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REPUBLIC OF THE PHILIPPINES

DEPARTMENT OF FINANTCE

BUREAT] OF INTERNAT REVENUE

Quezon City

September 2,2ozo

SUBJECT

TO

REVENUE MEMoRANDUM CIRCUI.^AR NO. q4- 2fi3,0

Circutarizing the Joint Memorandum Order (JMO) No. l-2o20
Prescribing the tmplementing Guidelines for the Collection and
Disbursement of Fuel Marking Fees Pursuant to DOF-DBM-COA
Permanent Committee Joint Circular oot.zotS and Payment of Fuel
Marking Fee Using BIR Form No. o6z3

All Internal Revenue Officers and Others Concerned

For the information and guidance of all internal revenue officials, employees and others
concerned, attached herewith as Annex "A" is the signed copy of Joint Memorandum Order (JMO)
No. r-zozo dated August 28, 2o2o, "Prescribing the Implementing Guidelines for the Collection and
Disbursement of Fuel Marking Fees Pursuant to DOF-DBM-COA Permanent Committee Joint
Circular oo1.2o18."

Pursuant to Section tz of the NIRC, as amended, BIR shall collect the Fuel Marking Fees at
the same time as the internal revenue taxes on petroleum product subject to Fuel Marking are
collected. For this purpose, filer or declarant shall use the Fuel Marking Fee Form (BlR Form No.
o6z3) marked as Annex "8" for payment of Fuel Marking Fee. The BIR must ensure that the Fuel

Marking Fee has been paid before the marking of the fuel, hence prepayment is authorized.

In consideration of the biofuel requirements, a volume percentage allowance shall be
added to the Declared Volume of the petroleum product to be marked. Thus, the Fuel Marking Fee

shall be computed as follows:

For Gasoline:
FMF= Declared Volume x 110% x Php 0.068S+ (VAT inclusive)

For Diesel:
FMF= Declared Volume x 1oz% x Php 0.0688+ (VAT inclusive)

For Kerosene:
FMF= Declared Volume x Php 0.0688+ (VAT inclusive)

All internal revenue officials and employees are enjoined to give this Circular as wide
publicity as possible.

Jw
CAESAR R. DULAY

Commissioner of Internal Revenue
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Anngx rrArr

Republi* sf ths ?ltilippines
OEP&RTIIfi EHT {}F TIT*AHCE

*ureau *f Intsrnal Revenus
Buren* *t Custprn$

-,GIT.{T f{IErM*RAHNUfi'I ffRilER HO. 1-2420
28 Augur*ilA?A

SUBJECT: PRESGRIBIHO THE ITilPLEMEHTIfIIG GUIDELIHES FOR THE
COLLECTIOH AHD DISBURSEIIIENT OF FUEL MARKING TEE$
PURSUAHT T$ DOF-OBM-COA PER;ilANENT COIIMITTEE JOIHT
crRcuLAR 001.?018

SECTION 1. Scope. - This Order shall govern the collection of Fuel Marking Fees
and the disbursernent of Fuel Marking Trust Account for the 2d to 5th year of
implementation of the Fuel Marking Frogram pursuant to Sectisn 148-A subeection
(h) of the National lnternal Revenue Code (NIRC), es amended, in relation to
Department of Finanm (DOF), Department of Budget and Management (DBM) and
Comrnissisn sn Audit (COA) Fennanent Committoe Joint Circular Np. OA1.2A18 and
DOF-BIR-BOC Joint Circular 001.201 g.

SECTIOII 2. 0bi*ctives.

2.1" To establish the procedure for the eollection of Fuel Marking Fees for
the mandatory marking of locally refined, manufactured or imported
gascline, diesel and kerosene, including those in free Zsnes, after the
dutie* and taxes thereon have been paid; and

7,,2. To provide guidelineo on the documentation and the vatiOation thereof
for purposes of payment ta the Fuel Marking Provider.

SECTION 3" SqfinlSES*sflgIEEs. Far purpoces of this Order, the following terms
are defined accordingly:

3.1 Oeclared Vslume - shall refer to the volume of fuel declar*d by
the lmporter for purpose* of payment of excise tax duly supported
by veriflable documente, ouch as but not limited to Bill of Lading,
Authority to Releaee Imported Goods (ATRIG), Commercial
lnvoice- etc.

