
REPUBLIC OF THE PHILIP PI NES 
COURT OF TAX APPEALS 

QUEZON CITY 

P.I. MANUFACTURING, INC . , 
F'eti t.i.onE);- ~ 

C.T.A. CASE NO. 3074 

THE ACTING COMMISSIONER OF 
INTERNAL REVENUE, 

F(e ~:; poncl r:!nt. 
~< ~·- ·~·· ..... ..... ··-· ··-· ..... ..... . .. ~ ..... ~< 

D E C I I D N 

In .its lettel'- o ·f F~ (7~ br·u.ai'" Y 4, 1 C?E30 to . r-E-?spond!ent 

Comm i s~:; .i . onE! r- o 'f Inte rn al Re venue, pet.i. tiorlC'! I'.. P. I. 

Manu-facturing, Incorporated, r eques ted for t he ref und 

or tax credit of the total amount of P38,386.00 

r-e pi' .. (=!"iE~ nt: ing allegE'd e;-:cc:!ss ~':\nCE~ ~5c:-\les t~-'\:·:(;:~:; pai d 

by it on its importations of enamelling quality co ld -

ro ll ed sheets to be u s ed in the manufacture of 

household ap ~ liances such as gas range, f.~ 1 ec tr-.i.c 

~ange, gas stove and e n ame ll ed war-es. Since no 

action was tak e n seasonably by res pondent on its 

c laim 'for tax refund/credit, petition er- filed the 
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F 

(3 

H 

~::. II In its 

CB--7 :::: 70"7 .1 

CB-73:::.9 1 1 

CB -·· 7 9 1.1-!.~66 

CR ··-6 T.2938 

.11.1-, 11. ;~ • 00 

~.5 4 , J.~2~3 "00 

,.,,..., 
.,::.,1::. !t 1 9 79 to 

t. h c?. t. h 13.' n t•i :\. n .is t r· y n f F j_ n ;,:;. n c f,~ ( E ;.( h .i. b .i t. (..~ ··- 3 , p p • 8 ·-9 , 

C:Tf.l F\E~ cor·· ci) , p c:-:~t.it i. CJn c:o~ r·· , th,~oui;Jh i t ~; E:-(ec: ut. ivE) Vice-· 

,-·~-:" qu ~? st.ed t. IJ ,':\ t. its 

i mp or- t .=:\ t.:i.o n •:; o f co ld ,,. o 1 1 eel S t. PC-'.? 1 s hr~ E! t s; 

q u,':\ l .i. ty .i r1 t he? ma. n u f ac t ur··e of 

ho u se ho l d 2p pl .i.an c?s s u ch as s toves and r- a n g e s be 

d u ty r- "'' t e C) ·f .1.0% und e r·· 

l ·ic;)t:\d .i no 7:::: .. l ::~:- - - · {.'] ···-·1 .in~'" tr.:-.•.:\c:l of a i ~ 30% under-- T '" r· i ·f f 

Hl?.<:~ d i n c;J 7 ~:;" .1. ~~; ·· (J••···2 !I t.o Custom -::; 

C:i. r·c: ul a r-- 1\!n. 7 ····· 79 :, cJn t l· t €'-~ (;J I' ·o u rlcl s; s t. .-~ t. E-! d i n s a id 

ex h i b it A-· 3, to wit: 

II l ) Th e:\ t \--\11? 

h m .. IS I::-! ho l d 
i'\ t l: i:' C h ~:=~ cl 

ar- e a bo na fid e manuf a ctu r er­
a ppl ian c e as ev iden c ed by 

ce r t ification fr o m the Boa r-d 

of 
the 
of 

In ves tme n t s (BOI) s t at ing a mo ng others that 
o ur NORTHERN HILL e l ec tric range, gas r-ange 
with / wi t hout e l ec tr-i c pla t e r electric and 
~.Ji::lS stovE•s a n~ qualified as "locally 
m<::\ n u f ac: tu r·E:• c:l pr·cJduc: t s" Ltnd t? r Sec: t ion l97 C)f 

t .h f.' Na t i onal In tt::.o r-r1a l. nevenue Code a s 
c:\m E ,cled by F'D-· .1.358 .:\nd implemented by 
Revenue Regulation No . 7279; 

