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Implementing the Tax lncentives Provisions of ltepubiic Act No. 1t1771,
Otherrvise Knon'n as the "Philippine Green Jobs Act of 2016"

A11 intelnal Revenue C)fficers and Others Concerned

SECTION l. SCOPE. - Pursuant to Section 2.44 of the Nationai internal RevenLre
Code of 1997 (Tax Code). as amended. the follou,ing Regr-rlations ale herebl,promulgated to
iinpierrent the tax provisions of R.A. No. i0771. otlielr,r,ise knou,n as the "Philippine Green
,lt'lt.t .1, t tt/ 1016".

SECTION 2. DEFIhttrTION OF TERiVIS. - For pr-rrposes of these Regr-rlations. the
follou,ing terms ale operationallr, defined as follows:

ttt Busittt:.ts tttttrltriscs i'el-et'lo cstrbli.lulerits eiri.flseC iii i1t. p:'odrrction. rnanulactuljirr.
pt'oce ssing. repacking, assen-rbl,v. or sale of goods andior sen,ices, incir-rding selvice-
oriented enterprises. They shail rnclude ( i ) seli--employed or own-account u,orkers; (2)
micro. srnall and medir-ul enterplises (MSMEsl; and (3 ) communiti,-based enterplises:

(b) Clinuie clronge relers to a chauge in climaie tllai can be identified b1, changes in the
mean or variability of its plopefiies and lhat pcrsists lor an extended period t1,pica111,

rlecades or longer. rvhetirer due to natru'al r,ariabilit),or ils a result oi'1-iur-nan activit),;

(c') Creen buildirtg pructices refer to the adoption ol r-rcltsr-u"es lhat plornote resolu'ce
nrallagclrent efficiencl, ancl site sustainabilitl,r,r,hile minirlrzing the negative rmltacl of
bLrildings on hurlan health ancl the er-ir ilounrent;

rt,lt {ircttt tco!tot!\' r'e{ei:s io onc r,.,hlch is io,,v-carboll llnd lc:roLricc-clilc,ieiti. and rcs,-rlts iit
lhe generation olgreen.jobs ancl in improvcd human r.i,cll-being rnclsocialecluit-v, rvhile
.;,,,.ii].o,,r1,,..1',,,i,..,.,.;,-.., -..,r.1,.;.1.,,,,.1..^^1..,,:^..1 ..,..:, ,.."E)r,r,L.{rl.l.\ r!\rulr1,:-!ll\llulrrrr\rlL(ll rl.\i\.\JIlllLLUluLlL.ll)tdl\lt'c).

(e) Grectt gnod.s uttd.services ref-er to soods ancl sclvjces that beneilt thc enrironment or
collsef\;c natr,Lral lesoLlrces, ancl ;rra.1'irtr:lr,lde resc:irch anil develolrLlent. in:t:rllation and
,lr.iilrtr r,. t -' ,ce..:

l)'l {ireeru jtb.s rci'er 'io ci rrjrlo','trrcili ihai coi,il
ol'thc cn,,'ir',.lnr-ircllt. bc iL in tlic lL:r'icirlii,;'

i,:clitcc rritcle\i. titiri:t'ilil::", lii'ic] ii rrl.ci' cu;r

.ir:Lrai.bol rrzc t]rr eCoil(.,i1r,, . lLt.tci ;-r,irrliiriz,.
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(g1 Grecn leclttrologies lef.er 1o the deveioprlent ancl application of plochrcts. equipr-nent
and s1'slems used to conserr:e tire environnrenl and naiural l'esoLrl'ces.

(lt) Sustuittuls!e development reters to Cevelopnrent thai rneels the nceds of the llrescnt
generatiou u'ithor"t1 cor-nproruising the abililv oi future generatlorls to nteet theil ou,n
needs:

(il .4pplication Jitr tax incentives or tcu exemptlor siral1 reler to the application b1,the
qitalified business enLerprise as certifled b1' the Secretan, o{' the Ciirnate Chauge
Comrlission or his dr-riv authorized replesentative for additional special ciedr-rction in
alriving at the ne1larable income.

