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PECISION |

Petitioner, a corporaticon filing 4ts income tax retum
on the calendar yeo ar dasis, was recuired by respondent to
pay the sum of P85,72%.38 as deficiency income tax and
delinguency penalties from July 1, 1968 to Decsmber 31,
1968, The deficiency assessment is due to the applicdtion,
effective July 1, 1968, of the new corporate income tax
rates of 25§ and 35§ preseribed in Republies Aet No. 5k31,
which inareased the old rates provided im Section 2% of
the Revenue Code. ’

Section 10 of Republic Aet Mo. 431 provides that
the new rates of corporate income tax preseribed in sald
Aet "shall apply to income for taxable years beginning
after June 30, 1966", As petitioner is filing its income
tax returns on the calendar year basis, the nev rates of
corporate income tax should appiy to its income begimning
Jarmary 1, 1969 and not July 1, 1968, However, respondent con-
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tends that the new rates of corporate income tax should
apply to income of all corporations effeative July 1, 1968,
whether or not they are ealendar year or fiscal year cor-
poratiens.

The 1gsue raised in this case 15 alreedy well settled.
In previous cases involving the same issue, it was heild
that the Ineresced rates prescrided in Republie aat Ho.
5431 are spplicable to income of calendar year corpora-
tion beginning Jaruary 1, 1969 and not July 1, 196f as
interpreted by respondent, (The Manila Times Fublishing
Co.y Ine. v. Coumigsioner of Internal Revenue, C,1.A, No.
2263, Degember 17, 1973, certicrari denied in 0.,F, No.
1-3815%, May 10, 197%; Zamboanga Wood Froducts, Inc. v,
Commissioner of laternal “evenuve, C.T.A, No, 2053, June
3y 19743 Colgate Falmolive Phil,, Ine, v, Commissioner of
Internal Revenrue, C.T.h, N0, 2293, June 10, 19745 Fhil.
Aviation Corp. v. Commissioner of Internal Fevenve, CuT.A.
No. 2195, August 5, 15743 First Insular Bank of Cebu v,
The Commissioner of Internal Revenue, C.T.A, Mo, 2262,
August 29, 1974; ITabscalera Insurance Co,, Inc., v. Com-
missioner of Iaternal Revenue, C.I.A, Neo, 2081, Hovember
20y 197%.)

WHYREFORE, the decision appealed from 1s hereby reversed,
Ko costs.
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