REPUR(CIC OF THE PHILIPPINES
COURT OF TAX APPEALS
QUEZON CITY

REFUBLIC OLAZS CURPORA-
TION,

Fetitioner,

. Versus CoToAs CAGE WO, 2291%
/

COMMISSIOWR UF INTRREAL f\“)
NRVENUE , \

Respondent, C\M
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Petitioner appealed from the decision of respondent
helding the fermer lisble for the payment of the som of
$213,930.90, as daficiency income tax for the fiseal
year ended Mereh 31, 1969, including interests thereon,

Petitioner is ‘eeping 1ts books and filing ite
income tax returns on the fisesl year basis. Por the
taxable year 1968, it filed its income tax return
covering an eleven month period commeneing Yay 1, 1960
to Mareh 31, 1969, and paid 1ts inceme tax under the
0ld rates of 227 and 304, preseribed in Section 24 of
the Revenue Code, prior to its amendment by Republie
Aet Ne, 5431, and pursuant to Jeetion 10 of suid Aet
which provides that the “provisions of said Act? shell
apely to income for taxable years beginning asfter

ﬂm. return for & period short of twelve months
was filed apparently beeause of a2 change in petitionmer‘'s
sceounting period, :

2nepublic Aot Ho. 543% saged the rates of
sorporste income tax from zzén:;s 308 te 259 and 35%,
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June 3C, 1960 ," However, respondent ecomputed the {ne
come tax of petitioner for the said pariod tased en

the rew rates of 25 and 35 with resrect to its income
bezinning July 1, 1968, Ag a result, respoident sssessed
against petitioner a deficlency income tax of #293,230,90,
inclusive of Interest,

Fetitioner reguested the withdrewal and cancellation
of s8id ascesament or the ground thest it s not srbject
to the inereassd rates of 294 and 35% urder Lepuiblie
Aot Ho, 5431, effective July 1, 1567, but erly froa
April t, 1969, as the latter date ix the beginring of
its taxable yesr after June 3u,; 1558,

The mole 12gus 1n thie case 18 purely ne of law,
1,049 whather or not the irereased rates of gorporate
income tax preseribed in Republie Aet o, 5431 should
apuly to petitioner's income caraed from July 1, 1960,

As the beginning of the taxable yoar of petitiocner
after June 30U, 1960 18 April 1, 1960 and act July 1,
1968, 1t was erroneous for respondent to apply the new
corporate inecome tax rates to the income c¢f petitiocner
from July 1, 1968, {(Tes Manila Tiwmes Publishing Coe.,
Inc, vo Comm, of Int, leve., C,T.A, Cage %o, 2263,

Dec. 17, 1973, certiorari denied in G,N, lin, L-315%,
¥ay 10, 1974.)
WATHEEFGET g in 1ine with the decision of this
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Court in Vanila Times fublishing Ceo., Ine., supra,

the deeision uppealed from is hereby reversed,

S0 GRpPERTD,

yuezon City, June 1,4 1975,
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