REFUB. TZ @F THE PHILIRCFINES
COURT GF TAX APPEALS “
QUEZBN CTETY

HESPIRIO BDE SaN JS83E,
Pl Elsmesr

—ng R RS - L. A, CRASE N . AGEE

COMMISS (ONER OF INTERNSL
REVERDE ,
Bges@induris

T : e "
I BE T E S & O N

inLie Paititien Yer Re.lew zureearne & deficisnny
ifeame tex sssedsmanie sgslnsl Fetitiener fer &hHe
cawehle vesre 1981, L38%2 mad L9BI in the ameunts ef
PREE E30.T8 Pigy.9e8 24 ared #365,283. 43
ceenenTl aly ., ALoslueies BT  the elaty (80%} gsr

sEAfum mexlmum devislEnal i Zecongl.

5t angeare Trom ihe rxzd4rde oFf the oese Ehet an

Apr il B, U387, #saporndert hae originelily aeeseseed

Fallewlng Tax lishillbiess

TEm Yamic Trws lyed
el alllies

st DT

T

1984 PEBE ., 064 - 7

1882 568,744 7
2445 287,488 .98

e Ll L A S i e i A i i L



DECITEaH .
CTH CASE NO. AGED
== % —
2) Bafizisnsy Cxpsaded _
WY thinelding Tax 1981 1.4807-%2
1387 1,817 .98 "
i9a3 i,228.3¢
) tetalaney Pelolliege _
Tas 1985 2ap w7
1982 276.%7
1983 28807
Faiiviswer pra.ssied Ths wald asesssments 17 8
istms damted Wey 26, 188r, slleging the Tellewing
podntes
L& Thar “he expanded withhelding Ttex en
profsssieonal Teses ant escurity guard servisaes
W& o el Lied spd pesla. zlibeugh lzte, Eegether
wive e seneitles amd ntereste Thersess .
P ket loweas Troo@m eperatlens &re dedustible
wider Fes. IVd]liiied o The Tsx Code, ae
sutharizetively imier-greted ip & ruling iseued
foy Lhe  Respsndant en  Desembes LB LREE .
Bepeuming Fsr trs sake 8P srgument Cthet susk
Fullns were Ly be raveksd. the eame ssn b done
.y prosgectivetyg
(€] et The ventributions Ter The veard and

ladging ot The erphans ens oLher ?ssidsﬁﬁsgﬁéé7:

mef censliinte incomes

That thers wue wns Tastual Dasle Tor: the .

? H
=
R

sess2ement “a- deflelency ﬁmﬁ&mﬁadjwﬂgﬁﬁﬁaﬁﬁﬂﬁl







BECISTIMN
fim CH/IE NO. 4880

Regps=tant, .y Mear srewgr, glied the cass 27
Hoeplzia de Zen Jlses va Tommize sner oF Internal
Revenus, '8 Cass No. 2224, ILeyeoving the saEe
fewls, =20d sl _&yed Lnaed he Inveny =7 Sastlex 27 ¥
the NAIRD By vne Zmeeriian & The hrass "ragardless
wf The dlspgeaifticesr wmaede &7 sueh income™ Se e Ltaw
the insome Trom vee. end pe-esnal propartise ar Trem
&Ny  ALEIVhGy ceRpgusces Tgs  praflt  ef exempT
segmaizatiene avsn L7 Lsad Tpi rellgliscw. shesritablae
BHE EESgr GBS HUTpEse IR ggnar werde, tThs
Cavslk’es ‘xseme ¢F  aLak sYgarlzaties ehew.d  he
treated &3 RIDAreZE A&%Ne discinst’ Trem Eheir Lex
G AWHE lecoms fe* purpoese af Texatiang.
becoreingly, tha loes =0?Csréd Sy Fazltisnar Trom

e FLlly sxempit oxmrELLIS  cEMret B alilawed =a

o=

ggducCugn Pras (s fEwaElae Yxncw

Fusths more, FellEnce Y kelitlsasr  an  Tae

e

Fdring oF Das, UB, L8558 by <5e BIR le msf im

BounrdeEnss  WiEY Taw  &nd  cke goverpmenst L2 meb

L
L
3
[

ludgs {ram eslissving esal Bax whish i lega’ly
dum 4% cicing ceses o7 Hileds wve. Tellester ef
Ieitw el Revenus, L80 2 BExLl B8 (1%%8). Zepslis
Kaxine Servicee, L¥d. .R. ve. feur? of Tax RAppssis.

ot ®i., G K Wo, BODAS, (Apri. LW, LHHM).