FrEe Zone - shall refer to special economic rones registered with
the Philippine Economic Zone Authority {PEZA) under Republic
Act No. 7S16, as amended, duly chartered or legislated special
econornic zone$ snd freeports Eueh as Clark Freeporl Zsne; Poro
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3.3

fr,*

3"fi

Foint Freeport Ione; John Hay Special ficonomic Zsne and $ubic
Bay Freeport Zone under Flapublic Act No. 7227, as amended by
Repuhlic Act No. 9400; the Aurora $pecial Economic Zone under
Republic Act No, 9490, as arnended; the Cagayan $pecial
Economic Zone and Freeport under Republic Act No. 7922, lhe
Zarnboanga City Special Economic Zane under Republic Act No.
7903; the Freeport Area of Bataan under Republic Act No. 9728;
and such other freeports as eetablished or may be created by
lawt;

Fuel Marking - shall refer to the addition or adrninistration of
Official Fuel Marker to petroleum products that are refined,
manufactured, or imported into the Phllippines, $uch as but not
limited to, unleaded premium gasoline, korosene, and diesel, after
the taxes and dr.rties thereon have been paid,z

Fuel ltarking Feo {Fftfif] * shall referto the fee to be paid by the
refiner, manukcturer or import*r of petroleum products for the
marking servies of the Fuel Marking Provider. The same shall be
computed based on the agreed contract price of Php 0.06884
{VAT inelusive}, r*ultiplied by the actual liter of fuel marked by the
Fuel Marking Provider.'

3.5 Fual illarking Providar - shall refer to th* firm engaged by the
government that is responsible for provlding, monitoring and
administering the Official Fuel Marker, provide equipment and
devices, conduct field and confirmatory tests, and perform such
other acts incidental or nsces$ary to the proper implementation of
the provisions of the law and it$ implementing rules and
regulations.4

Fuel illarking Trurt Account * shall refer to the trust llability
account established for the purpo$a of implementing the Fuel
Marking Program and maintained by lhe Bureau of the Treasury
{BTr} pursuant to $ection148-A, suhsection (h} of the NIRC, as
amended and DOF-DBM-COA Joint Circular No" 001.2018 dated
October 2,2A18.5

3"7 lmplementing Agenciss - shall refer to the Bureau of Cusloms
(BOC) and the Bureau of lnternal Revenue tBlR), which are
mandated under $ection 148-4, subsection (f) to eupervise and

' Republrc Act No 10ti{53, $ection 102{w)
' DOF-BOC-BIR Joint Circular 001.e019, $ection 2.5
3 cf Section 3.3., Pernranent Committae Joint Circular f*o. 001-201S{ clsection 148-A. suc$ection {f) of the National lnternal Revenue Code aa amended by Republic Act

No. 10963
u DCIF-BOC-BIR Jaint Circular 001.201s, Sectisn ?.9

PRESCRIB}NG T}IE IMPLEMENTING GUIOELIH€S FOR THE COLLECTIOI{ AilE OISBURSEM€IIIT OF
FUEI- MARKING FEES PUR$UANT T0 DOF"O8M,COA PERMANENT COMMITTTE JOINT CIRCULAR
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direct the Fuel fularking Provider in the adminiEtration and
irnplomentation of the Fuel Marking Program.

3,8 lmporter - shall refer to a natural or juridieal pereon engaged in
the impcrt of any good* into the Philippines. For the purpose of
this Order, thie shall also refor to tho person, entity, or consignee"
on-record who imports the petr*leum productc into the country"

3.9 illarking $ervices - shall refer in general to the end-to-end
solution provided by the Fuel Marking Provider to the Philippine
Government. These shall include but are not limited to, providing
the fuel markers, administering and injecting the fuel markero,
conducting field testing and confirmatory laboratory testing, and all
other nece_ssary services and goods in relation to FMP as
eontracted.6

3.10 Offieial Fusl [iarkrr * shall refer to the chemical additive and
corresponding quantitative ratlo identified by the Secretary of
Finance a* the Official Fual Msrker. The Official Fuel Marker rnust
be distinct and, to the greateot degroe possibla, impossible to
imitate or replieat*. Prcvided, that the fficial Fuel Marker must be
unique to fie Philippines and that ite chemical composition and
quantitative ratio must peraist for at least three (3)years frorn their
application or administration to the unmarked fuel.'

