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COURI APPEALS
QUEZON CITY

PEFSI=-CUlA FAL BAST THAUB
JEVELUFMIHT G{i-, Ii{;c’
Petitioner,
- Versus = CoTehe CABE NU. <2220
THE COMHI_BIUVNLE uF INTEHRAL
l{f.'\l'El'iU!'-,
hespundent.

i L
RELLLAQE

Pfotiticner, a eorperation filimg its lncome tax
relurns on Lhe ealondar year basis, was required by
respondent to pay the sum of #581,751.66 as defi-
clency income Sax and uiinqmy penalty for the
yoear 1968, The basis of assessment was the appli~
eaticn, effective July 1, 1968, of the newv corporate
income tex rates of 25: snd 31554 prescribed im Re-
public Aet Ho. 5%31, which inereased the cold rates
provided in fection 2z of the Revenue Code,

In 4is sppeal vo tals Ceurt from the decisiom
of respondent dated January 29, 1971, petitiener
contends that under Sectien 10 eof Republic Aet No.
5#31 whicn provides that the new corporate income
Lax rates “shall apply .o income for taxable years
beginning after June ju, 1968," the lneressed rates
are a plieable unly to 4.5 incomes beginning from
Janssry 1, 1969 snd not July 1, 1968, since its
texsble year, whicn 1: tne calendar year, begins
on January lst and ends on December 3lst each year.

In previous cases imvolving the same lssue, it
was held that the lncreased rates prescribed in
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Kepublic Aet fic. 53l are applicable to income of
calendar year corporations beginning January 1,
1969 and not July 1, 1968 as interpreted by res-
pondent. .hus, the income of peiiiloner earned
from Jaly 1, 1966 to December 31, 1968 is still
subject Lo the old rates prescribed in Section
2% of the Internal Revenue Code, beiore its amend-
ment Ly Republic Act No. 5%33. (The Manila Times
Fulilishing Coe.y Inc. vs. Comme. ol Int. Hevey CoTede
Noe 2203, Lecember 17, 1973, certiorari denled in
Gelte Noo L=1815%, May lu, 197%; PFepsico, Inc. Va.
The Commissioner of Inte Revey CeTeAs No. 2245,
Febe 19, 1975, end cases cited therein.)

WIEHEFORE, the decision gppealed from is hereby
reversed. <itheur prououncement a: 1o costs.

4V CHLDERED .

Queson City, Septeamber 30, 1975.
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Fresiding  Judge
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