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Petitioner appeslad fron the dedision of respond-
ent Commissioner of Internal Revenue holding 1t liable
for mmr stamp tex of 96,780.30 en medical cer-
tifieates att.ched to the anplications for insurance
during the year 1961.

Petitioner, a duly orgsnized domestic corporation,
1s sngaged in 11fs insapsnce dusiness. In 1967, after
investignting petiticner's tax liability fer 1961. re- *
spondent lssuod sgalnst said petitioner s def lolency
documentary stamp tax assessment of #16,055.77, ia-
elusire of compromice penslty, couputed as follows:
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stamp BaX - eco-ccoescecc B 15,725.77

Deficieney docusen B

stamp tax & penelty ... .,um

The docamettary stamp tax ssscasnents of
P8,945.47 and #6,780.30 were besed cn Leetions 220 and
225 of the latlonal Interual Hevenue Code; respective-
1y, The sald assesament of P3,9%5 %7 dealing on stamp
tax on 14fe insuranee policles was mot disputhd by
petitionsr whan it paid the sald tax 1iability, plus
300 ﬂ.‘ml‘ﬂ penality. or a total of
¥9,245.47, under CfTlclal facelpt Ko, WE7929 dated
Jume 20, 1967. Petiticner, howaver, disputed the de-
ficfancy docamentary stamp tax assessment of 26,780.30
desling on stemp tex on medicsl esrtifiestes by sle
leging thet the ssns are not the "cartifieates” ro-
forred to in Section 225 of the Ravenus Coda.

e only issue presmted Lo the Court for reso
lation is whether or not the 22,601 medical esrtificates
propared by petitionsr's medlosl axaminers in 1561 mre
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subject to the documentesy stamp tax of wusd0 euch lom
poced by Sectlocn 229 of the Lhaticusl Inbernsl Jevenue
Gode.

fetitioner coalends that the medical repert ate
tachsd to every applic tion for life insursnee is oot
the "eortifieste” subject Lo the docuasentary stemp lax
imposed by Sectivn 225 of Uha Revenue Code. In supe
port of 1ts siund, petitloncr relied on sectica /6 of
Asvenue Regulations le, 26 of the Department of Pinuace,
othervise known as the Uogumentary Ltasp Tax legula-
tions, whieh provides thet “only those certificates 1s-
suad by s publiec officisl or a person acting in a pubs
liec vapaeity are subject to the documentary stamp tex."
Petitlonor farther contenis thst the medical exaniner's
report attached to every appliestion fer life Llosuresce
eonstitutes an fntegral part of tie insursnce policy
issued by petitionsr. [t 15, therefore. argued that,
ingspuch ss Ghe insurance policy is already subject %o
tiie Gocumentary stamp tax, the lmposition of another
dosumentary stamp tax on the medical cartificate would
smount to double taxstion. |

fespondent hovevar, coutends that the phrase
“eortificate of any deseription required by law, or
by rules or regulations of a publie eofflce, or which
is issued for the purpose of giving iaferasation, or
establisning proof of & faet . . .* found 1a section
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225 of the Ngvenue Coda incluedss the medieal cartificate
in guestion, in line with Section 109 of the Jocumentary
Stampy Taz Regulations, as amonded by Regulations lo.
601 deted geptember 31, 1927 whieh provides as fol-
lowss
LE0e 109, Medleal cartificates con-
taining a statezant of the physicsl uon-
dition of any person arc luaju

.
On the basis of the forageing nﬂ;‘l'hto-l of the
lgoumentary Stamp Tax Hogulations, respon’ent contends
that Zecticn 76 thareof relisd upon by petitiocner iz not
a 7licabla to a msdical certificate whiech iv eovered
by e cifferent seetion of the seld regulations. We-
spondent argues that the documentary stlarp tax lmposed
on 1ife insurence policles under seetion 220 of the
Revenue Code is distinet snd different from the stamp
tax on certificates luposed under Section 225 of the
sama Cods, which provides ss followss
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riales or nu{ntm of a eifice, or
whioh 15 i-rued for the ese of gi.ﬂne
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Licates, thepe shall be collected o docu-
mentyry stemp tex of fifteen pesos on
sach cortificate for a first class passen-
ger; eight pusos for s second or tourist
elaiss passengery and two pesvs fer a third
elags or stesrage passenger: (A8 - mended
w 890, “11 Elpﬂhl l;.li Ho- “ﬂ)

Under the said provisions of the Revenus Code,
the followlng eertificates are each subject to the
docunentary stamp tax of »0,30, nasslys

(1] Certifleate of demage, or otherwise;

(2), Certificate or dpocument icsued by:

a) Cuslows officer

b) Marine curveyer

¢) Ferson acting as enctoms of-

Flosr or morine surveyor:

(3) Certificats lesasd by s notary publley
(%) Cortificste of any deseripticn ve-

quired by law, or by ru and
 regidetion: of a public officej or

(5) Certificeta of any description }ssued

TiOF wee e of giving iaforma-
tion, or =0teblishing proef of s
faet.

