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M EMORAN DU M NO. W2Q22:O34

ALL AUTHORIZED AGENT BANI6

Guidelines on the computation and payment of Rebates,
Refunds and Incentives (RRl) for Unfit ianknote Deposits
Under BSP Circular No.IlO6

Pursuant to Bsp circular No. ]106 dated 23 December 2020,rthe followingguidelines shall be observed in the computation and payment of RRls2 for unfitbanknote deposits of banks to the BSp:

l' RRls to be applied on new and fit banknote withdrawals shall be based on thedistribution3 of unfit banknote depositsa per denomination using thefollowing rates per bundle:

I Restructured seryice Fees of Bank's Deposit and withdrawal Transactions2 The Rebates, Refunds, and Incentives (dnti ."rnla irom unfit banknote deposlts allow the banksto recover the serMce fees charged by the BSp on new a nd fit banknote withdrawals.3The bundles of unfit banknote deposits for the year shall be distributed based on the bundles ofnew and fit banknote withdrawals for the year. The bundles of new banknote withdrawals shallbe prioritized over fit banknote withdrawaliand anyexcess thereon shall be entifled toapplicableincentive rates. /Aprcndix A for sampla illustration)
a Includes bulk and over-the counter lorc) deposits converted to bundres.s Rebates, or partial refund of the r"rui". i..r, .r'"u oe applieJ io rtif[-oln"*inated banknotes
fl,OOO- and 5OO- pisol.
6 Refunds, orthe return of the full amount of the service fees, shall be applied to low-denominatedbanknotes {2OO-, IOO-, SO- and 2O - piso).
7 Pufsuant to MB Resolution N".!n qa,ieq zz,April 2021, the cMRO (formerly cash Department),shall waive the service fees on 2oo-Piso banknote withdrawals oeginning 30 April 2o2l untilfurther notice.
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Rebatess and Refunds6 may only be applied to the service fees on withdrawals?
for the current year provided that the bank has unfit banknote deposits withthe BSP on the sameyear.

Incentives for the excess bundles of unfit banknote deposits over withdrawalsmay be applied to the service fees on withdrawals in the current year and the
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succeeding two (2)years. Any balance on incentives after the said period can
no longer be utilized.

4. Likewise, any excess seruice fees on withdrawals over incentives by the end of
the year shall be carried over to the next two (2) succeeding years and any
balance can no longer be recovered after the said period.

5. The total RRls shall be applied to the total seruice fees on banknote
withdrawals, regardless of the denomination.

6. The application of RRls on withdrawal service fees shall be on a First ln, First
Out (FIFO) basis, wherein the balances of incentives or seruice fees carried
over from previous years that will expire first, shall be utilized first (Appendix
B).

7. Payments of RRls shall not be greater than the total amount of service fees
charged on withd rawals, i ncl ud i ng ca rry-overs.

8. A Statement of Rebates Flefund and lncentives shall be issued to the banks
prior to payment. Any concerns or clarifications may be raised by the banks
within five (5) working days from the receipt thereof.

9. The BSP Regional Offices and Branches (ROBs) shall pay the FlRls through
direct credit to the respective Demand Deposit Account (DDA)of banks with
a corresponding issuance of credit advice evidencing payment every first
quarter of the succeeding year8.

These guidelines shall take effect immediately and shall cover the banks'
banknote withdrawals and unfit banknote deposits since the implementation of
the BSP Circular No.1106 dated 23 December2O2O. as follows:

Regional Office; and

For guidance and implementation.

IAugust 2022

8 with the exception of 2o2l RRls which shall be paid within Q3 20.22 in consideration of the
finalization of the budget and payment procedures
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Appendix A Distribution of the Unfit Banknote Deposits br the Year
and Computation of the RRI

Scenario l: 11 \ <its are greater than withdrawals

A. Distribution of Bundles of Unfrt Deposits Subject to RRI

Suppose that for the year, a bank has 2OO bundles of I,OOO-Piso unfit
banknote deposits and l8O bundles of banknote withdrawals of the same
denomination wherein IOO bundles are new, and 80 bundles are fit.
Additionally, the bank also has 3OO bundles of So-Piso unfit banknote
deposits and l50 bundles of withdrawals of the same denomination wherein
50 bundles are new, and IOO bundles are fit. The distribution of the bundles
of unfit banknote deposits for purposes of application of the RRI rates shall
be as follows:
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Scenario 2: Deposits are less than withdrawalf

A. Distribution of Bundles of Unfit Deposits Subject to RRI

Suppose that for the year, a bank has 80 bundles of l,OOO-Piso unfit banknote
deposits and l8O bundles of banknote withdrawals of the same
denomination wherein ]OO bundles are new, and 80 bundles are fit.
Additionally, the bank also has IOO bundles of SO-Piso unfit banknote
deposits and 120 bundles of withdrawals of the same denomination wherein
50 bundles are new and 70 bundles are fit. The distribution of the bundles of
unfit banknote deposits for purposes of application of the RRI rates shall be
as follows:
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s lf deposits are less than withdrawals for the year, the bank will not be entitled to incentives for
the year. However, the bank may still use any excess or unutilized portion of incentives carried
over from previous years for deduction to the bank's service fues on withdrawals.
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