irich inc0ine sltoulcl be t'cpa1-ls6l l0r taxaticltt ittir'llrls,es.

[:rceprt io; ltolt-stocii^ non-i]t'oilt ecjLrcatio.nai irtstilLttiotts atltl lloi'et't"ttl'tetlI
etiLrcirtiollal illslitLlliolts, the itlterest itlcottlc l'l'ottt cLll'l'ctlcr iratrk clelltisits arlcl

f,iclcl ol'apv other nrot.retan'bcnellt 1l'otit deltosit strbstitLrte ittstt'tltllctlts arltl

ll.trrr trurst firnds altd sirlilar an'ill-igenrent. aricl t'ovalties tieri'"'ccl 1l'tltli sL)Lll'ccs

ii,ithip the l)hilippiltes o{'-orgaitizzttiolts ttnclct'sectiott -10 arc i!-Llg-ql to tlte 209"0

ilnal u'ithhotdiirg tax: proviclecl. hou'crcr'. lhirt intet'esl ittcottte tlet'ivecl l-ri tireril

1l'orp a ciepository bank rrnrler I-he expanded 1'c-,r'eigrt cLit'l'ellc\"delltlsit sYstcttt

shall be sLrbiect to 7l 12% linal riitliirolding tax ptirsrtant to Ser:tiort 27(D)( l) irr

reiarion to Ser:riorr il(At. both of tire NIRCI o1'1997. as ittttettdeil,
I !l(tLtVrr r!

1]. Obligation as \Yithholding Agent lor the Govet'tttttenf

'l'he tar cxc'rlption glanted Lrnder Section 30 tlocs rlilt cot'er u ithiitlldirrg tare s

olt colt'ipensatioi-r incorle of the ct'gattizaiiorticol-pot'atiotl s elllplor.ees. or llic
*,ithholcling tax orr iricorle ltr-1\n.tents to l.rersons sLrLrject to tar pLtt'si,tatlt ttl

Section 5 7 ol the N IRC of' l99l .

'fhe corporation or association is iherelot'e consli[Lrted as a.,i'itltltoldiilg agr:tlt

I'rri'the go\/el'nlnent ii'it acts as an etttl;lo1,et'attd attl, o{'its ettlllioYees l'eceit'e

coi].)pellsation irrcortre sLrbject to n'itltltoldirrg iax Lttidet' Sectiotl 79(z\). Chapler'

XIII.'l itle Iloltlre NIRC ol1997. as irlple rnented b),[{evetttte RegttlatiorlsNo.
2-98, or it'il ntakes incorle itavnlents to itrclit'itlLtals ol ct-,t'1tot'ations sLrb-iect ttr

the rvithholding tax ltroviclecl 1'or in Section -i7 ol the Niltc o{- 1997. also as

inrltlentcittccl b1' Ilcvenlte I{egtrlatiorrs No. 2-98. as alllelrded.

{_l Liabiiitt' F-ot' \/alue-r\tlrletl'l-ax (\/A'i')

i) l)r-r;cltase of- goocls or l)r(-)llerties or set'r,iccs atrtl irlrpoltation o1- gootis b1 ii
col'po;aiion ol'ganiz-ed anci operated as a Scctic-rrt 30 corltttt'ation shall be sLrlr.iccl

tg the 12yi)YAI-ltLrrsuarrt to Section 107 of'tlie NIi{C of lL}91 . as atrtettded.

It shoulcl be nol.eci that VAT is an irrclireci tax pa1'ai;le hr,the sellet atlci tlot

b),the pLrlcltaser of goocls. I-iot,evet'. being zrn indilect ta;<. i1 catl tle slliliecJ or'

itassed o1 1o tire brrl,er/ltrilchaset'. tt"ans[et^c-c ot' lesse e ttl'tlrt ltlods. ilroper'lies
ot'sel'\/ices. Once:;hifietl rr,r ihe bLr\ct'/crtsttttrtet'as all adtlitiirii lo tll'; cost 0l

goitcls ol":lervices solci. it is no ionger a 1a;< hLrt att aclditiorlal cost u'iiicir ti,rc:

)\
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blrr,crr'clistonlcr has to pa1 in orclu-t't'.r i:btaiti the goods or scrlices. 'l irirs. t.hc

shifii;rg oi-the \1A'1 to it does not malie it tire person direclll iia".rie anci thert-'tbre.

it canrio'L invulie ils tax exenrp'Lir,rn prii'ilege rinclcr Section 30 c1-tire Nil{t'o1
1q97 tt--,arr;icl tlre r;assins on or siriliirre oltire \iA l-.