11 ~? ) -r , .. .,c:l t:. t-\1(~ a ,, .. e <:l h cl J. cf r.-? r CJ ·t= Ce ~·- t i 'f .i. c a t. e f r .. cJm 
bn t: h t h E! Ta r·· j_ -F f CD mm :i. s~:; i O il e":\ n d t he defunct. 



DECISION 
CTA CASE NO . 3074 

..... Lj. 

N2tion2l Economic Council c~rtifying t h at 
wP arc a bona fide manufacturer of 
enamelling quality cold rolled steel sheets 
at·. a lm'-lE'r · r·ate o·f duty ~'-lhl'?l"l E:~:.CJ. No. 336 
,,.~n.~"' ~::.;t.ill in l2f·fc•c:t <::\':> rr1ention t:~d i.n t h e 
above-subject CT C No. 7-79; 

· · ~~:) Thi::\t our· impo r'- tat :i.or ·l of E?na me l linr.J quc.'l. l ity 
cold rolled s t ee l sheets were also 
c: 1 ,:;~. ~:;s; if .i. Pd un de1~·- T i::\r· :i. f ·f Hl:?C:'\d in g No. 
T':." .1.::'!; ..... ()---;,:~ nt :1.0% ,;,1d v<:\lD I'"Pm when t h e~ t h e n 
,·,,c: t.i.n(J Comm.i. ss; .i.onc:.~r- ni' Cu ~·· toms Fio l i':l.ndo G. 
r3r::~oU. n.::~ i s~:;ued Custom"; Ti:H" iff Cir·c: ula1~· No. 
69 .. ·74 q r"i:.tn tinq <·> 1 m'\l(·~r- r-a te of du t.y o f 
<'~l .ldmell:i.nq q u ,;,\ l i.ty c:olcl l'·ol l ed st.r~el ~; he€~ts 

b2sed on t h e rec:ommendatjon o f the Iron and 
S 1.-.E~r-,~ l 0.u t·.l1n r· :.i. t. y-· .. BcJi,~. l"- c:l n f I 1'1 ves t.mE'Il t. ~:; ( I SA-­
BDTi; 

''4) Thc~·i· WE' i ~l'l'2 :.i.n ti· IE·~ ~':; i':trnP J. .i. ne o·f Industr-y 
with that of Technogas ( Ph il s. ) 
1··1t:l! 'l'··' f ,::~c:: t.1.t r- :i.. r1 g Cor-po r· ,:·,1 t ion i::\n d P h i 1 i pp i n f: 
(0f.'' p J. .i .. ::'\. n c: E' Cor'·pu r·- ,::~, t ion ( F'H I I .ACCJn) t:\nd 
J:·. h r·:' r E~ f o , .. e s hnu l d i:'\ J. <=.;;o hr-.=> c UVE.' I'"E.'ri b y t h e 
'''' l.l h.:i c:c t Cu·3 tnm'::; T <'.\ r- :i. 'f' f C .i r .. c: 1 •• 1.1 i'.l. r· NCJ . 7--79. ' ' 

4. 1. Jr ·1 \:lr·: ' t'" d E:\ t·.E.' of Oc t:.CJ hf·' t·· :? ;=:i, J .. 979, t hP Bo<::1 r .. d 

P.I. 1'1 .:~.nufi:.\c:l'.ut··:i.nr;J~ Inc. i.~:; .;,, bon,::\f.i.de manufe:'\ct.u r·e r· 

of household r.:~ppliancec;; t:\nc:l tha ·l". it ' ' had the sa. rn e 

line of activity wit h t h at of Tec:hn ogas ( P h i l i ppines ) 

