




















DRCISION -
GTA CATY MO, 1972

4]

fugary, Inc. On December 11, 1959, "molasses rure
chesed™ valued st $1,250.00 yas lirewise included in
the molnsnes Inventory of rcetitioner W:idch azaiu
tallies with the purchase of molasses on Cecenber 15,
1650 froo Alfrede T. Garecis.

4. The financlal statements of petitiorer for
the fi=ca’ wvear 19501960 (Delance fhieet dated Ugtober
31, 1960, p, 76, CTh records), as certified by its
éxtarnal suditors = Yessrs, Artemio ¥, Tulie & As-
soclutes = ot the close of the tax yvear involved,
show tiat the smonnts refleocted in the four (&)
vouchers mentioned under "o, 1 wers taken up as ad-
varces againet molsc=ses, Inetead of Yelnz taken up
ps molsgses invertory, The suditors' report nertained
to records existing ss of Ceteber 31, 1960 ar? the
report was Jated Vovesbter 24, 1960, ("xhibits @uv,
H=1" and "N.2%, op. 7576, CTA records.)

5. The asgrezate smount of #19,250,0. involved
in the four (%) vouchers - aforenentioned was taken
oo as part of acecounts receivables in the income tax
return of petitioner for the same fisecal year 19%9-
1960, (Fxhibit “H=6", p, 191, BIR recards; pp. 46-
50y tomon,)

Fetitioner and respordent do not dispute the rore-
golng facts. The Afismnte 2rises from the conclusiens
4rawn by eagh of them, FResporndant concludes that the
four (%) cheeks iesued by petitioner in favor of
Aagcclated Dupsry Ine, and Alfvredo T. fareia in the
aggrezate ancunt of #19,250,00 ss evidenced by the
four (&) vouchers were not sdvances but were in ray-
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DECISION -
CTA "ASE NO. 1303
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Bl posssd), statad that “ihs Fay matarisls passwd
phowy Wanit sl esew sEisssye Feeardod oame wsily IRoe
dke Talfsaa=Rilyy MM isg Cospalp, e sald pew
Betarials weasess e BEt oveR abey sy Selsses?
EwiEhomad Iveh W dusseintod faeEs, De. e e
Alfiads, Baimily ave-Saldisned T WRILS e GLSwS Ly
pepaiivealell of jeotikisses, We. lesh G, By
Mo Tl periid UFSE- 1 mdaeeie CReE Baselidc
Weawis WAIANg, I88. o pewme e other sedirese, %
s avgilslacd deelng e beapiss of hin sese lwaioss
tafn Court tha® lwstced aF Foseiled-fhueils Quivesc
ing prrsisaily ke melsaess Sves Shedlr Gealks ¥ e
RLESLLIEY Whey INSh (oi Eetasecs SPem YnbismpoRiing
aad o tusw NesslafoNspeia sehwbiiniel the questing
advamsed b Posdeppelilicy WURise Sy %6 Lie
Riatiileny” (ppr T80EL) RoBolclo

Sven mE Ge aosnEgles., koscslersg et e
elaSees lSSaENesy Lefgar weid The ohesl rem el
ek gpe iy cslkeidicey by =Y goQ0uRts; wmay
semElfered e M=ty part =F the resssds of re=
sakerials beph B9 sctitdamaw) %000 the bewl amieies
Gal herdly By nEsd ge malk 0f e opessassnt of Bie
dalialassy ~pwsiudlle fay amdips seustdccstlien
egase there Lz Be «Widemee whalaesvar ¢ the
dalilmey | amd/fEr coendp w0 petitieoner of
G mmiscecs for whieh advameeo wesn asde to the
Associated Srea, Ime- ov te ALDvadn Ggreda. o
















