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REPUBLIC OF THE PHILIPPINES
COURT OF TAX APPEALS
QUEZON CITY

SPECIAL FIRST DIVISION

CT " CASE NO. 10130

LANTRO PHILS. INC.,,

Petitioner,

- VCISUs -

NOTICE OF DECISION

COMMISSION™R OF INTERNAL
R..VENUE,

To:

Respondent.

OFFICE OF THE SOLICITOR GENERAL
134 Amorsolo Street, Legazpi Village, Makati City

ATTY. LIEZL G. BOHOL

Bureau of Internal Revenue

Revenue Region No. 7B - East NCR
25th Floor, The Podium West Tower
ABD Avenue, Ortigas Center
Mandaluyong City

ESCALANTE PIOQUINTO-ENRIQUEZ

ENRIQUEZ QUIAMBAO GUILLERMO & SANCHEZ
7th Floor, The Athenaeum Building

160 L.P. Leviste Street, Salcedo Village

Makati City

GREETINGS:

You are hereby notified by these presents that on April 29, 2024, a

Decision was rendered in the above-entitled case, copy of which is attached

hereto.

Que—on City, Philippines, April 30, 2024,

Atty. Maria . Chan-Te
Executiv “ourt 11
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DECISION
CTA Case No. 10130

Considering the foregoing, the present input VAT refund
claim amounting to P3,949,107.91, must be denied in its
entirety.

WHEREFORE, premises considered, the present Petition
Jjor Review is DENL..D, for lack of merit.

SO ORDERED.
CATHERINE T. MANAHAN
Associate Justice
WE CONCUR:

(With Separate Opinion)
ROMAN G. DEL ROSARIO
Presiding Justice

s F ﬂozf« -Fﬁm
MARIAN I . REYES-FAJARDO

Associate Justice

CERTIFICATION

Pursuant to Article VIII, Section 13 of the Constitution, it
is hereby certified that the conclusions in the above Decision
were reactk 1 in consultation before the case was assigned to
the writer of the opinion of the Court’s Division.

ROMAN G. DEL ROSARIO
P1 siding Justice



REPUBLIC OF THE PHILIPPINES
COURT OF TAX APPEALS
QUEZON CITY

SPECIAL FIRST DIVISION

LANTRO PHILS. INC,, CTA CASE NO. 10130
Petitioner,
Members:
- versus - DEL ROSARIO, P.J., Chairperson,

MANAHAN, and
REYES-FAJARDO, JJ.

COMMISSIONER OF INTERNAL Promulgated:
REVENUE,

Respondent.

SEPARATE OPINION
DEL ROSARIO, P.J.:

| concur with the ponencia in denying the present Petition for
Review for lack of merit. However, 1 wish to stress a point anent the
requirement for zero-rating of sales to Philippine Economic Zone
Authority (PEZA)-registered enterprise for refund purposes.

The ponencia disallowed petitioner's sales to some PEZA-
registered entities amounting to #12,856,792.51 for its failure to
present their respective PEZA Certification qualifying them for the
purpose of VAT zero-rating of transactions with local suppliers of
goods, properties and services in connection with their PEZA-
registered activities.

| ¢ omit that a PEZA Certificate of Registration is sufficient to
entitle a supplier to value-added tax (VAT) zero-rating with respect to
its sale- .0 a PEZA-registered enterprise.ai]
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tn Commissioner of Internal Revenue vs. Kurimoto (Philippines)
Corporation,’ the Court £n Banc held that anent sales made to PEZA-
registered entities, a PEZA Certificate of Registration is sufficient to
entitle a supplier to VAT zero-rating on its sales to a PEZA-registered
enterprise, viz..

“To underscore, all sales of goods, property or services by a
VAT-registered supplier to a PEZA-registered enterprise,
regardless of the type of tax exemption availed of by the latter, shall
be subject to VAT at zero percent, not at the regular rate of 12%. To
enjoy the benefit of VAT zero-rating of its sales, the supplier is not
even required to secure a separate certification therefor. RMC No.
74-99's provisions shall be sufficient basis for its entitiement to VAT
zero-rating under Section 108(B)(3) of the Tax Code.

In the present case, that THPAL is a PEZA-registered
enterprise is established by its PEZA Certificate of
Registration. This certification, by itself, entitles KPC a VAT
zero-rating with respect to its sales of services to THPAL.”
(Boldfacing supplied)

Moreover, a perusal of the records reveals that with respect to
petitioner's sales to PEZA-registered entities that were disallowed for
failure to present their respective PEZA Certification qualifying them
for the purpose of VAT zero-rating of transactions with local suppliers,
the PEZA Certificate of Registration of two (2) of the said PEZA-
registered entities were presented as evidence, to wit;

Customer PEZA Certificate of Registration
No. Exhibit No.
Acquire Asia Pacific (Manila) Inc. | 2017-0685 P-66-432
2017-0927 P-66-44°
Convergys Philippines, Inc. 00-020-IT P-66-30*

Considering the presentation of their PEZA Certificates of
Registration, petitioner's alieged zero-rated sales to the above-
mentioned PEZA-registered entities amounting to P562 550.00 and
£9,967,055.70 should not be disalliowed.

In fi-=, | submit that presentation of the client's PEZA Certificate
ot Registration is sufficient to entitle a taxpayer-claimant to VAT zero-
rating w™' respect to its sales to a PEZA-registered enterprise.

T CTA EB No. 2668, October 11, 2023.
2 Exhibit Nos. "P-66" to “P-66-51", USB.
3.

“ld.d]
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The foregoing notwithstanding, considering that the Court cannot
verify whether the amount claimed for refund was not applied against
output taxes during and in the succeeding quarters, the present input
VAT refund claim amounting to 3,949,107.91 must be denied in its
entirety.

All told, | CONCUR in the result.

ROMAN G. DEL' ROSARIO
Presiding Justice



