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The compromise settlement of any tax liability shall be
subject to the following minimum amounts:

XXX XXX XXX

For other cases, a minimum compromise rate
equivalent to forty percent {40%) of the basic tax assessed.

Where the basic tax involved exceeds One million pesos
(P1,000,000) xxx the compromise shall be subject to the
approval of the Evaluation Board which shall be composed of
the Commissioner and the four (4) Deputy Commissioners.”

Records reveal that the subject compromise is anchored
on doubtful validity of assessment.! Further scrutiny of the
records reveal that, in support of the Joint Motion for Approval
of Compromise Agreement, the partics submitted the following
documents:

1. Original copy of the Judicial Compromise
Agreement;

2. Certification Control No. 050-2024-071 issued by
the Bureau of Internal Revenue (BIR) to certify the
corresponding collections from petitioner;

3. Payment Forms (BIR Form No. 0605) representing
the payments for deficiency Income Tax (IT),
Value-Added Tax (VAT), Withholding Tax on
Compensation {(WTC}, and Expanded Withholding
Tax (EWT); and

4. Certificate of Availment (Compromise Settlement)
signed by Assistant Commissioner of Internal
Revenue (ACIR) James H. Roldan of the
Enforcement and Advocacy Service.

In relation thereto, the pertinent provisions of Revenue
Regulations (RR) No. 30-2002 on Compromise Settlement
provide:

“SEC. 4. PRESCRIBED MINIMUM PERCENTAGES OF
COMPROMISE SETTLEMENT .-

! Petition for Review, Docket. Vol. L pp. 1 1-25.0}/
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5. For cases of ‘doubtful validity’ - A minimum compromise
rate equivalent to forty percent (40%) of the basic assessed
tax.

“SEC. 6. APPROVAL OF OFFER OF COMPROMISE. -
Except for offers of compromise where the approval is
delegated to the REB pursuant to the succeeding
paragraph, all compromise settlements within the
jurisdiction of the National Office (NO) shall be approved
by a majority of all the members of the NEB composed of
the Commissioner and the four (4} Deputy Commissioners.
All decisions of the NEB, granting the request of the
taxpayer or favorable to the taxpayer, shall have the
concurrence of the Commissioner.

XXX XXX XXX

Here, except for the deficiency EWT and WTC, which
petitioner paid in full,? petitioner paid 40% of the basic assessed

tax for IT and VAT, as shown by the relevant payment forms
(BIR Form No. 0605) submitted to the Court.

With respect to the approval of the offer of compromise,
petitioner’s Certificate of Availment shows that the same was
approved by ACIR James Roldan. While the said Certificate
appears to be non-compliant with Section 6 of RR No. 30-2002,
i.e., the compromise must be with the concurrence of the
commissioner, Revenue Delegation of Authority Order (RDAO)
No. 14-2022 nonetheless conferred this authority to the ACIR of
Enforcement and Advocacy Service. [t provides:

“II. Delegated Authority

Pursuant to Section 7 of the NIRC of 1997, as
amended, the authority of the CIR to sign Certificate of
Availment of Judicial Compromise after acceptance of
the offer of the taxpayer by the National Evaluation
Board (NEB), is hereby delegated to the Assistant
Commissioner of Enforcement and Advocacy Service.”

Considering that ACIR James Roldan is clothed with
authority to approve the compromise as shown in the Certificate
of Availment, the Court finds the same in order.

* Under Section 2 of RR No. 30-2002, Withholding Tax cases may not be the subject of compromisc. ¢gg——""
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Hence, after scrutiny of the documents submitted by the
parties in support of the judicial compromise, the Court finds
the same compliant with the established laws, rules, and
regulations. As such, the Court resolves to APPROVE the same.
The parties are enjoined to faithfully comply with all the terms
and conditions of the subject Judicial Compromise Agreement.

SO ORDERED.

[odw-{ 7_. W
CATHERINE T. MANAHAN :
Associate Justice

WE CONCUR:

Moo £ - lymdo
MARIAN I F. REYES-FAJARDO
Associate Justice

HENRY S./ANGELES
Associate Justice

ATTESTATION

I attest that the conclusions in the above Judgment on
Compromise Agreement were reached in consultation before the
case was assigned to the writer of the opinion of the Court's
Division.

CATHERINE T. MANAHAN
Associate Justice

Chairperson
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CERTIFICATION

Pursuant to Article VIII, Section 13 of the Constitution, it
is hereby certified that the conclusions in the above Judgment
on Compromise Agreement were reached in consultation before
the case was assigned to the writer of the opinion of the Court’s
Division.

ROMAN G. DELYROSARIO
Presiding Justice



