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CERTIFICATE OF TAX EXEMPTION

isiied o

. PINES INTERNATIONAL ACADEMY. INC,
2T Cooveesan Hote! Pluza, Neauilan Rd.. Baguio City -~
FIN:

SEC Compamy Rew. No,

Fhis certifies that the aboy c-named CUrpoOration is a non-siock. non-profit curporation
and fias proven by acrual operation that its primar purpose 1s one of thuse enumerated under
Section 30 ¢Hj of the National lniernal Revenue Code of 1997, as amended. it is exempt irom
INCOME TAX onlv on the toliowing revenues or receipis:

Yuition Fees & Other School Related Fees;

Receipts from Government Assistance 1o Private Education (GASTPE): and
income derived from the operation of cafeterias/canteens and
buokstores located within its premises, owned and operated by Pines
International Academy. Inc.. to be actually, directly and exclusively

used for educational purposes. '

(i bd

sabject 10 the provisions of appheable BIR rules and regulations and the tuy SXCMIPLICs,
Habilities and responsibilities siated in the Terms and Conditions hereto attached and madc un
integral pan hereof. s liable, however. 1o all other tases not enumerated above.

Pis certification shall be valid from the date of issuance until revoked by this Office
for violation of any provisions ol applicable rules and regulations of the BIR. or the wrms and
conditions herein set forth. 1t shall likewise

be revohed if there are material changes in the character. purpose or method of
vperalion of the corporation which are inconsistent with the basis for its income wx exemption.

This Certificate of Tax Exemption is being issued on the basis of the fucts and
documents as represented and submitted. However, if upon investigation. the BIR ascertains
that the tacts are different. then this Cenificate shal| be considered null and void,

R . ~
bsucdihis _ dusof MAY 21 ... }
’N%/‘\i’l“v
CAESARR. DULAY
“Lommissioner of Internai BRey ono
- 0166439
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TERMS AN CUONDITIONS
OF THE CERTIFICATE OF TAN EXEMPTION
. o For Non-Stwock, Non-Profir Educational lnstitutibn
L nder Section 30 (H) of the National Internal Revenue Code of 1997

.25 Amended

TAaX ENEMPTION

[

ENCOUME T AX,

PINEN INTERNATIONAL ACADEMY . INC. is exempt from the pavment of Income tax oniv
Un revenues and receipts enumerated on the Certificate of Tax Exemption. 1t 1~ undersiood

that the school must continue v meel the following requisites as set forth under Revenue
Memorandunt Order tRMO) Ne 3422016, 10 wit

o b G honi-stock, non-protit educationad instnation: and
o I revenues are actually direct)y and exclusively used for educational [T SUTRINEN

PINES INTERNATIONAL ACADEMY. INC.'s interest income from currency bank deposits
and vaeld from deposit substitute instruments used actually. directly and exclusivels in pursuance
ol ils purpose as an educational institution. are exempt from the 20% final tax and 3% tax on
lerest income under the expanded foreign currency deposit system imposed under Section 27 (1)
i 11 of the National Intemal Revenue Code of 1997, as amended. subject 1o compliance with the
cenditions that as a tan-exempt cducational institufion it shall on an annual basis submit 1o the
Revenue District Office concerned an annuai information return and duly audited financial
statenient logether with the tfollowing:

(@) Cerufication from their depositors banks as 10 the amount of interest income
earned from passive investment not subject Lo the 20% final withholding 1ax
and 13% tax on interest income under the expanded foreign currency deposit
system imposed by Section 27 (D) (11 of the National Internal Revenue Code
of 1997, as amended:

{biCeruficaton of actual wiilization of the ~aid income: and

ictBoard Resolution by the school administration on proposed projects {ie..
construction and or improvement of school buildings and facilities. acguisition
of equpment. books and the like) w be funded oot of the money deposited in
banks or placed m money markets. on or before the §3th day of the fourth month
tollowing the end of its axable vear (Sec. 4. Finance Department Order No

