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The Case

Before this Coutt is a Petition for Review filed by petitioner Bohol Light
Company, Inc. (“BLCI”) on March 27, 2023," assailing the Decision dated March
31, 2016% and the Order dated November 22, 2022, rendered by the Regional
Trial Court of Tagbilaran City, Bohol (“RTC”) — Branch 2, in Civil Case No.
8317, entitled “Boho/ Light Company, Inc. vs. The City Government of Tagbilaran and the
City Treasurer of Tagbilaran”, the dispositive portions of which respectively read as
follows:

Decision dated March 31, 2016:

“IN VIEW OF THE FOREGOING
CONSIDERATIONS and finding that there is no clear and

categorical exemption from other local taxes provided for by Rule

Docket, pp. 1-D-35.
Id., pp. 37-45.
Id., pp. 46-57.
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Section 7(a)(3) of Republic Act (“RA”) No. 1125, as amended by RA
No. 9282 states that decisions of the RTC in local tax cases are appealable to
this Court, to wit:

“SEC. 7. Jurisdiction. — The CTA shall exercise:

(a) Exclusive appellate jurisdiction to review by appeal,
as herein provided:

XXX XXX XXX

(3) Decisions, orders or resolutions of the Regional Trial
Coutrts in local tax cases originally decided or resolved by them
in the exercise of their otiginal or appellate jurisdiction”®

In patticulat, Section 3(2)(3), Rule 4 of the Revised Rules of the Coutt of
Tax Appeals (RRCTA) provide that it is the Court of Tax Appeals Division
which exercises jurisdiction over decisions of the RTC “in local tax cases decided
or resolved by them in the exercise of their original jurisdiction.”

On the other hand, under Section 11 of RA No. 1125, as amended by RA
No. 9282, a person aggrieved by a decision of the RTC may file an appeal with
the Court of Tax Appeals within thirty (30) days from the receipt thereof:

“SEC. 11. Who May Appeal; Mode of Appeal; Effect of
Appeal. - Any party adversely affected by a decision, ruling or
inaction of the Commissioner of Internal Revenue, the
Commissioner of Customs, the Secretary of Finance, the Secretary
of Trade and Industry or the Secretary of Agriculture or the Central
Board of Assessment Appeals or the Regional Trial Courts may
file an appeal with the CTA within thirty (30) days after the
receipt of such decision or ruling or after the expiration of the
period fixed by law for action as referred to in Section 7(a)(2)
herein.”

7’

% An Act Creating The Court Of Tax Appeals.

7 An Act Expanding The Jurisdiction Of The Court Of Tax Appeals (CTA), Elevating Its Rank To
The Level Of A Collegiate Court With Special Jurisdiction And Enlarging Its Membership,
Amending For The Purpose Certain Sections Or Republic Act No. 1125, As Amended, Otherwise
Known As The Law Creating The Court Of Tax Appeals, And For Other Purposes.

8 Emphasis supplied.

9 Emphasis and underscoring supplied.
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“Section 6. The Franchise and Business Taxes Rates shall be
calculated using the following formulae:

6.1.

6.2.

For Franchise Taxes that a DU is required to pay
the LGU/s that shall be included in its
customer’s bills, recovery shall be based on the
tax rate multiplied against the multiplied against
the total distribution charges in Peso
(Distribution, Supply, Metering and other
charges/adjustments, i.e. subsidy on lifeline charge,
lifeline subsidy discount and inter-class cross subsidy
discharge, excluding Reinvestment Fund collections
in the case of an EC). For transparency, the EC shall
reflect as a separate line item in its monthly billings to
its customers the approved Reinvestment Fund
rate/kWh and corresponding revenues.

For Business Taxes that a DU is required to pay
the LGU/s that shall be included in its
customers’ bills, recovery shall be based on the
following formula:

XXX XXX XXX

The computation of local business taxes shall be
based on the DU’ total distribution charges,
excluding the penalties and surcharges paid by
the DU. For an EC, Reinvestment Fund shall be
excluded from the total distribution charges. For
transparency, the EC shall reflect as a separate line
item in its monthly billings to its customers the
approved Reinvestment Fund rate/kWh and
corresponding revenues.

A DU that intends to include in its retail rates the
franchise and business taxes imposed on it by the
LGU/s where it operates must first submit to the
ERC the certified true copies of the valid tax
ordinance/s subjecting it to such taxes. In the case of
Business Taxes, submissions shall include tax receipts
for the payments made for the preceding year, data on
its kWh sales for the previous yeat, and other relevant
data. The DU shall await the ERC’s clearance before
the 1inclusion and impositon of such taxes in its
customers’ retail rates.
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CERTIFICATION

Pursuant to Article VIII, Section 13 of the Constitution, and the Division
Chairperson’s Attestation, it is hereby certified that the conclusions in the above
Decision were reached in consultation before the case was assigned to the writer

of the opinion of the Court.

ROMAN G. DEL ROSARIO
Presiding Justice