2) Section 105 o{'tii,.- i.vlRC of lc)97 provirles that anv per'soir u,hr-i. in tire coln'se

of lriicie cl llLil,iliess. sells. 'barters. ercliange:r. leases goocls or'[]i'oilcrtie s. r'critlers

serr,'ie es. ancl an\ [.]erson n']ro irrports goocls shali bc- sLrlr.iect to lire vaiLre-uriclccl

tax (\,',Af) inrl;oseti Lrrrcier ljc,:tioris 106 to 108 of-tiie san-lc codc

I'he pirrase ''irt llte cotrr",se of'/rutle or btr,tittc.r.!' ilearts the reqLrlar c:r:nduct

or lrLrrsrrit o1- a conrrncrcial or alr econoilric actii iti. inciLrciing tt'ansaclii-rns

incicic'ntal theretr.r. bt' an\ pc:r'son regardless o1' rvhether' or lrtrI iire [lersorl
engageci thelein is a norr-stock. nonfilolit privule organiz-ation (irrespective o1-

the clisnositiorr c',{'its rret inconre and u'hetlrcr or ryrt it selis it.r gos( excirrsivelr
[o r.:rr-'rrLrers or its grrests). or got,erttnteiit etttiir'.

i.). l\io n-Stcc li, itl i.i n-l] r"ofit Iid ucatio n aI I rtst i f, tt tiri rt:s

1) t,sctl Actuallr', Ilirectlt' antl trixclusiveiv for' Iitlucational Purl)oses

'l'he exernptiorr of rton-stocf,. non-llrL)flt etlucational institLrtions r',:f'r:i's ttr

interrral t'evenLre taxes ilnltosecl [1 tire ]lational CovernnrenI rrrr irll levenLres anc]

assets used actuall\,, clirectli' ancl exclusivelr for^ eclLrcaticlnal pLrrposes.6

IrLi.tler"r,ore. r'e\/epLres cle;iyecl fi'opr assets psecl in the crlreration of
caiete riasicanteens and boolistor'cs are exe nrpt ii'orl taration lli'ovicled tircv are

ou'neci and operateci bv the edLrcational irrstitLrtion as ancillali,activities ariri the

same are loc:ated rvithin the school pi'eirises.

2) Exenrption 20n/n &7u/o Final Tar on Ittterest ft'onr I)eglosits, Condition

Unlilie irorr-stcrck, non-profit cot'lroratiorrs. their interest incorle h'om cLrrrencl,.

banl< cleposits and vielcl {l'onr depclsit sLrbstitute instnrrnc-rrls Lrsecl actuallr,.
directlt, anil exclusivell ilr pursrlance of their I)urlloses as a11 etlLrcalioiral
irrstitution. are exernpt fi'onr the 2Aoh final tax arrcl J'/zo/o tax on intere st irrcorne

runder the erpanded lcrreign cun'ency tiel;osit svstenr irnposecl untler Section
27(D)(.1) o1'tlre Nii{tl of l()97. sLrbject to ct-inrirliance rvilli tlre corrrlitions tliaL
as a tiir-exeinltl edLrcational insLitLrtion. thel'shallon an annual [Afts_fUb.![jt t!]

.tlp_]i.yq1tUq!iS_!Uq! Qff,qq_$ulQlioncenred art annualj!f]p1!i4!iorr returrl_irit_ll

cli,i!*agdj!r:._i_itletfqrifulitqltq!!tosctlrer u'iLh_l_irc IbIIor_,,jqg:

(a) Ccrtil'lcation fl'orl tireir^dc1,',o511.''), banks as to the anrounl of iirtercst iirc-onre

earnecl fi'onr passi'n'e investtnettt nol sLrLr.iect tr-, tite 20% 1'lnal lr'ithiroirling lar
ancj J'/roh tax on intelest inconre irnclcl the expiirrdecl loleign cru'r'enc\'

rlr:grosit s-y'sterlr im1;osed b1, Section 27(D)( 1) o1'the NIIICI o1' lr997

t' I'ar Aer..urh .1. Scclion .1. ;\riiclc XI \/ of'li^re Consiilutioit
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( h I rr'e r"t if-icatic.,n tr j'alulr.iAl utiiiz-aticrt oi-tire sa icl irtcorl.:: arrC

