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OFFICE OF THE GOVERNOR

CIRCULAR NO., 616
Series of 2008

Subject: Exclusion of local water districts {LWDs) from DOSRY
rules and regulations on government borrowings

Pursuant to Monetary Board Resolution No. 908 dated 18 July 2008,
the following amendment cn the appiicabiiity of DOSRI rules and reguiations
to government borrowings are hereby issued:

Section 1. Subsection X337.1 of the Manua! of Reguiations for Banks
(MORB) is hereby amended to read as follows:

“Appilicability of DOSRI rules and regulations to Government
Borrowings. The provisions of Section X328 to Section X337 of the
MORB shall also apply to loans, other credit accommodations, and
guarantees granted {o the National Government or Republic of the
Philippines (ROP), its political subdivisions and instrumentalities as
well as government-owned or controlled corporations (GOCCs),
subject to the following clarifications:

1. Loans, other credit accommodations, and guarantees to the ROP
and/or its agencies/depariments/bureaus shall be considered: (a)
non-risk; and {b) not subject to any ceiling;

N

Loans, other credit accommodations, and/or guaranices to: (a)
GOCCs; and (b) corporations where the ROP, its agencies/
departments/bureaus, and/or GOCCs own at least twenty percent
(20%) of the subscribed capital stock shali be considered indirect
borrowings of the ROP and shall form part of the individual ceiling
as well as the aggregate ceiling: Provided, That the following loans,
other credit accommodations, andfor guarantees to GOCCs and
corporations where the ROP, is agencies/departments/bureaus,
anafcr GOCCs own at least twenty percent (20%) of the
subscribed capital stock shall be excluded from the thirty percent
{(30%) ceiling on unsecured joans under Seciions X330 and X331:

a. Loans, other credit accommodations, and/or guarantees for
the purpose of undertaking priority infrastructure projects
consistent with the Medium-Term Development Plan/Medium-
Term Public Investment Program of the National Government,
duly certified as such by the Secretary of Socio-Economic
Planning;
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Loans, other credit accommodations, and/or
g;ﬁgmted 1o oar dcg:vaur}g financial institutiions (P

lending programs of the government wherein the funds
barrowed are iniended for reiending to other PFis or end-user
horrowers: AND
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c. Loans, other credit accommodations, andfor guaraniees 1o
provide rediscounting facilities, and 'n,,arm*ee programs for
lcans granted to the agriculty m' sector, and micre, small and
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medium enterprises;
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the independences prescribed under the Constitution,
be considered an independent entity, hence, nol a rel:
of the ROP and/or its agencies/departments/buraaus. Lcans other

credit gccommodations and guarantees of the BSP shall be
considered: (a) non-risk; and { ) niot subject to any ceiling;

in view of the fiscal autonomy granted under R, A N o 768

Local government units (LGUs) shall be considered separate from
the ROP, other government entiies, and from one another due {0
the fuil autonomy in the exercise of their propristary functions and
in the management of their economic enterprises granted o them
under the Local Government Code of the FPhilippings, subject to
certain limitations provided by law. hence. not a rejaied interest of
the ROP andior its agencies/departments/bureaus;

LOCAL WATER DRISTRICTS {(LwDs), ALTHOUGH GOCCs,
SHALL BE CONSIDERED SEPARATE FROM THE ROP, QTHER
GOVERNMENT ENTITIES, AND ’_R M ONE ANOTHER DUE TO
s HSCAL B DEPEP“‘EN FROM  THE  NATIONAL
GOVERNMENT, HENCE, NOT A RELF\TED INTEREST OF THE
ROP ANDIOR iTS AGENCIES/DEPARTMENTS/BUREALIS FOR
PURPOSES OF THESE REGUHLATIONS:

A director who acts as a government representaiive in the iending
institution shall not be excluded in the da?ibera*;on as well as in u‘*.c
determination of majority of the directors in cases of ioans, other
credit accommoadations, and guaraniees to the WP and/or s
agencies/departments/bureaus; and
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8. A director of the lending institution shaill be excluded in the
detiberation as well as in the determination of majority of the
directors in cases of loans, other credit accommodations, and
guarantees to the borrowing government entity other than the
ROP, its agencies, departments or bureaus where said director is
also a director, officer or stockholder under existing DOSRI
regulations.”

Section 2. The provisions of this Circular shall also apply to the Q-
Regulations and N-Regulations of the Manuai of Regulations for Non-Bank
Financial institutions (MORNBFI).

Section 3. This Circular shall take effect fiffteen (15) days following its
publication in a newspaper of general circulation.

FOR THE MONETARY BOARD:
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AMAND® M. TETANGCO, JR.
Governor

0 july 2008




