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REPUBLIC OF THE PHILIPPINES
DEPARTMENT OF FINANCE
BUREAU OF INTERNAL REVENUE

Quezon City

Certificate of Tax Exemption No:
BOI-LEH-Q9267-20220

CERTIFICATE OF TAX EXEMPTION
TO ALL WHOM IT MAY CONCERN:

This certifies that SM DEVELOPMENT CORPORATION, with Taxpayers

Idpntiﬁcqtion Numt.)er.(TIN) . , 1S exempt from income tax and creditable
withholding tax on its income received directly in connection with its low cost mass housing

project (ve{tical), Shore Residences Tower A and Tower B! — Seaside Boulevard corner
Sunset Drive, Mall of Asia Complex, Pasay City, consisting of 1,634 housing units used
solely for fqmlly home or dwelling purposes, located at Seaside Boulevard corner Sunset Drive,
Mall of Asia Con.'npleg(, Pasay City. a oroject duly registered with the Board of Investments
(BQI) gnder Registration No. . dated March 05, 2014, for a period of three (3) years
begl.nnmg fg'om November 2014 or actual start of commercial operations/selling, whichever is
earlier, bu} IN NO case earlier than the date of registration of the project with the BOI, pursuant
to Executive O.rder (EO) No. 226, otherwise known as the “Omnibus Investments Code of
1987” and Section 2.57.5 (B) (2) of Revenue Regulations (RR) No. 2-98, as amended.

Moreover, the sale by the Company of residential lot valued at P1,919,500.00 and
below, or house and lot and other residential dwellings valued at P3,199.200.00 and below, is

exempt from value-added tax (VAT) pursuant to Section 109 (1) (P) of the National Internal
Revenue Code of 1997, as amended. Provided, however, that beginning January 01, 2021, the

exemption from VAT shall only apply to sale of house and lot and other residential dwellings>
with selling price of not more than P2,000,000.00.

However, the sale of housing units in excess of the 1,634 housing units registered with
the BOI (per License to Sell No. dated May 27, 2014, the excess is 4,057° housing
units), as well as the 30 commercial units and 1,535 parking slots, including those other units
used for commercial purposes such as leasing, retail stores, offices, etc., shall be subject to the
payment of appropriate taxes under the National Internal Revenue Code of 1997, as amended.

The grant of tax exemption herein is subject to the compliance with the provisions of
applicable BIR rules and regulations and the Terms and Conditions stated at the back hereof.
The Company is liable, however, for all other applicable taxes not discussed above.

This Certificate of Tax Exemption is being issued on the basis of the facts and
documents as represented and submitted. However, if upon investigation, the BIR ascertains
that the facts are ditferent, then this Certificate shall be considered null and void.

[ssued this day of MAY 2 b 2020, .

A SN
CAESARR. DULAY
Commissioner of Internal Revenue

ZK-1-LMAT Ey N3361.4

' The Alteration of Plan issued by the Housing and 1.and Use Regulatory Board ( HLUI(B) dated February 24, 2014 shows
that Shore Residences under Certificate of Registration No. 25781 and License to Sell No. 029190 both dated May 27. 2014
includes Towers A, B, C, and D.

> Sale of lot only, regardless of the price, shall be subject to VAT starting January 01, 2021 pursuant to Republic Act (RA)

- (\;zt (])??1?33 .excess of 4,057 housing units, 3,483 housing units covering Shore Residences Towers C and D were the subject
of Certificate of Tax Exemption No. 209-2018 dated February 20, 2018.
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SM DEVELOPMENT CORPORATION ; : CTE No.: BOI - LEH - 1 B, foe 24
(Shore Residences Tower A and Tower B) Date issued:

TERMS AND CONDITIONS
OF THE CERTIFICATE OF TAX EXEMPTION

l. The exemption from income and creditable withholding taxes covers only income directly
attributable to the revenues generated from the project, Shore Residences Tower A and Tower B
— Seaside Boulevard corner Sunset Drive, Mall of Asia Complex, Pasay City, consisting of
1,634 housing units used solely for family home or dwelling purposes, located at Seaside Boulevard
corner Sunset Drive, Mall of Asia Complex, Pasay City. Such exemption shall not cover revenues
from units with selling price exceeding P3,000,000.00.

2. The Company is obligated to construct and sell 1,634 housing units based on the following
schedules/sales revenues:

No. of Units PhP’000
——EII'.—
500 1 410 686
3
1 ——
_Total | 1,634% T RAGI0INE

3.__In-the_computation-of the project’s_ITH,-interest-income-from-in-house-finaneing-shall-not-be—
considered as part of the revenues generated from the registered housmg project. |

-

4. The Company S entltlement to ITH for its BOI-reglstered housmg pro_lect s sub]ect to the g
compliance with the provisions of the Spec1ﬁc Terms and Conditions of its BOI Registration..

5. Pursuant to Section 4 of Republic: Act'(RA) No. 10708*' the Company is required to file its tax
returns and pay its tax liabilities, on or before the deadline as provided under the National Internal

Revenue Code of 1997, as amended, using the electronic system for ﬁlm_g anz_ ; lym ent of taxes o,rﬁ

the BIR. It shall file with BOI a complete annual mlncent .r.;,es;»n f it ;3 me-based tax i it

\8rﬁ
f
f

incentives, VAT and duty exemptlons, deductlons,.,cre dits _
be provided under E.O. 226, within the periods presm:m u

Rules and Regulations and Joint Memorandum C Circular
gy PR f%;»-
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6. The Company shall be constituted : as a wﬂi Lgo in wﬁg@ ”i for :
and any of its employees received co;t'n'psa o n income Euta; eC 0 compe
or if it makes payments to 1nd1v1duals&or Corpor '3_0,@ su m ect ‘@, the withholding taxes a
required under Chapter XIII ands Se’cti'o’ﬁ 57 of the Na gg al Internal Revenue Code o
amended, and implemented by Revenu @&lkﬁ@“ﬁ& (RJ ) No. 2-98, as amendec

/ ) ’\}” ._j

7. The Company is required to ﬁle'on or bef ﬁg’ ‘,;;” (wy (f ﬁm\. ‘»u rth "---;;:;;;,';f_;;},; following the
of its accounting period of a Profit and. mg;ce @@mq@on'uﬁ Dalinee Sheet Wit
Information Return under oath, statmf 'f,.jltfs _ﬁt‘g;g ﬁm@mc and expenses inc

year. _ ey
STl .*',.!{g&ﬂ% |
8. Finally, the Company’ szboeks of accounts an _?) f

examination by revenue enforcemer ent officers of
it is complymg wﬁhgtheu; L
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