(ci IJoard Presoltrliorr I,rlr'tlr,,: sc:irorrl adnrinisti'atior.r,arll proitosed irio.iccts (i.c..
crrnsLr'irclion aridi r-tr i;rrpt'or ettrenl cil- sclrooi 1,.''iiildiires aiir-l ilcrliiirs.
acrluisition of-criitigrnrent, books and th: likc)to ire- iitnilecl ,rLit of'tlie ri.iolre)
,-lei;ositeci itr i:artks ct'pliiced in ntotter nri-ii'l<ets. on or i-re{'ore lhe l,llir ilar o1'

tlrc Iorrrtir nronih li,lltr',inu tirc encl of its taral'l: icar'.'

Uni'elzrt*rl iirr.:cirre r;fHurr-Stot:k. Nou-])r'oiit i;-rir,rittionnl Irrs{iltitiorts
1..

Non-siocl;. rron-pro{rt etiilc:aLionerl institul-ions sirall Lre sLrb.iecl to irilernai
l"e\/enLre ta).es oir incoirie ll'orl trade. Lrusirtcss or otirer activilr. tlre corrdLrct r,r1-

lr'lricli is !g_t r_Et{efto !1q3_.81_i_Ee Ql_pE[a]-111q[qq-bj_-sllc]]_!l{Lii4j,(,!tal
ttUl,i$!irUS_qfulfd_Lgd!_q1ff qr_ud lllii,l;11le-,i_o_l_ f!g;_tionss r.c. r'errtal incoruc Il'rrnr

the ir brr i I tl i nEilrretn i scs,

Iinlclatcrl it'acle. bttsirress or oihet'acti.,'itr nicat"]:i an) tracie^ l-.trsincss or oilri:r'
activitr'. tlre concliict o1'' r,liicir is iri.1. siibsta.niiall.',' r'elatcd to tirc .:xcrcisr irr'

lrerfbrnrance l-r1'sr-rch crlLlcrtional irrslitLiLiclrr or hos;irital ol its ltrinriir'\ pLu'l)(.)se

or flirciiorr,

Linrelateci irtcotne oI rtcitr-str-rck. nott-proiit r:ilLrcatiorrai irrstitiitions iriicler'

Section -10(il) shall L-.e sLilrject to ihe l0o,'o pre{r:r'ential ratc Lrirclel Sc:ctioir 27tll)
of the Nll{C o1'I997. as amencieci. Ilthe qr'oss incorrie {l'orr'Lrrrrelatecl tracle.

business ol oiher actir.'ilr'exceecis fift1 perccnt (50?b) ol-tire total gross inconte
derivecl lrl,such eclucational institlrtio,.,5 fi'c-rrrr all soLri'ces. tire eniiie tarablc
itrcorne shall l;e srrbler:i to the regLriat'cot''ic)r':rte ia\ r'aie o1'309'r, r-rrrcler Section
)71,r1'y o1'the NIIiC cf 1!)97. as anrended.

VA'f-e renrlrtion 
r,.

Cross t'eceipis ft'r-nt eclLtcationai selvices renclered lr) 1ti'ir.,ate eclLrcational
inslitutions. clulv accreclited b1'the Departrnent of EclucaLion (Delrlrd) an,.l iire
Cotnntission c'n l-ligiter lldLrcaiion (LIHED), the 'l eclrnical Education ancl Siiiils
Developirent ALtthoritr, (1'lr:iD,1\) and thr:se r"eirclerecl Lry uoverrrrnent
eclucatiorral are exenrpt Ii'orrr V;\'l'e.

