- Mr. Virgelio S. de Mesa
i L.18 B14 Banker’s Village
Gitnang Bayvan, San Mateo, Rizal

Sir:

This refers to your letter dated May 28. 2014 requesting m effect, for exemption from
Income tax on your retirement benefits to be received from Atlanta Industries, Inc. (Atlanta) on
account of your retirement upon reaching the age of sixty (60) years old on May 17, 2013.

Documents submitted disclose that Mr. Virgelio S. de Mesa was born on May 17. 1953;
that based on the Certification dated May 26, 2014 submitted by Atlanta, it is shown that Mr.
Virgelio S. de Mesa with Tax Identification No. (TIN) has been employed with
Atlanta since April 1, 1979, occupying the position of Toolkeeper under Central Toolroom
Receiving Section; and that Mr. Virgelio S. de Mesa will be retiring from Atlanta on May 17, 2013
upon reaching 60 years of age and rendering 34.13 years of service in the said company.

In reply, please be informed that pursuant to Section 32(B)(6)(a) of the Tax Code of 1997.
as amended. retirement benefits received under Republic Act No. 7641 shall not be included in the
gross income of the retiring employee and therefore not forming part of his taxable income. Under
the said Act, in the absence of a retirement plan or agreement providing for retirement benefits of
employees in the establishment, an employee upon reaching the age of sixty (60) years or more.
but not beyond sixty-five (65) years which 1s declared the compulsory retirement age, who has
served at least five (5) years in the service of the same employer, may retire and shall be entitled
to retirement pay equivalent to at least one-halt (1/2) month salary for every vear of service. a
fraction of at least six (6) months being considerea as one whole year.

Based on the foregoing and since at the time of retirement of the above-named employee.
he will be reaching the age of sixty (60) and rendering at least five (5) years of ‘service“ In the
company, the retirement benefits he will receive pursuant to RA 7641 ar? not subject to income
tax and consequently to the withholding tax imposed under Section 79, Chapter XIII, Title II of
the Tax Code of 1997. (BIR Ruling No. 163-2011 dated May 23, 2011)
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s ruling is being issued on the basis of the foregoing facts as represented. F
n mvestxganon. it w1ll be disclosed that the facts are different, then this ruIm}
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