3.11 R*finer - *hall refsr to any a natural or juridical person who
locally refines petroleum through distillation, conversion and
treatment thereof.s

SECTICItl4" Collection of Fuel Marking Feea. The BIR and BOC shall collect the
Fuel Marking Fee (FMF) at the sams time as the internal revenue taxes on
manufactured, refined or impofied petroleum productr aro collected.e ln all instance,
the FMF and thp internal revenue taxes muet be paid by the impCIrtsr or refiner prior
to the marking actrvities.

4,',| BOC. Fursuant to $ection 12 at the llllR0, as amended, BOC
shall collect the Fuel Marking Fees on imported pstroleum producl
subject to Fuel Marking. For this putposts, the following guidelines
ehallbe obsened:

fr. When the lrnparter or d**larant lodges the posds
declaratiofi, the eode *FlilY" shall trigger the **mputati*n *f

u P$F-frffif/,-*Qh Permaftent *ammittee Joinf *ir*ular frfr1 ,20tr*, &**lisn 3"7

' D{}F-B#C-BIR Joint Circular fiO 1 .2fi1$, $e ulinn Z.la
s cf Departrnent of Er--..*rgy {OOE} Departrnenl*ir*utar 2frfr3-91-Afi1
* D*F-BCIC-SIH Jrrnr Circular" 00 1 .Z*1$. $ection 3.1

PRESCRIBIHG THE IMPLEMEIIIT|HG GUlDELll.lES FOB THE COLLECTION AF{O OISBURSEMENT OF
FTJEI. MARXING FEES PUR$UA}IT TO DOT.OBIiICOA PERITANE'{T COMUITTEE JfiINT CIRCULAR

BUREAU OF INTERNAL RbVb
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Fuel Marking Fes f*r petralfrum products subject tp Fuel
Marklng.

b- fruti** and taxee f*r p*trr,l*um pradusts suhject tn Fuel
Marking shaXl be sompul;sd pilrsuanl to existing laws and
thair in:plementinE rul#$ and regulatisns,

c" AII Distri*t and F*rt Cull*ctsr$ shall ensur* that the volume
allow&nce and Fuel Marking Fee are proparly coff\puted and
paid prior to Fuel Marking.

4"2 BlR. Pursuant to $ection 148 of the NIRC, as amended, the BIR
shall collect the Fuel Marking Feee for locally refined or
manufactured petroleum product. For this purpose, the following
guidelines shall be observed;

a. For paynnent of Fuel Marking Fee, the Refiner shall use the
Fuol fifrarking Feo Form (FllFFl, The form shall capture the
VAT component as reference for tha fuel companylowner in
recording the VAT {.ipon payment of the Fuel Marking Fee.

b. ln the inshnce that the balancE of Fuel Marking Fee as
reflec:ied in the FMFF is not enough to cCIver the volume of
fuel ts be marked, additional deposit shall be made prior to
FuelMarking.

A separate rnpart shall be provided by th* Hxcire LT Field
Operatisns Division {fiLTFOS} specifying the Total Deposit
and Actual Utilixation to account for the balance CIf deposit
andlCIr payable either prinr to s*h*dul*d marking, if availabtre
or after the marking as a basi for monitoringltax
administratiCIn purpose$.

Ts ensure suffic**n*y *t balance of fuel rrlarking fe*s, ths
rnanufacturersl Refiners shall rnake a forecast of its removal
af finirhed petrofeilm prsd{.rct$ afid provide sufficient depnsit
corresponding to the arfiount of future rerrovals f*r not less
than 3-5 *al*ndfrr day*.

i*"3 The BOC and BIR shall cqmmence collection of the Fuel Marking
Fees on all manufactured, refined or importod petroleum products
withdrawn and/or lodged beginning 4 September 202fi.