5) SEC'I'IOl.l 30 OI{GzU\1ZA'ilIONS AS QUAL1F-ltl[] [](]F{l'l11 il'\iSTI'['Li t'lt]Fls

A. '['lrc tlonrr: institutions coverrtl unrler Scctiort t{}l of ilte nYII},.{] cl. 199l'i. as

ilrnentlerl, iii'e fltolrc rlrttlct'Sectioit 30(ft) arirl ((l) speci[ic;rllt,:

1) Non-profii etiLrc;ttioniii i-urdior ciraritaLrle religioris. crLrltrrral. ot' social *'ciI-are
corporatitln. ol'

I Scc. l. l'inairr:c I)eparlnrerrt L)rcir:r'No. ll7-,!'/ as rtrcntlcd bv l:inr,tirce I)eplr'1-nrerrl Ordcr t"-o. i-19-9-<

8 Sl.,r-. l. ljiniin.,:
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2) .tucreJiteci nr)ng{,}\'crnnrel.rt olga;iizatit.in. trr-ist oi'plriiarrlirr'(rpic i)i'ganizatir:n
21ii,'r-r1' r'ese;irch irrstitLrtion or' orqaitlr-siicrti acc'r'ecjiied noi.tgo\,el'lrrlenI
rrr.gilnizati,-tn. tt't-tst or ititilariilrt'oi,lic or"ganizatitttr Alicl,i(,r'r'csealcir iiistiiirlitrr-t ttr'
0r.:lan izatiorr

{l

'I'o he tlualifierl, the {bregoirrg organizations or instilutiorrs shoulrl be:
i ) Incor'1-rrrlate cl as a rrrri'i-stocl.- erilitr .

2) I)ar ing nr-r rln'itlertils.

-1) ( i0\'el'itecl trv trr-rstees rvlto r'.:ceivC ri,-r COlnl)criliatioli. arrd
,il t-1.1,'oting all its incorre. u'hetirer':;lLiclents'l-ees or'!itis. dtrnaiion. sLrbsiclies or'

other i'onns o{'philanthropl,. to the accontnlislrrrieirt anil i)i'onrotitin of th<:

llLir-poses enLir.Irerateil in its Article s oi'lrrcorporation. arrd

5) For'\iGLrs. ,,\c-cretlited L',r'tlre Philippine CoLir:cil 1or NC0 Ccrtil-,.21iorr
( l,ctN c ).

f--riirriitioir of tlte tlc,rtatiott. Not ntore lhaLr thirl'i,perc:r-:rit (10?o) o{-saitl gifis sitall
Lre rrst:rl br, :,irc[r clonce lbr aclnr irr isti'alitrn ltur'1tose :;.

Ilorrt:e Certitltntirtn. A tlLralified rionee iirsi itLiLion slrall have its aLriitorizccl
re prescntative sign llre lirsl paee of'thc I e rtiilcale of l]onalion (L3ll{ I'rornr 2-ll l)
u'hiclt certilles that the donee insliLLrtiorr has receivecl orr lhe date inclicateri tite
sr-rbiect triatLer (i.e.. cash or lllopei't1;) o1-the dorration. It also ploi icles a de scripIiorr
o I tire ltropei'ties r"louatecl.

IIi. C]LAITIFICATI{,\NS Olq CORT'OIIATII ITEGIST}i.AT'iGI\ f] L]IDE,I,Ii\ES &
PIIOCEi}URES IiOR StrCTIOIY 3i} OIdGA}iIZA TtO]\S

1. H0\\/ 'ilt) I{E{;ISTER

A. IIIR Fol'nts To Be tlsed.,'\il Corpot'ations artci As:;ociations crrunrerated urirler"
Section 30 of tlre NII{CI of 1991 ^ as anrentled. are reqLrirecl to be i'egistc'r'ecl *'ith ihe
BLtt"eau using tlie,Apnlication lor i{ceistlation Forrn (illR l--olrtr No. l9U-r) orr or'

Lrefitre the cornnte ltce nrent of its o1;eraticirrs.