Manufacturing Corporation and Phi l ippin e Appli an ce 

( PH I L .. r~COR ) previous l y and 

si n c::e o u r l oca l sup p lier is n ot yet i n a p o s i ti on to 

produce ecCJn omic:al l y t h e enamelling q u ality c ol d-

I'"CJ l led ~5 h f':.•ets ·fDI'" h ousf"hold n2ft·i.gG~r-a tors; a n d s tove 
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E'UT Clp :i.l l ·i.tlll tllD.t I:. II F' 

• t i:.\ i' '' :i. ·f f <l l .. t l:·. y <J r·· i.\ ll t.c·:~ d 

:1: nc." " , E:\nd thu<:;; t i lE~ c:lu.t:y to 

nf c:old r n l lt~cl C.l'f 

pc, t:i. t.i.on c~r· ~;c. i lDl.t 1 cl 

·?::::: .. J.::~:· ··· {'t ·····.l.. ([~;< hihoi.!.: i~· ::' i::lnd {'t· ··:.? ···i-:1~ p . 7!, CT'(.) F;:E~c::orc:l~:; ). 

un the 

L h r:~ p ,,.. E~ f c• r ..... r 1 ·1·. :.i. t.\ l 1. 0 i~ 6:\.( i 

''"' :\ ·:::: ·':.\ I I I I J. .!. ;::- i.\1:·.1 :1. F' r'F' -1- :.i. . ·I· :i. I.Jn I? I' . 

:l:!lC .. (F::;< I1 :i!1.ii.· (1 ···1. '.ll l tl t,···· t ···-.::1., p. f:-, !, CTf\ 

F\cc: <::II' cl ) .~ 

Appe ll at~ Division a writt e n claim 

F'~)l3, ::::G6. UO, C: Up :.i.. f-?S of 

of f :i.c::i<~ l r·· pcci p t :<:; o t:h E' F" 

documen ts (Ex hi bit A~ p p . 3-.1.~, CTA Record ) . 
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1:.: he mD. t:c-: , ... :\. <·~. J. f a.c: 1:·. ''" ~:; t,::\ t.E' c:l '" hn vr-::· " 

t-·,:='·::; pon r! c:'l"l "\·. !::; :i.1n p 1 y ~; t.t hrn .i. t t c:?r:l L h :i. s c: :.\ <=:;r:~ f or · d c~c :i. !::; .i. on on 

pl c:,":l.d il lg~·:; ;.:~ftr:~ r pot.i t.:i.nnc.'r· h C.iS 

Dl..\I''F' <'.'.t .l o f 

(p. l::? J .. , CT{l 

I' ' C:!C:CJI '· cj ~;::" ) 

f nt·· · j t.td <J rpr:,•n t em t. hE:' p 1. (c: i:;'\ c:l .i. t·l ~·1 c.:; \'.1 :i. t·. hut.t '1:: o ·f f E~ ,, .. 5. n q p r·o o 'f' 

t.u Lh c·' ·l.: t··ul.: l • r:J ·f 

Ill (:\ t f:.' I' · .i . i:\ 1 i':\ I l r I .,::\ ll. c'•J<:~t · .i C\ 1'1'·: r >f t~ l E! o pposing 

f:>t:>. r· t. y!, i':\ l 'l r:l t.:rJ r ·f···::;t 1·1:i. : :: mu·l . .i.u n fu;·· j t.tdgmE'nt: o n th<:·?<::.;e 

:'.1. J J f:''q.:·:\ ·I .i.n! ,e; .: .. 1. ! . r ~ 1 1 l . r ., <. J ( :: ·1". 1·1 (·' ,. · t..., :i 1: 11 =~ 1 .1 c 11 o ·f 1·1 :i. ,,; u 1,.,., n ;:~ ~ .. ;; 

i\ r ·c:: <.\>.!in:i.l . l:r ••:l'' 

