REPUBLIC OF THE PHILIPPINES
DEPARTMENT OF FINANCE
BUREAU OF INTERNAL REVENL T

Quezon City .
RA 7279
BIR Ruling No. 127-2015
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LAK-K BUILDERS CO.
Units 606 & 609 Jocfer Bldg.
Commonwealth Avenue, Quezon City

Attention: !_, LA

/ice |

Gentlemen:

nager, Northern and Ccmtral LLuzon Managem
on behalf of LAK-K
Pandi Rddcncn 3

Group Ma
Housing Authority (NHA), requesti
exemption on the latter’s low-cost
Project located in Brgy. Mapulang Lupa.
(%é) No. 7279, otherwise known as the “Urbm D
1992".

[dentification Numbcr
the Securities and Exchange C
. that it is a real pro
developing and constructin housing st
the registered owner of the followi
Government Units in Metrg
Government of Pandi as the pe
settler families (ISFs) under Batch 3 lmm iﬂ
clearing of waterways. esteros and infrastructure
Metro Manila: '
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On October 10, 2014, a Contract Agreement’ was entered into by and between
LAK-K BUILDERS CO. and Pandi Residences 3 Homeowner’s Association, Inc.,
(PR3IHOAI) a homeowner's organization registered with the Housing and Land Use
Regulatory Board (HLURB) with ion No. whereby LAK-K
BUILDERS CO. has agreed to sell to PRIHOAI's individual members the developed
lots, including the completed housing units thereon under the Community Initiative
Approach Program (CIAP) of the National Housing Authority (NHA) (TIN

for ) for every developed lot
and completed housing unit per ramily.

On  various dates’, LAK-K BUILDERS CO.
landowner/developer/constructor, the members of PR3IHOAL as the
the NHA, as the lead agency in the implementation of the National
Programs of the government, executed four (4) Memoranda of nent (M '
ensure the timely, peaceful and orderly relocation and resettlement of the informal
settler families living in danger areas, affected by calamities and those affected by the
;l'cmlng of waterways, esteros and infrastructure projects of the government in

anila.

Under the MOAs, members of the PRIHOAI who are qualified for NHA
financing shall be provided by the NHA with a financial grant through the CIAP under
the National Resettlement Program of the sovernment in the amount not to exceed

_ per lot per family and
: o SR e per housing unit, respectively.

On various dates, LAK-K BUILDERS CO. and the NHA executed Dex

Absolute Sale whereby the former transferred and conveyed to the latter
following lots:

Jate of Deed of
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In reply, please be informed that pursuant to Sections 19 and 20 of Republic Act '
(RA) No. 7279, pertinent portions of which state that:

local or national, such as
documents or contracts executed by
Housing Awthority shall also be mpi
documentary stamp tax and registration fees, i
| the issuance of transfer certificates of title.

'(d)  Exemption from the payment of the

(1)  Project-related income taxes,
(2)  Capital Gains Tax;
3)  Value-added tax for the project contractor

the landowner/developer of properties who sells its p
housing project is exempt from the payment of the
Income taxes.

e St




Lak-k Builders Co.” Pandi Residences 3 Resettlement Project
Page 4 of 6

. A National flow&g;uhorw (NHA) —
the primary government agency _ '

wuf:priwkﬁd and homeless citi
pavment of t

extemistollwadxrm(eilhr.ﬁﬂer b § aealing o ..
iransacting with the NHA.

XXX XXX XXX

any of its socialized ing projects, extenc
that deals or transacts with the NHA. Con

no documentary stamp tax shall be due on such
which NHA is transacting. Accordingly, the sale t
CO. to NHA of the following lots, to wit:

I. 314 developed lots under
covered by TCT Nos.

per Deed of Absolute Sale dated June 15, 201

-‘ ! " 5 y . )
f “‘ "' LN -
433 ~'”ys=~'g’.'
L] F ‘ P
] ; ..r ‘{;’Z ‘_,'r 3
- 4



Lak-k Builders Co./ Pandi
Page 5 of 6

ces 3 Resettlement Project

The following sales of real properties are exempt from

VAT, namely.
&
XXX XXX XXX
(3) e 0 .cw _f.,,..t § utilized for socialized housir

"9, and other related laws, such as F
and RA No 8763, wherein the price ceiling per unit is
P225,000.00 or as may from time to time be a&tcmmed by the
HUDCC and the NEDA and other related laws. . . . .

Furthermore, pursuant to HUDCC Resolution No. Series of 2013,
promulgated on October 16, 2013 approving thc adjustment of ceiling for
socialized housing, and as circularized by Revenue Memorandum Cuwlar No. 35-
2014, pertinent portnon of which reads:

"THEREFORE BE IT RESOLVED, AS IT IS HEREBY
RESOLVED that the price ceiling for horizontal
housing be adjusted from P400,000.00 to P450,000.00."

thus, beginning December 18, 20134, the newly adjusted price ceiling of
for horizontal socialized housing shall apply to salc of real

socialized housing, as defined under R.A. No. 7279 o
Development and Housing
otherwise known as the “Comprehcnsnvc and In

Likewise, Section 2 of R.R. No. 17-2001 pro

“Section 2. Definition
these Regulations, the following terms

"A socialized
(mow P450,000.00 per

promulgated on
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sidered null and void.
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shall be annotated by the Register of Deeds
effect that the same is to

pursuant to RA 7279,
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