








DECISION -
CTA CabSE NOB, | & 610

the balance of #4286 LiK.1 on wecount of zald purehsses
oy eredit. both pertiers entered into an agreemen’ on
December |6, 1962 (Exh. "BE ™ p. 61 FIF rec, - CT4& YMos.

' & 6 0 wvhereby they reszeinded the rsle ol the
articles mentioned above und provided for the return
thereof to the petitioner at its own expense. Hovever
‘hé said artiecies were not returned or delivered to peti-
tioner begsuse cther creditors of Dahioen lumber “cupany
applied for the appeintuent of & regeiver and the Court
of First Instance of Ceserires Yorte In Civil Case "o,
80 pranted the said application in its order dated
February 12, 1953 Fopegver. the suild court ordered
Dahican Lumber Company and lahlesn imerican lusber
Corporation and their employrns and represantatives to
turn cver and dsliver to the receiver, Jeorge °. "wvars,
all ths preperties of Lshipsn lucter Toupany. %o prc-
tect the artiecles sold on oredit by petitioner to
Dahican Lumbey Company, the former spent P8,4E0. 43
for security guards, raintenance, ete. (rh, ™A1 "
po 59, BIR reg. - CTA Ros. 407 & 610} pp. 194125,
283-28h, t.s.n.) in 1953, whlch ancunt wae sntoered
in the books of accovnt of petitiover as so indebted-
ness of Dahican Anerican lusber Company ‘1nstesd of
Cahican lumber Company) end wes written off us a bad
deb In 95k,

In order that a bad debt may be deducted from

petiticner's gross ingcome in 954, it is espential that
the following reguisites must be present namely:





















Apemes: OF 9 Boaaee Eildl el gRE Bl s
taxpayer's e dmeess Ak @ld yesi vhen petlitlsecs
ame 0 Xnow, Tue e Timed Wee, of 149 disallowenes.
e afilee eds. petlbisss puls the afilu==s == for
Eaw @ Pie L Tt Gedeaied e aame Tees i
heas immess is - Defere ‘e il pwew, the XEwaEEs
bl el 10 QUOSTLIOR N Uiy Alenaies S
' petitioner
feve 2 ased a5 employed in e GEeds op muiEess of
petitioner ta 0, me Ll geaddl ) cstlen et B
the allowance of the depreciation dednction, On
other hand, p " tioner contends that. inasmuech - 1.
=i informed of the = .  owance of the excess
depreciation = 1554, © sl 9vl deduet the amount
@ the d1selsnd depreciation in 950 fram its 1954

income

Beetdon | eof . Hati . Internal Reverue
' property = . out of 1 use or employment _n
e el &% business” of o taxpayer. I4 "o ey
e et patl Gl saEmeh dedee 9 AB0 (9%
e s e @ w0 P2y WE 0 as depreciation of
L el el aaSesailics bessmos s weps net used
Moo petdilane sl . sdduce any evidence
(ol the  depreciation of 33=1/3% - the s





