7h F'hi.l • .1.1.~.i), 

r (:'~·'; p or1 t:i F' f'l 'l. rTl i':\ '>; hE:' l'l(J 1:: q t.t F}S ·l: inn i. n g 

~;;I~' r· i o t.t <:; 1 y f. 1 r ~ 'l" . .i. L i u n c~ I"" <;: r:'! n 'l . :i. '1:: 1 E' Ill r·:' r 1 t t u :i. t <::; c:: l <:1 :i. rn for-

More so when the evi d ence 

l'li ·l :.i.c h t.'>~t:\S not d.i. s.; putE!d by t'"C?spon den t., 

<•; t.t f f :i. e: iE'f'l t : J y 1;?~:; t,:.\I:J J. .i. s h Pd p F' t.i. t: ior1Pr·' ~:; r· i.g ht.: to the 

f"'anag e rnen t and 

Cc'.J I'' POI'" d t. :i. Of l () ·f Ir1t.e 1'"nal 

8 . ') ,_ ~.., 
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····· E~ ..... 

r·:~ ( .. 
. ·: .. '·' , Y ,,,_r·· c! 1 r~y 

L.td. nf I n t . E' ,,. n ,::\ 1 

R~venue, CTA Case No. 3934, Novmmbor 11, 1987 . ) 

0t a n y ~ate, t ho bas is of p~titinne~ 's c l ai m fo~ 

1'1 C) t . S h D I"l·. of ~:; uppor .. t. n 

<::; 1.1 f f :i. c :i .. c n t J y f'~ s t i::\ b 1 .i ~;; h f~·) c:l by 

I· )("! t . :.i. -1. . i on r-:~ r · :: 

F' r ·r.··~:; .i cl r:•n t. :i. i':\ l ::::;4, 1,'-lh .i.ch Wi::\S 

p r ·o m1...1. l ~} <':\ tr:c:l •.J n (Jc: t :o h(:::•r ·.. ?7 :• .l '7'7?, hc::c:a.rn !~ E'f ·fr-:!c t.i ve 30 

di·:'·Y='-· ,=,\ f -l::r:-: ,... :.:.; t .tc: h pr-omu J. c.Ji:l. t. i u n. t3c-•c:. ·l. :i. o n 1011. h<'~C: am!~ 

T.=:\t" :i. 'f f I·IF!:.:\c:l:.i.. nq 1\lu. 7::::; • .1. :~. c:,·l. :o~.l · . c~:~ :· 

~::; t· 'f'~r"t· .. :; ::~nd [ ' l.,:x"l:.c'~:;, u ·f :i.r·un ur ~'tl'~C"! l 

(),, 1 Jil LUi·Oit.(·:!c 1~ 

J ... () r··t..i.c: J.r'~S not i.. nc::lr .rcl c~d .i r1 
subheading A-2 h eruof . a d valo~em 10% 

Cold- ~o l led black 
~::; hr:?c:> t s 

Cu ::; t:D rn~; c .i. I'"CU 1 <·'It" No " 7 .. · .. 79 ( E:.:.; h n A··4 ) s ta t.F:S t h f: 

r· at.i.un <::\ l r? ·fot· .. ·,:; uhjE•ct.inq cCJld ·-· r' .. nll ed sheE·t~; s u.c h C."\S 

tho<c.;t:::> :i. n thE) a pplidnce industry to t h e 

pre f e~en ti a l ~ate of 10% ~3D.:i. cl Ci n : u1 a r .. No . '7-- '79~ 
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q t .to l. ~c d t:. h r-~ I''( :1 .i.. n <::1 •:=; ·r L' 1 1 or..'>/ ~: ; ; 
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p 1 .. c~ f C' r .. r:~ 1 · 1 t :L ''·'- 1. t" i ... , t: c-~ i·:\ n cl p , ... r)V id E'<·, twu r-,·:~. Lr~~; for· 
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