F37-870,

20 VALUE ADDED TAN (VAT) ON EDUCATIONAL SERVICES

Pursuant 1o Section H0UH) of the National Internal Revenue Code of 1997 PINES
INTERNATIONAL ACADEMY. INC.s gross recoipls from operations as 2 non-stoch. nop-
profit educational institution are exempt fromi VAT, Moreover. revenues derived from assels used
m the vperation of caleterias canteens and bookstores located within the premises of PINES
INTERNATIONAL ACADEMY. INC. are exempt from taxation provided they are owned and
aperated by it as ancilivn actiy rties
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LIABILITY FORINTERNAL REVENUE TA.\'h..\'

I

INCOML TAX

RFINES INTERNATIONAL  SCADEMY. INC. 1. subject o incvme tan oonoall s
Hcome receipisireyenues not expressly exempled and stated in the Certificate of Tay
Exemption. Morcover 1 is subjedt o te carresponding internal revenue lases mupesed under
NMRC as amended. on it meome derived fronany ol its properties. real or personal or any activily
conducted tor profic which income should be returned dor asation. unless said ot enues arc
avtuadly . directly and exclusively used for educational purposes.

VALUE ADDED TAX . PERCENTAGE TAX

I PINES INTERNATIONAL ACADEMY, INC. it cngaged i the sule of gouds or services in

i vourse of a business pursuil ncluding transactions incidental thereto. its revenue dert ed

thererrom: shall be subject o the 12% VAT, in case the gross receipts trom such sakes exceed Three

;hlhm‘. i’cSi(!.\‘ {P3.000.000.00)". or e the 3% percentage tax. if gross receipts do not exceed
300000000, )

Notwithstanding that it is a non-stoch. non-profit corporation. ns purchase of’ goods or properties
or services and importation of goods shall nevertheless be subject o the 12% VAT pursuant to
Sections 106 and 107 of the National Internal Revenue Code of 1997, as amended.

WITHHOLDING TAX

PINES INTERNATIONAL ACADEMY, INC. shall be constituted as withholding agent 1or the
government iitacts as an emploser and 11> emplios ees recen e campensation income subicel to the
wathhalding tax ander Section 79 (A). Chapter X1 Tide 1 of the NiRC, as implemented by
Revenoue Regulanons Noo 22980 ay amended. or if it makes income payments o individuats or
corparations subject te the withhoiding tax purssant 1o Section 37 of the NIRC. and as impiemiented
by Reovenue Regulations No. 2-98, as amended.

TANPAYER DUTIES & RESPONSIBILITIES

13

PINES INTERNATIONAL ACADEMY, INC. 15 required 10 file on or before the |5th day of the
fourth month folHowing the end of the accountng period a Profit and Loss Statement and Balance
Sheet with the Annual information Return under oath. stating its gross income and expenses
incurred during the preceding period and a centificate showing that there has not been any change
mats By -laws, Arucles of Incorporation. manner of operation and activities as well as sources and
disposition of” income. Copy of this Centficate of Tax Exemption shall be atiached to the
aforementioned Annual Information Return.

Under Section 233 of the National Internal Revenue Code of 1997, as amended. any provision of

exisung peneral and special law 1o the contrary nowithstanding. the books of accounts and other
pertinent records of tax-exempt organization or granices of tax incentives shall be subject 10
examination by the BIR tor purposes of ascertaining compliance with the conditions under which
it has been granted tax exemplions or @ incentives, and its tax habilies, i any.

Purther 1 aiso raquined under Section 600 0 relation to Section 237 of the Navonat Internat
Revenue Code of 1997 ay amended. to ssue duly registered receipts or sales or comnierdia
wvoiees Tor cach sale or transler of merchandise or for ser ives rendered which are not direct!s

refaied Lo the activitics for which the Association is registered. (Revenue Memorandum Circalar

S TRMOT NG Te-2005)

Fonalby it s subject o the payment of regstravion fee of PhE 300,00 as prescribed i Section
ZaocB ot the Nationa! Internad Revenue Code ot 1997 as amended




