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BANGKO SENTRAL NG PILIPINAS
OFFICE OF THE GOVERNOR

CIRCULAR NO. _761 _
Series of 2012

Subject: Philippine Financial Reporting Standards 9

The Monetary Board, in its Resolution No. 1091 dated 5 July 2012, approved
the following amendments to the guidelines on the implementation/early adoption
of Philippine financial Reporting Standards {PFRS) 9 financial Instruments under
Circular No. 708 dated 10 January 2011, as amended.

Section 1. The provisions of Circular No. 708 dated 10 January 2011, as amended,
on the implementation/early adoption of PFRS 9 are hereby amended, as follows:

&

XXX

“ Section 3. Early Adoption of PFRS 9

The guidance provided in this Section shall apply to Fis that early adopt PFRS
9 prior to 1 January 2015. The date of initial application of PFRS 9 is the date when
the F! first applies the requirements of PFRS 9. If the date of initial application is
prior to 1 January 2011, the date of initial application can be any date between 1
January 2010 up to 31 December 2010. If the date of early application is on or after
1 January 2011, the date of initial application must be the first day of the calendar
year or fiscal year adopted by the Fl {e.g., 1 January).

An Fl that elects to apply PFRS 9 prior to 1 January 2015 shall observe the
requirements of PFRS 9 and any amendments thereto.

Fi’s shall, likewise, observe the following guidelines:

“"

XXX

“7. Report on initial application of PFRS 9. A bank/QB, and each of its subsidiary
banks/QBs, that opt to early adopt PFRS 9 shall submit a one-time solo Report on
initial Application of PFRS 9 to the BSP through the SDC using the attached format
(Annex F). The report which shall be considered a Category A-1 report shall be
submitted to the BSP in accordance with the following timelines:

“a.  For Fis which initially apply PFRS 9 on or before 31 December 2010 —
not later than 31 January 2011;
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“b.  For Fls which initially apply PFRS 9 in 2011 — not later than fifteen (15)

banking/business days from the end of the month when such initial
adoption is reflected in their books, and

c. For Fis which initially apply PFRS 9 on or after 1 January 2012 — not later
than fifteen {15) banking/business days from the end of the calendar or
fiscal year of initial application of PFRS 9.

“The report shall disclose the cumulative impact of the FI’s adoption of PFRS 9 on
selected balance sheet accounts, net income and capital position reckoned from the
beginning of the FI’s calendar or fiscal year, as applicable.

“Section 4. Transition Rules

“Fs shall observe the transition rules provided under PFRS 9 as well as the

following:

o

AXX

“4,

“5.

“6.

i 7
.

An FI may choose to adopt the provisions of PFRS 9 issued in 2009 or the
provisions of PFRS 9 issued in 2010 before 1 January 2015.

An Fl that has adopted PFRS 9 on financial assets in 2010 need not submit
revised FRP/CSOC reports that conform with the guidelines under Section 2
of this Circular for periods prior to 31 December 2010. It may adopt the
provisions of PFRS 9 on financial liabilities before 1 January 2015: Provided,
That it does not re-apply the transitional provisions of the said standard on its
financial assets: Provided, further, That the Fl complies with the submission
guidefines set forth under ttem Nos.“6”, “7” and “8” below, as applicable:
Provided, finally, That the Fl limits the information that it shall report in the
one-time solo Report on Initial Application of PFRS 9 to that arising from its
adoption of the provisions of PFRS 9 on financial liabilities.

An Fi which intends to early adopt PFRS 9 in 2011 is given up to 31 December
2011 within which to reflect the requirements of PFRS 9 in its prudential
reports: Provided, That it notifies the BSP, through the SDC, of the details of
its actual implementation of adoption of the said standard, including the
month-end date when such initial adoption is reflected in its books, in its
one-time soto Report-on tnitial Application of PFRS 9.