RECESTHN
TR CRYE WO. 466D

- & =

e Lesuse 0 be rseel.ed by Chie csurkt &re 8w

i
ey
o
5
i
w
B

(L; dhather gr At chE aperaiing losses Trom

fax  #xsSmREs scElvivids &Y peiitlaner may Be

detussed Fram L% Tasabls fnsomes

(@t Amsuming the® the BLR Ruling of Dessmber

$8, L3EE meay o revehed. Lhsixser v meg the

e YA an mey b aang Q&hrﬁﬂatﬁwaiys

L&) Arashier g kel sspeness Ter proTessional

TeE® ATE Sl Ty guacs wecvlces 808 deductibie

Fruom grass fnssme Tas Tailure Te withheld fexss

g Clime.

‘s firs® swod imsues newe 8l -esdy been answe-sd
By this ceur® Ln & eimiier ze2e iovelving Ehe same

cEreieg- Txis A Ia the csws oF Jasplele 48 Fan

FUEE  wa Lot mig v gy & L e gl

e s S Sy TR AR et S b e el e e

e, FwgrsmiEat, .7 8. Lese No. 4224, Februsty

8. ABRE. Lhen appesled e the THuUrE &t Appesim,

wha HWighsr Sourg, i Symuiesiasvas of JInfe&sael
= T, ) Yo s — R ———

Fgoenus,. Cabifiuney @ igapsale $2T irAS. B4
ERAVROLR, CEREULCIUNEY _é-é-m_:.';;“.‘_“ k. il S R

T af Tee c2:431s, LE-Q-.R., SP Ne. ZH2EE. July

e — -— = e e e

2. 18382, aflirmed o x5 cols che desisien 2F Ehie

sourh. Seld cawrt hae Thie T8 syt



BELZSYON
Ei® DARE NG 6860

Wit ik =i T iR T TaragEiny
neearpreaceriaon chet e jsglelztive imsemt
T WMBAGIAG THe Praviss In Emsi-lan B¥Y By
tome Ane&riign of Tthe shrase ﬂ;ogae&mmus af
che dimgow.isr mags of wush inzome® is P2
taw 115 T Fram = T end S0 WBTES L
prepec-taw gr Prom any &citVviiy senducted
Far sratiz gf ewEmat argarpizations aven £°F
usss  Tgw Pigilgus, eharizadble & other
ERAMBE  RLUCpIeE. Iw ¢iher werde, ks
THENES LR 2o ﬁma af  miLed e-ganizetlizne .
ghoustd S8 Zrasted s e8Pk &6 gnd disrlimaz
fram thelsr cew-ewmmEt LAceme TR Iurpensw
st lesxvestien in whizk ceazs, Ehe #afieie
Llpsur-gd Lan zhe Cru-—-@«30G6c oBps-asiens
cEnTsE Be a8l @FF agsiner the inceme From

§

¥
rs
“

*wé G o

TS 1 aperatlions. ‘he  eubegausmt
de . guler &t tEs -nu@fnr? ravzgg&ﬁ T B
gubsgatranial g el 27 B
ragzldansial DNaxures Ng Lﬂﬁ. Wivi b Bask
foﬁ? e @ B LETS g i

transpuelitiian 2% fhNe sams se ok Lget
pa-eg-aph oFf Lhe aame Rsavion To seve- all

B M L 3.g&rﬂxa?:@we [S2-F 2 el Gachlian.
leside BLERA=E somclusien.

Lenfo-pAakly, tha sul Tared s

patitiangr Toam LEs Fu @x&¥pE ospEvatisn

sanet e uilswed s s Jedueclen Trom ite

taxably locame .