1) I;or tltose registering in IlllOs u'ith el-iS-1. the,r\ltplicatioir lor I{egisIr'ation
(tllR I'rortit lrlo. 1903 Novernber 20i4 fiNCS) shali be Lrsccl ancl tlie resistrarrt
slrali {'lil in itenr l(rlJ arrci l6C tltereo[. (,\ee. Antra.r .,7)

Iror tlrose regisl,ering irt ail other i{l)Os. rrsc ihe Application for Iicgrstration
(RIR Irortr i\o. l903.lanuart'20(10) and accorlirlisir itenr No. i "'l-axllavcr'
'l't'1te" [r]' ntai']<irtg thc ltor colresl)oncling to "Norr-s:lircl< Notr-Prollt
(,trqairization" anil \i,Irite Lrrtdei'ncath the sltecillc let:al ltasis of thc c\clnlttion.
1".g..\ec:lirttr 30 (l{,i ruon-,s/ock iurrl rroitl;t'ofit etluc:utionol irt.t'titrrtittrtf (,\'t,r:

,,1t! tt e-Y -1^ I )

I]. Legal IJasis Iror Incentive/Iixenrptirirt. ilegistrant shail pi'ovicle the spr-cii1c iegal
hasis le g liei'riort -i0 (tl) nott-,slctck ortd nonlti'ttlil e.dttccrlir,trtrrl in,,;titirtiori/ ancl lhc
incenf.ives to ri,hiclr i1 rrav be erriitled as sLrcir (-)r'!juriza1i,r,., (e.g.lnconre tax
exernption) iir the ap;riication Iirr';r riLrring r"eiiistralicrn.

Il.
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C. far J-i'1les. iror lluri-roses o1'cjeLei'rliniitq the 1"rt'opel titr trpe (i.r'.. r,,'he'Llrr:r'\/.,\'l-crr'

trr,lter ltelccrrtage taxes) LLaserl on tl-ie nalLile oi-the l,irsiriess activit., of'tht: taxpar et'.

Sectiilt 9 of Iteve nLre Regulatitins No. 0 i -1012 shali Lre coinpliecl ri iili.

Ilegister each t-r'p.e oi'ir-iterrrai rcvenLic ta\ f'or rihicir the cor'lroration is oblieateri
1c. lrlr- ir relrlnr or pal,tar.es ditc: llret'eot'r. r',trr'1iiur 9,1lei'. 1lcg,s. --)(.)l)t

I{egister'lirr t ilhholtiirrg [a:l i1'Lhe cor'1'rot'ation is an i:rrlrlorer iinti iLs cnrplorees
rcceive cornpcnsation incorrie undet'Section 79tlt) trr ilct-:r'lrolatiorr is erpected ttr

ntake inccirne 1ta1,rr.rents srrbiect to e;-:pancle'ci *'ithlrolding tax Lrnder Seclion --i7(il)"
botit of'tlie NillL' of' 1997. as anrelrrleci. l-he coi'porati(-)r'r t)r' associaliorr shali be

constitrrtecl as lr'itirholding agent 1or the glvet'tttlent.

D. (ltirrrpiiance ri'ith Secorrtlarr Ilegistrrrticrt l'r'ocesses. L)pon regisicrirr!r u'itli IilR.
the registrant c-.orpolation nrr-rst conrlrli,rvitlt thc fcrllotving prinriir"r rinci secondar'\

rcgistration processes anil obset'l'e tirr:1rt'escribeti ireriotls lirerclirr'" llLrr"sLrartt lo
Ile verrtre I{egLrlations No" 7-7012'.

* []a]'z\r:nLral l{egistration Iree (,,\Ri- ). as aptrlir:able .

* SecLrre Certitlcate o{' Iiegistratiorr (COt{):
* []r'oceerl [o Secondan, [{esistratitin (i.e ,{pplr, 1or',\rrtitt'rritr to I)r int f iVl'Pl

receipt:;iinvoices and P.'egiste'r' []ooks of Accrrurits) anti qet ",,\!iK Ir(,)R.
l) l--r.-l-'l l) I-" rrnti,'a i {-,-rt.,.1i,.,.,1.1.-''l\1,\ lrrl r tl\JrlLr. rl (rlrl,li!LrL.rL.

1) z\r.rthoritl' to Pl'int lLer-ei1tts,/Invoices

The Aplrlication 1-or';\LrLhoritr to Print lteceiltts iind Int,oices sirould be

secLn'ed b1 the corl;ot'atior-l o1'associaiion belbre the coinir-lelrccilent of bLrsiness

operations and the plintin.q of iis prirrcipal arrcl siiltplernentar-\ r'eceiptsi invoices
r,ontairrinq all the inlorrnation reqLriretl irr the existinq revenue isslrance:i.