An FlI that intends to early adopt PFRS 9 on or after 1 January 2012 shall
reflect the requirements of the said standard in its FRP/CSOC report as of the
end of the calendar or fiscal year of initial application of PFRS 9.
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“8. An Fl is expected to comply with the reportorial and disclosure requirements
of the Securities and Exchange Commission on the adoption of PFRS 9.

“9, An Fl which adopts PFRS 9 on the mandatory effective date shall present
prior period comparative general purpose financial statements which reflect
all of the requirements of PFRS 9. Fis are, therefore, expected to have an
implementation program in place to ensure compliance with the said
requirement by 1 January 2015.

" g

XXX

Section 2. The one-time solo Report on Initial Application of PFRS 9 (Annex A) is
hereby amended to enable the capture of the additional disclosure requirements for
2012 to 2014 early adopters.

Section 3. The penalties and sanctions provided under Subsection X388.5(c) of the
Manual of Regufations for Banks and Subsection 4388Q.5 of the Manual of
Regulations for Non-Bank Financial Institutions shall be imposed on Fis and officers
concerned found to have violated any of the provisions of this Circular.

Section 4. This Circular supersedes/amends/modifies the provisions of existing
circulars, memoranda, and/or regulations that are inconsistent herewith.

This Circular shall take effect fifteen (15) calendar days following its
publication either in the Official Gazette or in a newspaper of general circulation.

FOR THE MONETARY BOARD:

hdN—

AMANDO/M. TETANGCO, JR.
Governor

29 jyly 2012
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. ~ 5 Annex A

Category: Category A-1

Deadline: 15 banking/business days after end
of calendar- or fiscal- year of date
-of initial application

Submission:  E-mail to SDC
UBs/KBs: sdckb-pfrs@bsp.gov.ph
TBs: sdctb-pfrs@bsp.gov.ph
RBs/Coop Banks: sdcrb-pfrs@bsp.gov.ph
NB8Fis: sdenbfi-pfrs@bsp.gov.ph

FOR BANKS/QBs & THEIR SUBSIDIARY QUASI-BANKS/NON-BANK FINANCIAL INSTITUTIONS

Name of Bank/QB/NBF| Code

Address

Report on Initial Application of PFRS 9

~ (Effective Date of Application of PFRS 9)

REPUBLIC OF THE PHILIPPINES)
)S.S.

I solemnly swear that all matters set forth in this report are true and correct, to the
best of my knowledge and belief.

(Signature of Chief Executive Officer/Executive Vice President/
Comptroller/Chief Accountant/Officer of Equivalent Position)

SUBSCRIBED AND SWORN TO BEFORE ME this day of
20 __, affiant exhibiting to me his
.-Community Tax Certificate No. issued at
on 20__ .
Notary Public
Until December 31,20____
PTR No.
Place
Doc. No.
Page No.
Book No.

Series of




Annex F-1
. 10f1
Report on initial Application of PFRS ¢
Justification on Early Application of PFRS 9

Name of Bank/QBNBFI Bank/QBINBFI Code
. ~Effective Date of Initis] Application of PFRS §

1. Reason/s for saly application of PFRS 9

2._ Reasin's for hoosing the effective date of inktisl epplication of PFRS®  *

. 3. Qualitative assessmentof the impact of the bank's/FT's adoption of PFRS 9

4. Date of implementation of initial appiication of PFRS § (Limited 802011 earty adopters)
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Annex F-5
1ofl
Report on Initial Application of PFRS 9
PFRS 9 Adjustments
Name of Bank/QB/NBFI Bank/QB/NBF1 Code
Effective Date of Initial Application of PFRS 9
. Peso Accounts
JE No. ¥ Particulars . Debit Credit
Il. Foreign Regular T
Amount in USD
JE No. ¥ Particulars Debit Credit Peso Equiv.
Hl. FCDU/EFCDU
Amount in USD
JENo.Y - -Particulars ‘Debit “Credit _ |Peso Equiv.
IV. Foreign Offices
Amount in USD
JE No. Particulars Debit Credit Peso Equiv.




