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OFFICE OF THE PROVINCIAL GOVERNOR :
Rizal Provincial Government .

Antipolo, Rizal ‘

Attention: HON. REBECCA A. YNARES.
' Governor '

Gentlem=,:

This reiers to yorr ' ter dated August 13, 2019, requesting for the issuance of a ruling
exempting the Rizal " ¥vincial Government from the payment of taxes and other fees for the
transfer of soci' “*zc i lots of the Pinugay Resettlement Project to its qualified beneficiaries
pursuant to Re  lic Act (RAY"" 7279, otherwise known as the Urban Development and

Housing Acto  972.

Per Kesowti mN “ctober 21, 2002, the Provincial Governor of Rizal is

aul! « “redtoenterii ac he necessary documents of conveyance for the sale
of so. lots o1 = | .gay ! ment Project focated in Pinugay, Baras, Rizal
consisti: 928 Iot_; 10or¢  ~lagg, which are part of the 25-hectare land owned by the Rizal
Provinci: mment mbt i1 and covered by Transfer Certificate of Title (TCT) No.
In rc olo ~e be in 'med that Sections 2 and 4 of RA No. 7279, as amended by

RA No. 108: 3al. ed Hou g Development Program Amendments) dated July 17, 2016,
provide as fol, vs: .

e Do wation of Ster- icy and Program Objectives. — It shall

bethep. - ‘he  cte to nderiu..  cooperation with the private sector, a
compreh anc coniinuing Urbai.  2velopment and Housing Program,
hereinafi rrec o aithe Tx m, v ch shall:
X xax
D h ove thr cupabil 7 local govermment units in

g ric g urban deve

'nt and housing programs and




2803-2019 7
DEC 17 2018

RIZAL PROVINCIAL GOVERNMENT (Pinugay Res ttlemient Sroject)

As a political subdivision of the state which acts for the purpose of accomplishing
government policies and objectives and extending essential services to the people, the
Provincial Government of Rizal is exercising governmental and not proprietary functions when
it transfers the socialized lots of the Pinugay Resettlement Project to its qualified bepeﬁmarles'.1
Thus, in line with the foregoing and since it is a declared State policy as laid down in
RA No. 7279, as amended, to provide decent and affordable housing to the underprivileged.
and homeless citizens and to improve the capability of local government units in undertaking
urban development and housing programs and projects, the distributicn or transfer of the
Provincial Government of Rizal of socialized lots to its qualified beneficiaries is exempt from
capital gains tax (CGT). The Provincial Government of Rizal, which is tasked to implement
the distribution of the socialized lots, shall not be subject to CGT, for it is only performing a
mandated governmental function of providing shelter to its qualified beneficiaries.?

s 1 ' :

However, the distribution or transfer of socialized lots to its qualified beneficiaries is .
subject to the documentary stamp tax (DST) imposed under Section 196 of the National
Internal Revenue Code of 1997, as amended, in accordance with Revenue Regulations (RR)
No. 11-1997, as amended by RR No. 17-2001. The DST herein imposed shall be based on the ;
actual consideration considering that one of the contracting parties is the Government pursuant |
to Revenue Memorandum Order (RMO) No. 41-1991 and Section 196 of the National Internal f
Revenue Code of 1997, as amended. 8 ‘ ;

Moreover, the notarial acknowledgment to .>= ndividual deed of conveyance is also

subject to the DST pursuant to Section 188 of the National Internal Revenue Code of | 997, as
amended. G g : ;

_ This ruling s &, i-sued on the basis of the foregoing facts as represented. However,
if upon inve~t' tion it il be disclosed that the facts are different, then this ruling shall be
considered niyi: .4 voidy " . ' :

Very truly yours,

/f : CAESAR R. DULAY

) . Commissioner of Internal Revenue
© SK-I-LMAT B

- P31382
-

) e
e e S
A

|

I Iy |

" Peoples' Homesite nd - fousir norat n <. Court of luw ... elations, 150 SCRA 29‘6, 310 (1987).
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