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DECISION- :
CTA CASE NO, 2341 -

LaE =

President V.G, ‘Sinco or his family, but the ins-
titution itself. It also stated that it cannot
be positively asserted that the properties and
equipments will redound to the benefit of its
stockholders, for no one can predict the finan-
cial condition of the institution upon its dis-
solution, and the mere provision for the later
distribution of its assets does not remove the
right of an educational institution to tex exemp-
tion, and the fact that the members may receive
some benefits on dissolution upon distribution
of the assets is a contingency too remote to
have any material bearing upon the question
whether or not there was a scheme to avoid
taxation and its honesty of purpose as an edu-
cational institution was not challenged.

Accordingly, in the light of the decision
in the case of V.G, Sinco Educational Institu-
tion, we are of the opinion and so hold that
petitioner Andres Bonifacio College is exempt
under Section 27 (e) of the Tax Code from the
payment of the deficiency income tax, inclusive
of surcharge, interest and compromise penalties
in the total sum of ?11,500.38 covering the
years 1963, 1964, 1965 and 1969.

WHEREFCRE, the decision of the Commissimer

of Internal Revenue appealed from, insofar as it
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