All corporations or associations are recluired tcr obtain receipts Lrr,

acconrplishing an Application fot' ;lutitot'ih, to Print ILeceipts anrl Inr oices
(IliR Forrrt l{o. 1906) ancl sLrbrrit tire sanre krgether u'ith LIre docurnenlan"
recluirernerrts to I{D0 u'hel'e t}re Ileild Ofllce is locatecl or concernerl o1-{lce

Lrnder the L.alge 'l'ax1ra;-er Scrvice.

'l'he selial nLrrrbers of such receiptsiin..,oiccs :;hall be tlre c:ontinLration of

1;l.e vicrLtsly appro\/e (l rattrlltcrt'it)' ttl p1int. i1'atlr'.

2) lle gistration of Books of Account:r

'llre cor'lroratiurr ot'associntiort slrall liken,ise rt:!li:;lcr ii"s hoolis of accoLrnts

and/or secLu'e applolrriate lle rnr its to I jse l.r.]t)sc l.r:ai Ilool<s oi
Accolrrrts/Cornlruterizecl Books o1',AccoLrnts before its Lise.

"l-he Lroolis of accoLrt-ils ancl othei' pertirienI r'ecorcis r,rl-oi^sarri;rations that arc
c:,cllltteci lr),special lari,s or gr':rirl,.:,'s of tax incenlives shali be :;Lrirlect to

cliiiiltinatioir i',)' the IllR firr pLu'pu:iL:r of ascer'[aining conll]liancc r', i'.ir Ihc

tl
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condiLions irncler ii,hich it irzrs beeir qranl.ecl iA\ e\enrrrtir-rris ori:ir irrcenlires and
iis rax liabilities. if anr.

2. LlFD,,\l'll\(; oF trtEGIsTl{Al'IOI\

I-lre registered corporation or assL-)ciatir:ir is re tiLrirecl tt-', Lrpclate its re sistration
in{brrrialion bv acconrltlishing itirci i'iiirrg an Allplicatiolt fot'ltegi:rtl'atiort Iufnrrtr:ttion
LJlldate (lllti triornr No. 1905) tsgetheru'ith tlte rcclLrilcil tlocunrcnts ri'ith'Lhe I{evcnur-
lJistrir:t ()i'ircc (l{Dt)) uirere registereci. ior an\'()l-tlrc iirilou'ing crircLrnrstrrrtccs:

a) \\"lrerr tlre registerecj corporatior.r or associi-rtioir:rrrrencis cir changes its registered
col'itorale,'business nan.)e. business acldi'e ss. iirie ci1'activiti ilrusilress.

b) 'rVhen thele i-s a rrcec{ to clrange in lzrx tyires. pLu"sLtanl to a lJil{ RLrlirreifleflillcaLe of
'l'zrr Exernlrlion: or'

c) Such other Lrpdates sLrcii as chang.es itr incetttive clctails. aiicl accoLrntiriu pct'ioc1.

ln thc cvcr.rl ol'closLu'e or cessaLiott oI oircratioi't. ihe cor'ltomiion oi'association
shotild ltxrnrptlr inlirrin ihe IllR ancl llrllon tir,.: exislinii ltrocedules there{or'.

3. ISSLjz\NClrl {}tri X{iiCEII'}'l'S AI\l} trr\VOI{lli:j }lY C(}11Pt}l{AT'tt}NS ti.\l}iilt
srlcT't0N 30

,,\. In the rcgr-rlai'corr,-iLrct c{'};r-rsiness. all c..:l'poration:, (ll'associatio.rrs sLrLr.iect t,l an

irrternal revenLre tax^. slrall issLte ciLtlv regti:;tereii
irrvoic,es shorr,ing the daIe of transactioir. qLrarrtitr

rlercharrtiise or natLrre ol service i'br each saie oi'

se rvices rendereci valLrecl at T'u ent', -f1.,'e l)e sLrs ( P25

receipts or saiesicornirrerc iul
'. Lurit cost arrd clescription o{-

ir"an:-.I'er of' rtrercirandise or' {br'

.00) or nror'e.

