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"Certificare of Tax Exempiion No. |

==
¢

s ol GROUND 3aPTiST ACADEMY FOUNDAT ION, INC,
6 Maria Clara St.. Arcanis M-tobny City 1474
]

"r; 5 Cottilies that the above-named corporatin is a non-stcek, non- profit corporation
ronen by ectual operaiion tat its pr.mm Yy PUrpOSE is one of those enumerated under
5 of the Nauoral Internal Revenue Code of 1997, as amended. It is axempt from
FAX ondy on the following rev enies or receipts:

Lo Twiiien Fees & Oiher Schiool Relaied Fees; and

sesme derived frois die apcrat: 2 of caﬁt :me/cameeﬁs, dormiteries,
and bockstorss iocated v;“t in m oremises, owned, and operated by
shigher Grouna B‘ap!is Leadem:v armmclanan, Im:. 0 be actuaily,
divecily and exciasively iir;'-{:d: : eddurcational purpeses. ‘

- noihing ‘oilows

BIX rules ana reguiations and the iax axemptions.
. g :'..hp.,m mhu es siated in the Terme ai Conditions hereto attached and made an
il parc hareoll 1tis lable, nowever. to all cther tanes not enumerated above.

chis certificaiion snad Uc vaha frem the date f issuance until revoked by this Office
o wcldadon of any provisions of appliceble rules and regulations of the BIR, or the terms and
conaliions nerein »21 forth. i Sha” u,u wise be revolea if there are materiai changes in the

ier, pipose or method of operaiion of the corparation which are inconsistent with the
s iT ‘Lu LCOIME 1an exeny “liCl.

Cais Ceiiificate of T Yax Lxeoiption is Ueing issusd on the basis of the iacis and
dotumenis as represanied and supmittea. However, if upon investigation, the BIR ascertains
il thes facis ane ditferent, dhen this Certificate shall be considered nall and void.
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A .GHER GROUND BAPTIST ACADEMY CTENO. §17
SOUNDATION, INC, Dateissued -, |

TERMS AND CORDITIORS
OF THE CERTIFICATE OF TAX EXEMPTION
For Noa-Stock, Non-Profit Educational Institution
Under Section 30 (H) of the Nadional Internal Revenue Code of 1997, as Amended.

Lis

INCOGME TAX

HIGHER GROUND BAPTIST ACADEMY FOUNDATIGN, INC. is exempt from tie payment
of income tax only on revenues and receipts enumeiaied on the Certificate of Tax Exemption.
it is understood that the school must continue to eet the following requisites as set forth under
Revenue Memorandum Order (RMO) No 44-2015. 1o wit:

aj It is a non-stock. non-profic educatioral institution; and
b) Its revenues are actually, directly and exclusively used for educational
purposes.

HIGHER GROUND BAPTIST ACADEMY FOUNMDATION, INC.’s interest income from
currency bank deposits and yield from deposit substitute instruments used actually, directly and-
exclusively in pursuance of its purpose as an educational institution, are exempt from the 20% final
(ax and 13%’ tax on interest income under the expanded foreign currency deposit system imposed
_nder Saction 27 (D) (1) of the National internal Revenue Code of 1997, as amended, subject to
compliance with the conditions that as a tax-exempt educational institution it shall on an annual
basis submit to the Revenue District Office concerned an annual information return and duly audited
financial statement together with the following:

) Certification from their depository banks as to the emount of interest income
carned from passive investment not subject to the 20% final withholding tax
and 15% tax on interest income under the expanded foreign currency deposit
system imposed by Secticn 27 (D) (1) of the National Internal Revenue Code
of 1997, as amended,;

b) Certification of actual utilization of ihe said income; and

¢) Board Resolution by the school admin siration on proposed projects (i.e.,
construction and/or improvament of scnool buildings and facilities, acquisition
of equipment, books and the like) to be finded out of the money deposited in
banks or placed in money markets, on ot before the 15th day of the fourth
month following the 2nd of its taxabi2 , e (Szc. 4, Finance Department Order
No. 137-87)".

