KEPURLIC OF-THE PHILIPPINES
COURT OF TAX APPEALS
QUEZON CITY
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holding the former liable for the paysent of the sum of
?31,515.45; a8 deficlaney imcoma tax and deliquency
penalties for the period fyem July 1, 1968 to July 31,
1968, |

Petliloner is keeping i%s books snd records oa the
fisoal year basis, 1ts tsxable year comsencing on August
1 and ending oa July 31 of the following yesr, For the
fiscal year 1967-66 (amugust 1, 1967 to July 31, 1968), it
paid its iacome tax under the old rates of 225 and 308 as
presoribed ia section 24 of the Hevemue Code, prior to its
amendment by Mepusile Act o, M3, and pursusat %o Sece
tion 10 of said Act wihlen provides that the "provisiens
of said Aot' stall apply to ineome for tsxable years begine
alng sfter. June 30, 1968," However, respondent computed
the incose tax of petitionar lor said fiscal year based on
the new rates of 29f sad 350 with respect to it income

beglnaing July 1, 1968, As o result, respoadent aszsessed

Viopublde Act No, 5431 Snoreased the retes of corporste

ineome tax from 22£ and 308 to 29 and 3955,
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egainst petitioner a defleiency income tax of P31,515.45,
inclusive of interest and penalties.

Petitioner rm-toi reecnsidaration of rozpondentts
deeision on the pround t"n.t it 1= not mubdjeet Lo the incressed
rates of 25 and 35F under Tepublie isel ko, 5%3) effsctive .
July 1, 1968, but only from August 1, 1988, as the latter
date is the beglnalay of its taxabla year aftisr June 30,
1968,

The sole ilssue in this case is purely one uf law,las.,
whether or not the lncreased rates of corparste lacome tax
preseribed ia Republie et No, 7431 should apply to petie
tioner's iacome esrnad fyom July 1, 1968,

is the tazsble year of pstitioner begins on Migust 1,
the beglualag of i%s taxsile year after June 30, 1960 is
Angust 1, 1964 and ot July 1, 1968, Aecordingly, it was
srronsous for respondent to spply the now corporate lncome
tax rates to the income of petitioner frenm July 1, 1560,
(See Manila Times Publishing Co.y Ine, v, Coum, of Iaot. bev,.,
CLa Case lioe 2263, Decs 17, 1973, certiopuri denied in G.i,
Ko Le3015%, Hay 10, 197%.)

YVHBIAPORR, Ghe desclaion of respopdenit iz hareby roversed.
Witheut promcuscesent s to costs,

S0 VDD,
Quezon City, March 31, 1975,
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Assoeinte Judge

r 64




