REPUBLIC OF TTIE PHILIPPINES
DEPARTMENT OF FINANCE
BUREAU OF INTERNAL REVENUE

Quezon City

Certificate of Tax Exemption No:

Dl -B316e -2021

CERTIFICATE OF TAX EXEMPTION
TO ALL WHOM IT MAY CONCERN:

This certifies that PROPFRTY 7OMPANY OF FRIENDS, INC. with Taxpayer
Identification Number (TIN) cer vuuwe, is exempt from income tax and creditable
withholding tax on its income received directly in connection with its economic and low-cost
housing project, WOODCRESS PHASE 2 — Brgys. Tapia & Pasong Kawayan, General
Trias, Cavite, consisting of 368 house and lot units used solely for family home or dwelling
purposes, located at Brgy. Tapia & Pasong Kawayan, General Trias, Cavite, a project dnlv
remintered with the Board of Investments (BOL) under Certificate of Registration No.

Jated December 29, 2020, for a period of 3 years beginning from January 2021 or actual
start of commercial operations/selling, whichever is earlier, but in no case earlicr than the date
of registration of the project with the BOI, pursuant to Executive Order (EO) No. 226, otherwise
known as the "Omnibus investments Code of 1987" and Section 2.57.5 (B) (2) of Revenue
Regulations (RR) No. 2-98, as amended, provided that the selling price of said house and
lot units does not exceed P2,000,000.00 per house and lot unit.

Moreover, the sale by the Company of residential lot valued at P1,919,500.00 and
below, or house and lot and other residential dwellings valued at P3,199,200.00' and below, is
VAT-exempt under Section 109(1)(P) of the National Internal Revenue Code (Tax Code) of
1997, as amended. Provided, however, that beginning January 01, 2021, the VAT exemption
shall only apply to sale of house and lot and other residential dwellings® valued at
P3,199.200.00.

tlowever, the sale of house and lot units in excess of the 308 house and lot units
registered with the BOI (per Provisional License to Sell No. t  the ¢xcess is 63 house and lot
units), including those house and lot units used for commercial purposes such as leasing, retail
stores, offices, etc. shall be subject to the payment of appropriate taxes under the Tax Code of
1997, as amended.

~ The grant of tax excm?tipn herein is subject to the compliance with the provisions of
applicable BIR rules and reguiations and the Terms and Conditions stated at the back hereof.
The Company is liable, however, for all other applicable taxes not discussed above.

This Certificate of Tax Exemption is being Jissued on the basis of the facts and
documents as represented and submitted. However, if upon investigation. the BIR ascertains
that the facts are different, then this Certificate shall te considered null and void,

Issued this day of
CAESAR R. DULAY
Commissioner of Internal Revenue
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' As addjusted using the 2010 Consamer Price Index values pursuant to RR NO 822021 dated June 11, 2021
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TERMS AND CONDITIONS
OF THE CERTIFICATE OF TAX EXEMPETION

ihe exemption from o wnd creditable williholding taxes covers only income Lhrccli?‘
giribetable 1o the revenues genersted froin the project. ‘N()().l)lCRE‘.Sb PHASKE 2 - Brg}fs..
Tapia & Pasong Kawayan, {ienerai Trias, Cavite, consisting of .ﬂ& h'()‘ilh(.'.‘dnd l;t units
used solely tor tamity home of dweiling purposes located ut Brgys. Tapia & IdSl).I.lﬁ
Kawayan, {ieneral Trias, Cavite, Such exempion chall not cover revenues from unmits wil

selling price exceeding $2,006,000.90.

Tl enterprise shall observe the following projeet timetable:

2
—_ 1

!‘_ Activity Pariod _‘;
| T . R
Dand Acyuisttion - ~ Novembher 2017 L
| Secure necessary ) . |
i licensepermivregistradon from the | MNoves wher 2018 - February 2029 \
| . L "
| government/training cosis e
L Site preparation and development November 2019 - December 2024
{ Building/House construction T May 2020 - Degember 2024 |

Py ; : . ; i ey 3 i
[ start of Conntercial Operations | Cdanwary 2021 i

3. In the computation of the project’'s iTIL interest income from in-house fnancing shall not be
considered as part of the revenues generated [rom the registered housing project.

Lo The Company's eniitlement o FHH Tor it 20 -registered housing profect s subject ) the
compliznee with the provisions ¢ the speciiic ferms and Cenditions of 1y Bul Regiiradon,

S rnEssant W Sochion 4ot Republic Ao IRAG No. Rt the Campany s reqguired o tile LIRS
coturns and pay is tax Fabilities, on o betore the deadline as provided under the Tax Code of 1997,
45 amended, using the clecironic sy stem for tiling and payment o s of the IR hatl il with
20t a complete annual tax incentives rerort of its mcome-based 12X meentives, Vb and duty
cxemptions, deductions. credits or exclusions from the tax buse, as nay ke nrovided under 1O No,
226, within the periods prescribed vnder KA Ne. 107087 Implementing Rules and Regulations and
Toint Memorandum Cieeular No, i-2010 Jdated September £, 20706.

A Fhe Company shail e constituted ts 5 withhoiding agent for the governmeat H it wCts us capholer
and any of iis employees received compensation ‘ncome subject to compensution s ithholding s,
ar it it makes payiments to individuals or corporations subject to the withholding waxcs as source as
required under € hapter “H and Seetion ST stbe fax Cade of 19970 amended, snd mpleinented
by iR e 22800 e

7. the Company is required to itle on or before the 15" day wi the iburtin month foltowing ihe close
ol s aecounting period of 2 Profit and Less statemens cad Balance sheet wit the Annual
fotormtation Return under vwih, stading is wross invome aind expenses incurred Jduring the isable
YO

8 Ualiv, ihe Camoany™s Baoks G ceouats aad other peetinent receeds shld be sablect o pedodic
cvaminanen by orsvenue enforcoment ofHeers of this Burcau for the purpose of sseectaining wheiber
tes coinphy ing with the conditions inder which i ins been eranted (s Cxemnton or i meenines
s its tax Hability, 1 any. sursiant o section 235 of the Fax Code of 1997, as amended,

YA det Uphancina Pramsparency in the Mansoement md Accennting of o Incentives Administored by [nvesfment
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