
R.G. MANABAT & CO.
The KPMG Center, 9/F
6787 AyalaAvenue
Makati City 1226

Ub,PAKI'MEN'1' OTI }.INAN C.h,

BUREAU OF INTERNAL REVENUE' Quezon City

Attention: MAIIIA MYLA S. MARALIT

Gentlemen:

This refers to your letter dated D999lb-er 2,2016, requesting on behalf of your client,Monetary -Authority of Singapole_("MAS' rg1!rgv^ily), f6r conlirmation of the valid,.ty oi
Bureau of Internal Revenue -(BtR) Ruling No. [DA-28q:o'st aut"a Muy I j, ibog f.r taxableyear 2016 and subsequent years, withoui need-for subsequ-ent revalid"ation ui fong ur MASremains q}alified 

{o1_tax exemption under Section 32 (B) (7) (a) of ifr. Nutional Internal
Revenue Code of 1997, as amended.

Background:

MAS is a central bank and a statutory board established on January l, lgTl under theMonetarv Authoritv of Singapore Act (Chapter 186), (.'MAS n"t;; foi Ui.'uitvi. rfr" princifal
objecrs of veS unb", ttre tftAS nci aiJio,

a- Maintain price stability conducive to sustainable growth of the economv.b. Foster a sound and r-eputable financial centre inO to p.r"i" -i*""'"i"1
stability;

c. Ensure prudent and effective management of the official foreign reserves of
Singapore; and

d. Grow Singapore as an internationally competitive financial centre.

Its principal functions provided under the IVIAS Act are to:

a. Act as the central bank of Singapore,. including the'conduct of monetarypolicy, the issuance of cunencyl oversight of pa"yment systems and serving
as banker to and financial agent of the doverr-irnent of slngapo;; 

-
b. Conduct integrated supervislon of the financiai services r"""to', una financialstability surveillance; 

-

q Manage the official foreign reserves of Singapore; andd- Develop Singapore as anlnternationar nnafrcr?i c-entre.

Pursuant to its function as banker and financial agent of the Government of Singapore,MAS has several investments in the Phi-lipnines. A; ;;ilrat bank unA t ;iu1;iory boardestablished under the MAS Act, several BiR ituling; ;#i;;;.d, one oi*ni.['i, litn RrtingNo. [DA-289-08] dared May 15, 200g which states?at:-- 
'---

'.'Ac.cordingly, this offic_e holds that income .derived by- MAS from the sale ofits investment: in 1le.rlllippines is not subject rc riittpptne'tncoie tax-aiaconsequently to withholdiig tax".

Based on the foregoing representations, you now request for confirmation of thevaliditv of BrR Ruring xo. p5a-i89-081 datea iraay'll, zorts ro," iu*uui";;;; zu6 and

Sec. 32 (B) (7) (a) of the Nationa
Internal Revenue Code of 1997,
as amended
BIR Ruline No. 449-2012



.-s;;1

subsequent years, without need tbr subsequent revalidation as long as MAS remains qualified
for tax exemption under Section 32 (B) (7) (a) of the National Inteiral Revenue Code bf 19g7,
as amended.

In^reply 
Lh-.19t_o, please be informed that Section 32 (B) (7) (a) of the National lnternal

Revdnue Code of 1997, as amended, provides:

"SEC. 32. Gross Income *

(B) Exclusions from Gross Income - The followtng items shall not be included
in gross income and shall be exempt.from taxatioi under this Titre:

In the above-cited provision, it is clear that income derived from investment in the
Philippines in loans, stocks, bonds or other domestic securities, or from intereit on aeposits in
P::!:::,ll!: Philippines, including sale of investments by foreign e"d;;;il uno rinun"ing
l1t!'_litloitJholly-owned, controlled or enjoying rehnancing frbniforeign governments shaii
be exempt trom lncome tax and, consequently, to witliholding tax.

o.^.^ ^9o,11!e!ne 
that MAS is a financial institutio_n gwned, controlled and financed by the

:tate or S$SaPore €^s^contemplated under Section 32 (B) (7) (a) (ii) of the National Internal
Revenue code of 1997. as amended,.any inconre.derived'by'ii inine enitippines in loans,stocks, bonds or other domestic securitiei, sale of its investnientr ln iri. piiiiidpi;;r, or frominterest on its deposits irt bank in the Philippines, ii .*i*piiror phi1ippin; l;;;;. tax and,consequently., t9 withholding .tax. Any iticome to be berived bt tdAS fi;;' its future
investments in the Ph.ilipp.inei in loans, stocks, bonrJ o.oitr.i domestic;;".iti;;, sale of itsinvestments in the Philipplne.s,.or from interest'on iqctep,riitr i" u""t'i";ir; piiiippines shallIikewise be exempt rroni rnitippine incometax. (Blit hutiig No.449-20t2 aaiid Juty 10,20r2)

,,_^_ ,J.1::,,:]:,"q being is.sued on the basis of the.foregoing fucts as represented. However, ifupon rnvestigation, it will be asceftained rhat the faLts ire differeni ihii i"ii"g shall 
'be

considered null and void.

(7) Miscellaneous ltems -
(a) Income Derived by Foreign Governntent
investments in the Philippine,s in loans, stoclcs,

regional financing institutiins esn
(Emphasis and underscoring supplied)

- Income derived from
bonds or other domestic
in the Philippines by (i)

(iii) international or
by foreign governments."

Very truly yours,

jar=4q k/Z<Jr.- - v
CAESAR R. DULAY

Corirmissioner of Intemal Revenue
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