BANGKO SENTRAL NG PILIPINAS

OFFICE OF THE DEPUTY GOVERNOR
SUPERVISION AND EXAMINATION SECTOR

MEMORANDUM NO. M-2012-058

To: ALL BANKS

Subject: Enhancements to the Financial Reporting Package in Relation to Recently
Issued Regulations

The Financial Reporting Package (FRP) issued under Circular No. 512 dated 3
February 2006, as amended, and the Simplified FRP issued under Circular No. 644 dated 10
February 2009, as amended, are hereby revised to allow for additional disclosures on non-
performing loans and contracts to sell.

Section 1. The Financial Reporﬁng Package (FRP) issued under Circular No. 512
dated 3 February 2006, as amended, and the Simplified FRP issued under -Circular No. 644
dated 10 February 2009, as amended, are further amended, as follows:

1. Manual of Accounts

"

XXX

“11. Loans and Receivables — This refers to non-derivative financial assets
with fixed or determinable payments that are not quoted in an aciive market,
other than:

"

XXX

“(c.5) Contracts to Sell — This refers to the amortized cost of loans granted to
developers of housing projects by way of purchase of the bank of receivables
from Contracts to Sell executed between the developer and home buyers on
a with recourse or substitution basis.

“(c.6) Loans to Private Corporations — This refers to the amortized cost of
loans granted to private corporations, which shall include partnerships, single
proprietorships and cooperatives.

" n

XX X.

2. Line Item Instructions

"

XXX
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“Schedule 10 - Interbank Loans Receivable

XXX

“Additional Information

“Report in the appropriate column the cost or amortized cost, specific
allowance for credit losses, and net carrying amount of the Interbank Call
Loans and Interbank Term Loans, respectively corresponding to the following
line items:

“(1)  Classified as to Original Term — (Refer to Structure of the FRP Item
3.3)
“(2)  Geographic Regions of Non-Resident Counterparties — (Refer to
Structure of the FRP Item 3.b)
“(3) Classified as to Status
“(a)  Current
“(b)  Past Due But Not Yet Non-Performing
“(c)  Gross Non-Performing Loans
“(1) Past Due and Already Non-Performing
“(2) Items in Litigation

“Non-Performing Loans shall refer to gross non-performing loans as defined
under Subsection X309.1 of the MORB.

"

XXX

" “Schedules 11a (Total Amount), 11al (Peso Acéounts), 11a2 (Foreign
Regular), 11a3 (FCDU/EFCDU) and 11a4 (Foreign Offices) — Loans and
Receivables-Others - Classified as to Status

XXX

“Additional Information

XXX

“(6)  Customer’s Liability for this Bank’s Acceptances Outstanding — (Refer
to Line ltem Instructions for Schedule 11)

“(7)  Gross Non-Performing Loans — This refers to gross non-performing
loans as defined under Subsection X309.1 of the MORB and
represents the total loans and receivables-others reported by the
bank as “Past Due and Already Non-Performing” and “Items in
Litigation”.
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“Schedules 11b (Total Amount), 11bl (Peso Accounts), 11b2 (Foreign
Regular), 11b3 (FCDU/EFCDU) and 11b4 (Foreign Offices) — Restructured
Loans and Receivables — Classified as to Status

[

XXX

“Schedule 12 - Loans and Receivables Arising from Repurchase Agreements,
Certificates of Assignment/Participation with Recourse and Securities
Lending and Borrowing Transactions — By Counterparty

"

XXX

“Additional Information

“Report the amortized cost of loans and receivables arising from repurchase
agreements, certificates of assignment/participation with recourse and
securities lending and borrowing transactions corresponding to the following
line items:

“(1)  Classified as to Original Term — (Refer to Structure of the FRP ltem
3.3)
“(2) Geographic Regions of Non-Resident Counterparties — (Refer to
Structure of the FRP Item 3.b)
“(3) Classified as to Status
“ta)  Current
“(b)  Past Due But Not Yet Non-Performing
“(c)  Gross Non-Performing Loans
“(1) Past Due and Already Non-Performing
“(2) Items in Litigation

“Non-Performing Loans are defined under the line item instructions for
Schedule 10.

“Schedule 12a (Total Amount), 12al (Peso Accounts), 12a2 (Foreign
Regular), 12a3 (FCDU/EFCDU) and 12a4 (Foreign Offices) — Loans and
Receivables Arising from Repurchase, Certificates of
Assignment/Participation with Recourse and Securities Lending and
Borrowing Transactions — Matrix of Counterparty and Issuer of Collateral
Securities

t »

XX X.
Reportorial Template
Schedules 10 and 12 of the FRP issued under Circular No. 512, as amended,

and of the Simplified FRP issued under Circular No. 644, as amended, shall be
revised to add rows pertaining to loans and receivables classified as to status,
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namely, (a) current, (b} past due but not yet nonperforming, (c) past due and
already non-performing, and (d) items in litigation.

Schedules 113, 11a1, 11a2, 11a3 and 11a4 of the FRP, and Schedule 11a1 of
the Simplified FRP, shall likewise be amended to add a row pertaining to
gross non-performing loans.

Details of the scheduled amendments to the reportorial templates of the FRP -
for Banks and the Simplified FRP for Rural and Cooperative Banks are shown
in Annexes A to J.

Section 2. Banks shall adopt the FRP (both solo and consolidated basis) issued under
Circular No. 512, as amended, and the Simplified FRP issued under Circular No. 644, as
amended, as revised in accordance with the provisions of this Memorandum to All Banks
beginning 1 January 2013.

Section 3. The dissemination of the revised data entry templates of the FRP and the
Simplified FRP shall be covered by a separate issuance.

For strict compliance.

ESTOR A. HSPENIL R.
Deputy Governo

I_‘l_ December 2012
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