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Petitlioner, a corporation filing its iacone Lax
returns on the ¢alendar year basis, was requlred by rose
pondent to pay the sumes of P5,183,20 and #23,13%.00 as
deficlency ineome tax and penalty for the yesr 1968,

The basis of the assessment in the amount of #23,18%,00
wae the spplieation, effective July 1, 1960, of the nevw
cerporate income tax rates of 258 and 35§ prescribed in
Republie Aet No, $431, which inereased the old ratoes
provided in Seetion 24 of the Revenue Code. Tho assess-
ment in the amount of P5,183.20 was breught about by the
disallowsnce of ecertain deductions claimed Ly pelitioner
in its 1967 Lincome tax return,

Having failed to obtain a reconsideration of the
assassuent, petitioner has appealed, /it the same time,
a motion seeking to enjoin the collection of the said
amounts was flled, respondent having insisted on the
collection thereof by distraint and levy.

Without ebjection on the part of respondent, an
order vas issued by this Court on October 28, 1970,
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enjoining respondsat frow collecting tha anounts aee
mssed agalnst petitioner upoa the filing of » surety
bond for ¥30,000,00,

In 4te uppeal to this Coust Irow the deecislon of
the respondent deuying lis reguest for reconsideration
of the assessment, petitlioner contends phat under Seetion
10 of Republic Aet No, %31, walech provides thsat the
aev ineome tux rates of )7 and 397 "shall =pply te
income for tamable years toginning after June 30, 1968,"
the increased rates sre appliceble only te ita ineome
beginndng Jenary 1, 1965 and not July 1, 1968, since
its taxable year, which is the eanlendsr year, berins on
Jamary 1st and ends on Docssber 31et of each year,
Eum howaver, contends that the new rates under
Kepudlie Aet Yo, T431 apply %o income earned by a
eorporation bagimalng July 1, 1968, regerdless of whether
th-muﬁunth-ulmrnmmrurmu.

With respect to the amount of P5,183.,00, counsel
for petitioner manifested the villingness of petiticner
to pay the sald amount, However, as to the assessment
in the amount of P£3,184,00, petitionsr submitted the
fssue for decisien on the basis of the pleadings, re-
cords and deeision in the Manila Times ease,

The only issue raised for our coansideratioa is
whether or not s calendar year cowporation, like peti-
tioner, is subjeet to the corporste income tax rates
of 25% and 358 beginning July 1, 1968 or enly from
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January 1, 1969, In several cases (The Hanila Times
Publishing Co., Ine, ve, Camu, of Int, Kev,, CTA 0.
2263, December 17, 1973, certiorari denied in G, R. Ko.
3815%, May 10, 19743 Pepeico, Ine, v. The Commissicner
of Int, Hev,, CTA Case lio. 2249, Faeb, 19, 1975, and
cuses cited therein), it was held thut the iacressed
inecome tax rates prescribed in Republlic set Ho. T30
are applicable to income of calendar yesr corporations
beginning Jamnuary 1, 1969 and not July 1, 1068, Thus,
the income of such corporations from July 1, 1963 to
Docember 31, 1965 1= still subject to the old rates pres-
eribed under Section 2k of the Internal Reveuue Code,
before its smendment by Resublic Aet lo, M43t

ALGUEMORE, the decision appesled from holding peti-
tioner liable for the emount of #23,184,00 1s hereby
reversed, A3 regards the sum of P5,183.,20, the legality
of the assessuwent not belng questioned, petitioner is
hereby ordered to pay the same within thirty (30) days
from the date this decislor becomes finsl, HNo costs,

50 URLERED,

Juazon City, Octover 9, 1979.
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