4.4 The Fuel Marking Fee shall be characterieed as non-revenue
collection, reeorded as trust receipts and credited to the Fuel
Marking Trust Account to be rnaintained by the Bureau at
Treasury (BTr) pursuant to the DOF-DBM-COA Joint Circular No.
0S1"2018 dated October ?,2A78.

FRES:B'BIFI6 THE IMFLEMEIIT'NG GUIDELINES TOR TI"IE CO{.LECTIO'{ AND DISBUR$EMENT OF
FUEI ,t/sAFtKtl'lG FEE$ PURSIjAHT T0 OOF-BBiII.COA PERidAI'IENTCOMMITTEE JOTNI C.IRCUI.AR
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$ECTION 5. Computation of Fuel iiarking Feeg. ln consideration of the biofuel
requirements of Republic Act No" 9367, otherwise known as the "Biofuel Aet of
:006,'a volurne percentage allowance shall be added to the Oeclared Volume of the
petroleum producg to be marked. For this purpose, the Fuel Marking Fee shall be
computed as follows:

5.1

s"g

For Gaecllne:
FMF* Declared Volume x fiAY* x Fhp 0.06S84 whT in*lusive)

For Diesel.
FMF* Declared Vnlume x 1frTVa x ?hp 0"0SSS4 {VAT inclusive}

3.3 For Ksrosene:
FMF= Declared Volumo x Php 0.0S884 (VAT inclusive)

SECTlOltI6. Paymont to the Fuol frlarking Providpr. The BOC shall be
responsible for payment of tha arnount due to the Fuel Marking Provider for Marking
$ervices rendered based on the contract price in the amount of six thousand, eight
hundred eight-four hundred thousandths centavos per liter (P0.06884 per liter) for the
second through the fifth year of the Fuel Marking Program.

The payrnent shalt be sourced frorn the Trust Receipt created pursuant to $ection
148-4 af the NIRC, as amended, in r"elation to DOF-DBM-COA Permanent Conrmittee
Joint Circular 001.201 8.

For this purpose, the following docurnent* ehall be aubmitted for disbursing the
amount due to the FMF for services rendered:

6.1. For processing of inltial payment:

a. Tho following documentsl0 shall be duly indorsed by the
Procurement Service-DBM to the Bureau of Customs:

i. Copy of the Approved Contractll
ii. Notice to Proceedl Notice of Award, if any,
iii. Transmitkl of Bocuments to Commission on

Audit (COA) {with checklist} duly received by
COA;

iv. FhiIGEPS Posting (complete) / Certification
from Ph|IGEPS;

v. Copy of Contract or Terms of Reference
(T0R), if applicable;

vi. Certified True Copy of Performance Security, if
any

ro cf. Checklist of Documents to be submittsd to Campkoller for Payment. Procurement $ervice-
PhiIGEPS. DBMtr cf. COA Circular ?012-001

PRESCRIEII!rc TFIE IMTLEMENTIi{G CUIOELINES FOR TIIE COLLECTIOI'I AI'{D OI$EUNSEMEHT OF
rUgL MARXI!{B FEES PURSUANT TO BOF.DBfi,-COA PERMA,'IENT COMMII-TEE JOINT CIRCULAR
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b. From the Fuel lvlarking Prcvider;
i" hppruved detailed breakdown of the contract

ccst shuwing in eufficient detail the derivations
*f the direct and indir**t co$t, the costls and
datel* af acquisition af the equiprnent; and tfre
list, quantit**x and casts of materials, spfrre
parts, and *upplies furnished by the contr*ctsr";

6.2. For procesaing of every Billing:
a. From the Fuel Marking Provider;

i. Letter-request for payment:'z
ii. Billing Staternent/Monthly Report CIn Fuel

Marking $eruices rendered with attached
Certificitee of Marking; 13

iii. Monthly report on Field Testing with attached
Random Fiold Teet and Confirmatory Test
Results, tf applicable;ra

iv. Notice of Poetponement and Proceed, if any;15
y. l-etter of Extenaion of Oeliveryl Waiver of

Penalty, if applicable;I6

b. Fr*m the BOC Technisal lnepection and Ac*eptance
C*rnmittee (TlA0):

i. lnep*ction *erti*cation and Acceptance Report
(lsAH);'7

ii. lnspectirn and Evaluation Heport signed by
TIAC;18

iii, ln*p*rtion and A**eptance ftepod (lAH)
sign*d by th* TIAC afid Fuel Marking Frogram
? ra1**t Implsmentaltan Office (f h{ ? -?l O} ;' 