Ty Lhe seczad Lasus @t replioaetlviiy, the ssme
ke LiKwsima cesal osU 1A Tgwar e? Lhe gevsrameni.
Havsu.er, T8r rwsezn 2F geasd Tl sed Juelles,

Peolzisasr aNduld das hbe s4ubilec:z 2o Ehe smewat e

-
[ead

ivegras: Tas relyimg is goed Teliis in fhe BIR'@®

previevs ~uling. The 034r% ruled s Tallowsd

Mw s -*ns.ene., Ws €3 ne: Find esid
scapasment Tr ba 2 celrescilue oavesgilen
2f Zhe ru~lag, Kenge Zsefiep /2T (Tormeriy
Sezuiaen 988-R new Sestien &) of the
LS ST IncErnac Revenie Cads  Iw
smapphlosblie. Wal -sslslEltsisy le Ehe

¥
=il
Eﬁ.“ -



QECTITON

=h
I

Iuhky Shat vre gevercpent ¢ pever sstapped
Frog sellestiny xxss bescaussd T mlstakes

s dErrore en Ihe parc &9 Its sgants,
Lhime with ihe destrine lalid dobm ix Ehe
cosg af Hitade <we. Coliector efF Rntermsl
Revenue, L0080 EBni', 288 [ #568:, as Toilauwe:s

i

Eabd i ragac-d te he
cantenticrn Lthat Gans-&l Tirsular
W ~LES cannel be @ givaen
reEreaesive wTfect paepuse TiHal
weild affezy spd ehilterete he
RN L EEgle govutired Y
petitigner Eader SR previaens
siroular, sfPiss 4¢ ¢ asy Lhaf
Faneral Sirculer -123, kaving
LR T &3 el an & Wi ang
saneirtetian o7 “ha LW, oenvtst
give rise Ce & seied right that
ce7 be in.okad sy the Taxpayer
e rezgsh l» aiviguen & veeted

raght aEnnel eprimg Trom & wWrong

intergreadtadeion. This & fee
nlLeks Te reJuire slaborailen,

1T wewme Lae glear Tay
egviaice 2 gument Lme s &
pdmlrlietrstive ol icey Gan ned
LHRNYGS & 48 Eg2TRY B
ShAGress. & zgusalosn ThaR la
Eeraly an Loterp statisn ot The

ALEtETE wien vnaa determined L&

GEow been B TBTEDLE h@somMes
i PSR - & ErrEHGIUE
sanstrustian &8¢ the Lavw By the
TrREMUT Y Beaparipent & %ke
Lai'estsr of lInterser Revenus
dowe nes prasiude - setes The
go sroment Trem sellesting Tox
dnivh le Lega.ly cuae”,

e Tre Shire lesud, <Shle c8urd Bslisvas

Ehat

Be. giua Remorscdium Craer Ne. 28-8% deted Neveambper

L%, 18BY., eniiltied ‘YEuideiiree Tor Allowences oF



BELLSTON
TTRA CASE

Wg . 4880

Deduccisne Tar Lerfsip Income Peayrnenis Under Sesilen

e

gi{ed 7

rgeslulie

She am oads'. ehenid spply Erm The Timaal

m ooa® Yhle Leeus. The parbioent gravieliens

Cheras?® grd a2 TeLlowes ;

idelires fer heplulng Ssewipe S8

e S =y

o e b n o
R . LA ———prrrr e e B

e amsuAt zlyilces sze dsdusclien an wkish =

Lay

ey

e i

% eupgzsed s Reve sedn withheid
Zaztione €3 and 33 shal: Es ellewsd

| i ¥ & red . A i . ’ Fiigd = T
R e ——— A § SR SR =S . - S .'.' P e e
¥ U pw s i il @ @n

& b 3 [ - B MR T # =R R
Al BRY RE=RE s M.q__m'i._-...‘_‘:..ﬂ nEr - SlFGBREID

Chare

— b

=
3

e wlohbalding of #rediteblse ar
“lnel e was Mmede LSyt the payes
g O R Cha ifeone & thae
»ERhRalding agaaT/Taspayer pay®
dlaring ch.® ariginai suyalE grad
ioaeligenlon “ﬁs LT &wsTgunn
interast ayd penalilss Lreaident Fe
ke Tallure o Wil h\4ﬂ ke caR-

L 2 Ne wisFhglding 237 sBredidtublie

“irsl Tes wes mede and the ceciplem
wesee T2lled Te rapurz Ehe FW@ﬁms B
dus date TheresT, Bub ths wighk mngaﬁ

priginel eudil

F.173 (hE withheidling SgRAT 8 ronzeusiy

wundsrui thinesd the Tex Sut paye dur ;mg
the @f:g“ﬁaA aedit and inveetfgation
che diffecenze in Uhe smepnl suppeesd
e ha-oa Lesp withkrelig.: fesiusive af
BUCGNRT e leileraes  ave  pareliles
i idant e sk 87 EBT .
urdsreesring eupplisd. ]

.