VALUE ADDED TAX (VAT) ON EDUCATIONAL SERVICES

Pursuant to Section 109 (H) of the National Internal Reveaue Code of 1997, as amended, HIGHER
GROUND BAPTIST ACADEMY FOUNDATION, INC.'s gross receipts from operations as a
non-stock, non-profit educational institution are exempl from VAT. Moreover, revenues derived
from assets used in the operation of cafeterias/canteens, dormitories, and bookstores located within
the premises of HIGHER GROUND BAPTIST ACADEMY FOUNDATION, INC.,, are exempt

-

from taxation provided they are owned and operated by it as ancillary activities.
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SHROUNG BArTiST ACADEMY FOUNDATION, EHNC. is subject 16 income tax
PEd S gnnr":_/ FLCTISIS rEVERu S QU eNEITee Ty cHelipted and stated fm the Certificate of
T mrempiien, Moreoyer itis subject 10 the woresmonding internal revenue taxes imposed under
dhe N vignal Internal Revenae Codz of 1597, us araended, on its income derived from any of its
:s, I2a! or personai, of any activity Jundwnad for profit, which income should be returned
unless said revenues arg actuaily, drecny and exclusively used for educational

HaiGuon GROUND BaPTIST aCAREMY TOUMHDATION, INC, is engaged in the sale of
wouds or services in the course of & business pursuit, ?“fll_‘jing transactions ncidental thereto, its
= 3 ved thereiroim shall oe sutject o the twalve percent (12%) VAT, in case the gross
frem such sales excesd Th;‘ee Miliion Pases (P3,000,000.00¥, or io the three percent (3%)
i 10 ETOSS Te2eipts 0 nol ewceed Thres \illion Pesos {P3,0660,000.0G).

fisi st e“w ihaiiiisa .m..—:‘.tac' . hon-prefit corperation, its puichase of goods or propertizs
i _ls shall nevarthcies: be subject to the 12% VAT pursuant 1o
nal internai Revence Code of 1997, as amended.

SHEHE GRUOLND BAPTIST ACADEXMY fOJNDATION, INC, shall be constiinted as

Phelding agent for e govenunssi it it 2ou

ensanion eome sabjeci w the withnolding v under Secdon 79 (A), Chaptsr XIil, Title I of

we mewones internal Revenue Code of 1997, as 2nicaded, as implemented by Revenue Regulations

". as amended ar P’ 11 maku HCUTTE PEY MEANS TO individuals or corporations subiect io the
1 oA

: 13 i6:ah iaternal Revenue Code of 1997, as amended,
h.zn]. S nud by Re\ eius R egulztions No. 2-4¢, as ameanded.

-

O ER QUTIES & RESPONRSIBITITIES

; i-ii,i’. ROUND BAPTIST ACADEMY FOURDATION, INC, 15 required 10 fie on of
dic 15t day of the fourth menih iellowing e end of the accounting period 2 Protit end

tament and Balance Sheet with the Annual invt rmation Return under oath, stating its gross
income and expenses mcurrﬂd durng ine preceding peried and a certificate showing that there has

a5 sources and dﬁpo:.uor of Inzeme. Copy af iz Certificate of Tax Exemption shall pe
oo 0 the aforemnendonad Annta! Informeiios R,

S 232 or ihe Medonal internal Reverus Coae of 1997, as amended, any provision of
genera and special law ¢ the ¢ontrary renvithsianding, the books of accounts and other
records of tax-e:empt organization o graniess of iax incentives shall be subject to
sation by the BIR for purposes of asceriaurg compliance with the conditions under which
fias peen arane" fax exempiions or tax neenda es, - =nd its tax liabilities, if anyv. '

Tunnz s alse required ander Secticn 6 (C) . relation to Section 257 of the National Internal
;\:,"\L'\'.f.' ud., of 1997, &s imnaeu. 0 issue ri:n;v registered receipts or sales or commercial
Svolices for each sale or trarstfer of man “*13 1::
c2d 1o the activities for which the Association 3

cr for rerv:c:s rendered which are not directly
c2stered.”

ize of Php530.00 as prescribed in dection 2536

. 115 suDieci 1o he payment of r2gistraion
(510 s Narional Imernai Revanue Code of 1687 as uriended

cnoany change o i By-laws, Asticies of Incorpocenon, manner of operation and activities as-