B.
-l'he original o1'each receipt or in'"'oice shali be issLred ter the pLri'chassr'. custrrrler r)r'

ciieirt arrcl u,ltich r'eceilrt ot'irrvoice shall siton,tlre nainc. bLrsiiress sh,lc. it arrr,. ancl

adciress of the pLrrchasei'. cr-rstcr.ner or ciient. \\,'irere tlie pLrrchaser is a V,,\'l'-
regisierecl person. in aclditiotr to tlre in[orination heleir-i rel]Lrired. tlre invoice or'

receipt slrall tirrther shori, the '[-axpa-r'er ldentiflciition Nurlber' ('flN) ol the

ir Lrrcha ser,

fror Corltor^ations organizecl ancl ci;erate,l Lrncler Sectir-rir 3C of iite Nll{tl o{- l()97
ivitlr Vlired lncotrte (deriving incorrte,'reverrtte,s'./i'rtnt i/.y o7;e rrrlion cr,s' .s'trclt orrrl.ft'orrr
ollter trclivitie,y irtvolving,sulc oJ gtlttt/,t cititl.,'rtr,set'vice,\'ttoi iit t:onnc(:tiutt tt'i/lt i/,s'

,\ec'lirttt 3() purpo,\'e.\'Ot'lrt unt'1tt'o.fi1-rtricir(i:rl ttr:lit'ilia,t.l. tltt:r'shall issLtc a \,'A'l'oi'
Nori-VA I' 1;r'incilral rece iptsi ittvoices. as tlre case rrur.'[re.

D. Iror Cor'ltorations organizccl and o1;eratetl Lin,-iei' Scclion 30 oi'the n'iit[] ol lt991

rvhc,sc :ji.)ulce oi incortte is soleli,'derivecl ll'irrit iLs operation as slrch. u ith ritr olirer'
taxable incotne . tliev shall issue Non-VA'1- pr"incrinal rcceilttsiinvoice s ilrat inrlicale
the rvorci "11,YF.N,iP1'':11r'trrliinerrtl.r'on tlre ihce o1-the receilttsiirrvoiccs.

i,. i:or transactions that are not sLrbject to VA I- oi' Pelccrrtase I'ax. tirc saiti
corporations shall issLre a Nort-V,A I- principai rec,:ip1s,'invoices tlrat inclicale Llre

rr,'<trcl "llXEVil)'1" prorniirlniil't,ln tirt Iace oIthe t'eceilrtsi'irrvi)ic(]s t''(.:,a. niettrl;t't'.slti1t

fa e.:' tl u c,s', tlt; ttr rl i o tl.\ ) .
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[-or1-roratic,rns oi'garrized and opreral"eci under Section,1() of the N]llC of 1()ir7 slrall
likeuise issue o1'ficiai receiirts aircl Ler-tificates of i)triiaticin (FJIii [roi'nt 2i]li firr'

the receipt of'donatior:s IrLn'sLiarrt to iler,enue \,lenroranciLrnr (-lircLrlzir' (R\'lL') irc.
86-2014.

,'i. { I {} i\'{ l' l, I AI\ C E It IiQ I I I B. }i lv{ Ia i'i'1-S

A. Filing of Account Inlorlrut{ion l{eturrt :}nd Iiilrilrtcial litater*ents

Iror the llrst three (-l) \'ears of its t-'irerations. tire corltoratioir r)r'associatrol
organiz-ecl as a Sectic;n 30 corporatiott shall accorlrplish and flie an Acci;unt
Inforrnatiuir fiornl (BtrR Fornr ]io. 17t\2-AIIt')'0 orr ol beI-ore tlre l5tir dar of ilrc
IbLrrth nrontlr {ollorvin" tlre end of its tirxablc },car'. I-ire ,,\lir ri,iil r:onlain tlrc
iaxpaver''s business irrofile inlil'rratiorr and other relevant claia t,r be ii{ietl fi'ont l"he

,\irclitecl F'iriancial Statcrrients ol' the corltoriition.

'llre,,\llr shall ire {lied togetlier *'i1lr 'Lire AnnLral Incorne I-ar ltetLrin (l}li{ [oi'rrr
No. l70l) on or'trelbre tlrc- l5th clar o1'the i'oLrrth (4tir) nruritlr lillon,ing tlre closc
t-''1'the calenclar or flscal vciir'. as the ciise nriiv be.