BETiBIEN
ETR CASE G- £8860

-8 -

=4 #

Tleer .y under geld reguistisn, I cha zoraper
wishbisiging tex Is pald during the pecled af,
poliglnel suvalt end in esnigatigr, the smeunt olalimed
e dsmduccion shall be & lswed nid racerds e e
cEeE wilhk  BEGW thak tre ¢eTiclansy sxpanded
witkmgiaing wew In Che ameunis eof PL,407.%% fo=
CRBE, Pi.%.7.%8 Tgr (385 snd P 228 .1% For 1983,
Jetm neid sy the Peiizfgner 3zn Augues 19, 1388
ipeilusio o %% Lnte ses; surchargRe &Rd scomgromise
per& Tige Gader Lanflirmatien Reselpge (2-R.) MNea,
ZBLTEG, Y2BEVEL,. J28OT82 sad TIBUFEE Yer 19BL. .M
Nos. 286788, 728¢r97, Y480 8% gnd 'ZEQFEY Jor LE82
any £,

Hoe. VIBOYER, TIBGTRE, TIBOTEE and 'ZBO7IE

‘e LIBY. Bgld paygenca uders meds gurizg Ehe

T

ragress of Uhe invesigsi’an

Reserdlingly: the Ta-egeipg E88&IEEARTS Qﬁ%ﬂi@
EE ~SAgmPELTeT Sy exe ydlng NNm eTrgm The sxpeness
Fer @vaTesnionsl Taes and sacurity guare services as
well &8 ths Lr%s-set ‘@mpuzed on ke bBesls Inseme
EAN Fevidisner's Zaw Liaklilcies *or The years 4in
gueation should the-&%sre be recompuied &% 7ol . O0wa:
sozuapwiniioy oF Befiedieey Taewws Yaps

e iz 188

$ot Laewsnilans) ge> eotern % 089, 900.50  § GR,790.99) | WaE.BFN.28)



DELISTION
L@ CHEF NE. 4860

1@ -

fddy Bet fevs an suwpl agerovions 00 H0E P 30006,809.28
Bok lisews gor Tewrtte esmeuabiion S D9E.680.3R  WOBACWBR.RE 180V 8% Y
Lige: lspeps gebjes: G fleslh Ray

Bl dead 94, 656 18 926.898.29 i 599 18

TRASTE GOELOEGH0 06,80 4B0,36.90

Tkl §E§£C &@m" ﬁh AR l’-\@gﬁ 84 ggggﬁge o
s ad w0t Canedy L D 373,008, L“@
Ty dug m 538 B2 g 798,61l
Lanse Tamas GlAhkeld 3 20,766 &8

woflaloney \nessy ths 118,042.98 428 b2 i

WHEREFORE . L wiew =7 =)L the Terejulng, Petitiessr e
erdered Ue pay e esounts of PISE,688.7%, W2 942.9° wnd
LS. TEL 0T ee weTicianey Uncess Ceax Ter texekie peers 1981

1987 and 1989, reepenilvely. oFf @ tolel ef P62, 4F.5®

Puszgn ¢ 5y, Mebtre #Henile. Jessmber 249, 1863

:ﬂm:?;“ 2 Glok
EREESTE B. RCDETA
Prepiding Tudge

Fprmn ff"
wﬁﬁww o. DE
fAempsiate Jwd




BECTSTON
ETH TASE

‘A Gppeals iy scsgrdencs wilh

VAZL af

KE. 4680

by wacsify thed Lhue desielien wae resched

voreul vaticn awsng the membare =aF the

EsetGlen 43;

e Comelllusienm,

+
o

NS, e S €
ERRESTD 0. ACOSTAR
Prae ging Judgs
&7 T&n Sppeals