*

iv. ffndr,r$ement$ frarn the TWG/TIAC-BffC of the
detailed hreakdffwn tar paymmnt

c. From the FM?*P|O:
i, Certificatisn thal the ffwrking frCIvered in the

$ubrfiitted billing staternents Lvar# witness*d by
fioc;

t2 Cornmissro t1 on Aur;rt t*OA) Circuls r 2fi1?-001 . Presc rrbing the ftevised
Drcu men ta ry Req u ire,nne Rts far C*rnmffn Govern rfi Bnt T r ***actiona
'* Terms *f Referefic* Establishmpnt and Op*ration *f a Fuet Mar*qi*g and
S*r;trern Vlll
ou 

lbid.
'5 cf. Checklist of Doci:menb to be subrniHed to Comptroller for Payment Procurement $ervice-
P_hrlgeps, DBM
'o lbd
'' rbid.
'E lbid.
'" rbid

PRES{RIBING YHE IMPLEMENT1NG SUIOELI}.TES FOR THE COLI.ECT'ON AND DISBURSEME}IY OF
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ii, S*livery fte**tpt *ignad by YMP-PIS;

d. lf the Billlnq is for" Marklng $ervices under the jurisdiction
of the Blfi, the frllcwing shall likewise be submitted;

i" Journal Entry Voucher issued by the BIR taking
up Fuel Marking Fea* collected which i dr,le
f*r transfer l* the Fuel Marking Trust Accsunt;

ii. Journal t"ntry Vouchers issued hy the Bureau
af Treasary (BTr) taking up the fund transfer
frsm the General Fund (BlR) ta Fuel Marking
Truet Fund (80f,);

iii. tslR Validatirn Report and lndorsement for
paym ent of the billing staternents ba$ed an the
actual fuel marking afiiuity cnndu*ted within
the jurisdicti*n rf BIR" The details of the billing
ststements shall be reflected in said validation
reprrt;

iv. D*livery R€cr,ipt signed by BIR

6.3. Purchase Order {duly received by the Fuel Marking Provider};?o
8.4, Amendment to Orderl Variation Order, if any;"
6,5. Bureau of Treasury (BTg Certification;
S,6. Notice of Cash Allocation (NCA) relea*e from Department of

Budget and Management;
6.7. Other documentary requirements, if deem*d necessary

$ECTIOH 7, Sep*rability Claueo, - lf for any raa$on, any provisionls of this Order
islare declared inv+rlid, such parts thereof not affected ehall remain in full force and
effect"

SECTIOH S. Repealing Clauae. * All orders, circulars, memoranda, and other
issuance$, or part* thereof, which are inconaistent with this Or{er, are hereby
repealed or modified accordingly./_

/

?0 cf. Checl(ist of Documents to be $ubmitted to ComptrCIllsr for Payment, procurement Service-
FhrtGHPS, CIBM

"' rbid.

FRESCRIBIHG THE IMPLEMENTING GUIT}6LINE$ FOR THH COLLECTION ANS OI$EURSE.MENT OF
FI.JEL I\,IARKII.T6 FEES PURSIJA}IT TO SOF.O8&i-COA PE,RMANEI*T COMMITTEE JOII-IT C,RCULAR
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strfrTlfrH g. Effectivify * n This order shslt
publlcati*n in a Rsuvspmper CIf general circulation.

tak* effe,ct irnmediately after its

Secretarv of Finance
fr,i"::, I il ?*'tis

Rec o rn rns ndir*g Appro v al:

SAHSAH R- E}ULAY
*ummissionsr *f lnternal ftpvenu*

*6 f osoTe 6
I Commi**iuner

E" GUHRftERO
of cuglt"TL

PRES#RIEING T}.i€ IMPLE.MEHTING GUIPSLINE$ FORTH€ COLLESTIONAHD DISBURS*MEHT OF
FUEL MAEXTNG FEES PURSUANT TO OOF.DBM-COA PERf,{ANENT COMMITT€E JOINT CIRCULAR
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