SECTION .?. CO\ER-4GE, -
(a) of tliese Reguiations dul1, oefiified
hrs tlLr lr attl"hrrrized t'epresettlatir e.

Q,;a1ifiec1 "bLlsiness euterplises' as dchned in Section 2
by the Secretarv olthe Climate Cirange Cornilission oi

SECTIO\| 4. TAX INCE\TTIYES. - A qualified br-rsiness enterplise shali be entitled
to a special dedi-rction fi'om tire taxable income equivalent to fift1, percent (50%) of the total
expense fol"skills tr'aining and i'esealch development expenses subject to the lollowing
conditions:

(l) That tire deduclion shall be availed oiin the taxable year in rvhich the expenses irave
been paid or incurredt

(2) That the taxpa,r'er cair substantiate the deduction with sufficient evidence, sucl-r

olficial r'eceipts, deliver), r'eceipts and ot1-rer adeqr-rale records

(2.l) The amount ol expenses being claimed as deciuction;

AS

(2.2) The direct connection or lelation of the expenses utcun'ed
aird lesearch clevelopntent of the business enlerprise:

(3) SLrch special dedLictions shall be over ancl above the ailorvable
necessrrr), blisiness cleductious foL saici expenses under tite l-ax
arrenclecl,

for ski11s training

ancl ctclinary ard
Code of 1997. as

(t r, t r' r , | \ ' d

JI-( ltqJ.\ J. i'tiitli..iiLiiLJ rUii liiL ii.lii-tlLt\l Ui' lAi i.\( 1..\/,liJ-,':,-
In order to at,ail oi'the tax incen[ives provrclcd lor uncler these Rcgulations. qualified busincss
cntei'nlise shaii:

1) Itegister or r-rpclate its rcgistral.jon Lly sLrbrlrtting rvith tire Reveitue DislLict OJ'ficr,
n'here the qnaiitied busrness en'Lcrprisc is registciccl. the certillcation issued b1,the
(.1ttt-tatc [ihange Cottttril:,,:iott l]t:r', tite e:tict'itlise is clLialillccl tc;1,,:iil the incetttjvcs:

Liltoir liirrg i;t,: tncr-ri-irc iii)i 1.ciLu1r\,iail;.riitl inil)jlllrljolr rrriLlnrs. i'iri'nlsit iirl i(e ',i:itL:.;
Di-strici Oiilcri' lri iiri l.,iiice ''i'heie ihe s:irii clLurlrf rtrl L,ir:,,ncss erricliriise rj
',:i-i'- l.t;'-, il', ., .
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t-, ) A srvorn iist of tire
and the cost ol each

expenses r,r,ere paid

SECTTON 8, EFFECTIIIIT\', -

attei' pr-rblication in the Olficial Gazetle
cornes f-rrst.

activities andior plo.iecls lurclefiaken b), the institr-rtion
nndeflaking indicating in particular q,lreLe and hou,the
ol incurrecl.

These Regr-rlations shali take effect frlteen (15) da1,s

or in a ne\,vspaper of genelal circulalion, rvhichever

c) A su,ou declaration that the expelrses paid oi inculred for skills trainit-rg
reseat'ch development iras a dilect connection or relalion to the actir.ities
and/or projeots of the Lrusiness enierplise that generale and susiain s1'een

.jobs,

SECTTOAI 6. D,4TE AATD PLACE OF FTLIKTGfiETLR\'s'.

(a) TimeofFiling.-Ciaimsibrspecial deductionof5t)%oftirelotalexpensefbrsliills
traininq and research development expenses b1' the qualified business er.iterprise
sirall be fi1ed at the trnte of filins of the inconte tax rctums.

(bi Place of Filing. - The incorne tax return andr'or tire arnual information retltrn of the
qualified busiuess enterprise shall be filecl in the Revenue District Offlce whele tlte
qLralified business entelprise is registered.

SECTION 7. REPEALING CLAUSE. - AL1 t'evenue rules and regr-ilations. anC other
re\/eltLle issuauces ol parts thereol u,hich are inconsistent \4,it1.r these Requlations are irerebv
repeal ed or inoclifled accordin-q1y.
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