The word "eertificste” 1s definecd in Hevenue
Regulations jo, 20 of the Depsrtmeat of Finsnee as fol-
lowss

SEC. 75- A csrtifiecate is a statement in

wﬂunghl erson having a publie or offi-
g?s m‘.gu-:m I-thutthh

4 eritical anslysis of the term “certificate”
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found in Jecticn 229 of tha Hevenue Code and sHectica
79 of ths Documsnts'y LSump "ax Fegulstions which im-
plementad ths statutory provisions, shows that the
documents subject to ths stamy tax are not limited to
“only those certifieates lssued by a public official
or person acting i s publie capacity” but they ineclude
a certificate of any deseription "which is lasued for
the purgese o giving informstion, or sstablisning
proof of ‘a fact" not otherwise gpcelified in sald Seo~
tion 225 of the 'evepas Coda. In aleorl, the provisions
contaloed ia caction 7€ of leveune Regulations He. 26
of the Departument ol Finance, wiieh wora invgked and
relied upon By the petltioner, constitute the genersl
ruls whils ths eertificate of any dascription izsusd
for ths purpose of giving information, or sstablishing
proof of a faot eubodied 1n dection 79 of the sane
regulations is the sxcapticn to the ganerszl rdils. The
gald exoeption 1s evideat from thoe enuaaeratioa of the
tazable certificates contalned in dsetion 227 of the
Revenite Code as iaplessnted by Saction 109 of the Doeu-
montary stamp Tax Regulailons of the Department of Fi=
nance, as amended, whleoh provides that “"medies] cartl-
ficates conteining & statemeant of the physical condltien
of any persen are subject te this tax” (meaning doeu-
mantury stamp tax of P03V eash).
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The previsions  Jection 76 wi Lhe Locuseulary
stemp Too Reguiublons ol Lue bepariugat of Finauce
vbating the "omly Wwee certificates isoued Wy
publie officiel or © person actiug iu & puvlie Gupa-
4y are sabjeot o the documentary stamp tax' sve net
exclusive and ali-embracing in scope anu operacion.

For instance, Section 225 of the nevemus Code proviues
that “on gach certificate of dumage, or otharvise”
there shall bs cellected 2 docuseuiary stump bax of
PU.30. Joansequently, o« sertificats of any ceserlp-
tlon lssued by a private ilndividual is subjecti to the
docnuentary stamp Cai provided that the sald certifl-
cate or repert is listed, suumerated. or desoriped ua=
der Lection 225 ol the Aeveuaue -ode

Moreover; 'L Is a carclmal ruls in ltaxaticn that
in case of couflict Lelwesn the stutatory provialeas
end the laplesenting regulaiioas, the elaar language of
the statube should be upheld  Is adress our poin'. the
term “oertillcate” as deflned under section 75 of levems
Regulations Ko, 26 o the Departaeat of Fimaace, SWulas
inclades “a itiag by which testisony is gven that
8 faot has & has oot takesn place," Helthar the law nor
the regulation equires that the sald certificate -
report . lssued by a puulie offlelsl or parson seting
in a publie eapac ty. Ia the same sancer suun'zw
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commisgioner - Internal Toiusmes) T8 Uil L il
Co.y GuR- Ho, 0315, Way 30. 290y Viiliassera e,
ity of iigile: 6 N No, 26521, Dee. . 2GNEy
Pepel Cola Fottling Co, vs. 1 - of Butusn, 4.8, o,
1-22819 Aup. 2, 1968

WHRIEFORE. the anpeslsd decis on of regnondent
Commizssione» of Tntarnal Revenus is affirmed Peti-
tloner 's hgraby omviersd %0 pay sa.d respondent or his
duly anthorised collaction agont the sum o H.ﬂh-iﬂ
reprasanting ths docomgntary stamn tax dAue on the medi-
ca ogertifigatenr lagusd By netitioner s medical azamine
ers in 1961. ‘'ithout promouncemsnt as to ensts.

80 ORDENSD.

quezon City Ootobar . 1970,

e z . RD H “' o "—:'.I !
resoeiate Judge

1 CONCURSs

RANOR L. AVANCER:
wasoviale Juige

Prosiding "udge Roman . Usall who is on leave took
no part.