VIr:rreovcr'. such corporation or ilsSCroialic-.n is r'eqLrirecl to ille on or bef-ore tlre
l5th dai'of the four'th nrontlr ffl[pu'ing tl.,e end oltire accoLnrtirrs 1tt-'r'ioci a Profit
ancl Loss Statelrent artd Ilaiance Sheet w'ith the AnnLial Inltrrnialiolt RetLrrn r-rrrcit-rr'

oath. staiing its si'oss ittcotle ancl exllerrses irrculred clLriing the g;r'eceiling pcriocl.

l]. Filing of irlconrc'far I{etu}'iis

Iror Cor'poraLions ol'ganizeci and oirerateci under Section 30 of the NIIlC oi' i99'/
u,hose soLu'ce ol'inconre is solelv clerived fl'onr iis olteraiiorr as strch. ri'ith no
otltet'tarable incottre, thev shall llle annuiil iircorne iax returns (llIR F-ornr Fio.
1702-IiX) and attach a coll)I o1'Conllrrnatorv IllR IiLrlings or Cel'tificale o{'-l a,.i

Ilxerlptions. if nn)'. 'l-he,r, ale not retluirecl to flle the nrontlil), a'",,i quarterll
\rA'flPercentage titx t'etLtrns attd quarterlv incorne tax relurrr (131R Fonl No,
1 702Q)

Iror Cor'pot'ations utider Section 30 of the NIR( oi- 1997. as arnencleri. ir,itlr
ivlixeri lrtcortte ot'hai'irrg other ac-tivities irrvolving siric o{-gr,.otls arnrlror sei'r'iccrs
rrol ilt connection r*.'ith iis pritlat'i'pr.ri'[)oses or to iiirv pr'o{ll-rrrienterl uclivities.
shall fllc tiie tnoitthlv anri clirat'tet'li'V,\'l'iPercerttage ta:r i'etLrrrrs arrci cluarIcrlv
ancl niinLral inconre tiix rr:tirrr.ts (illlt iiornr No. 17{i2-l\{X).

/llu,slt'uliott.
l

-1--
I) r'cs c i'iberl

Iror Cor'g-rorations uncler Section 30 of tlre NlltC of I t 702-lrX:
lc)97 rilrose sout'ce of ittcorne is solell'. directir
arrcl e rri:lLrsii'e!rv firi' its prinrar'\' i)ullloscs r', itlr no il'applicablc:

j 60I L-,'1 (l04C'Ir;

l)

2)

[,)t:,,', ;r]oatlirhlLr il onr illl(
iiiii il1jl
.i il, ,,--.'. ':

.,r cbsitc

0 f i:\j'iil iiiir^'i. ii:::ii ili'jUi,
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I

i --,--r.^-- r\-^.r^-- n/-! ^f rr--- \irr)^ -r'1^^- r , i ,-.,, 1. ! r ILilrder Section 30 of the NIRC o1'1q91. as arrended j t)tirel apirlicable i'etLirns 
i

I

rl,,lrl
i

i ['ot'Ccrrpolarions uncler Seciicin 3C of the NIRC oi i 170:-i\4X, i

iggl^ as arnended. vvith Mixeci Incorr-ie or having i l;O:q (l'' to 3''i Qriarlei')
othel activities invol'',ing saie oi-[roods and,'or I ]5 j(]N4 1550(l:
services not in connection r,,,i'iir its prinrar'1, ] :S:lN1 '1551{.1;

plrrposes or to an;,' 1rrofit-crrientecl activities
ifalrplicable:
i 60 1 c,i 504cF:
I 60 I L,r 1 60zlI:;
Otlrer appl icable returns

il_
(,5 c e A n rt ex B .fo r e x amp I e,r o /- 1t i'oii I - o ri e rt / e d ac' t i,, i I i c,s:.)

3) \l'here the la*'. re\/enLle regiriations or
reqLrire thc suLrmis:rion or ;rttacltrlent of
alonL: ri,ith the filing ol Airnual Irrcoure

association shall lil<.er.vise coinply.

related re\/eilLrc issuances expressl,r,
silcci ljc doctrrireni/s or ccrtiflcatiorr/s
'fax iteturrrs, hercin col'1;oratiorr:; anci

This Ciiculai'shaii be gil,en as rl,iCe a 1;ublicitv as possible.
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Commissioner of hiternatr Reverrue
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