Republic of the Philippines
COURT OF TAX APPEALS

Quezon City
FIRST DIVISION
MUNI IPALITY OF
LAGUINDINGAN AND
MUNI IF _TREASURER OF CTA AC No. 106
LAG [ DINGAN, MISAMIS For: Local Business Tax
ORIENTAL, Assessment
Petitioners,
Members:
-Versus-
DEL ROSARIO, PJ,
NATIONAL POWER uUY, and
CORPO ATI N AND M™N " ARO-GRULLA, JJ.
THE ~ DONAL TRT "L COURT
BRAI 4 OF INITAO,
MISAMIS ORIENTAL,
10™ JU CIAL REGION, Promulgated:
Respondents.

DEC"SIT™N
MIN. ARO-GRULLA, J.:

This is an appeal pursuant to Section 7(a)(3) of
Republic Act (R.A.) No. 1125, as amended,’ in relation to
Section 4(a) of Rule 8 of the Revised Rules of the Court of
Tax Appeals (RRCTA),” seeking to reverse and set aside the¢

! REPUBLIC ACT NO. 1125,

AN ACT CREATING THE COURT OF TAX APPEALS, as amended

SEC. 7. Jurisdiction. - The CTA shall exercise:

(a) txclusive appellate jurisdiction to review by appeal, as herein provided:

XXX

(3) Decisions, orders or resolutions of the Regional Trial Courts in local tax cases
originally decided or resolved by them in the exercise of their original or appellate
jurisdiction;

’ RULE 8
PROCEDURE IN CIVIL CASES

SEC. 4. Where to appeal;, mode of appeal. -

(a) An appeal from a decision or ruling or the inaction of the Commissioner of
Internal Revenue on disputed assessments or claim for refund of internal revenue
taxes erroneously or illegally collected, the decision or ruling of the Commissioner
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National Power Corporation et. al.

DECISION

C :ision dated April 25, 2012 and the Order dated March 25,
2013, both rendered by Regional Trial Court (RTC)-Branch
44 of Initao, Misamis Oriental in Civil Case No. 2010-930,
which nullified and set aside the business tax assessment
issued by the Municipal Treasurer of Laguindingan against
National Power Corporation (NPC) for taxable years 2003 to
2009.

Petitioners are the Municipality of Laguindingan
(petitioner municipality) and the Municipal Treasurer of
Laguindingan (petitioner treasurer), all of Misamis Oriental,
with official address at the Municipal Hall, Barangay
Poblacion of said local government unit. Petitioners are the
appellees in Civil Case No. 2010-930.

Public respondent is the RTC-Branch 44 of Initao,
Misamis Oriental, Tenth Judicial Region, with office address
at the Hall of Justice Building, Barangay Poblacion, Initao,
Misamis Oriental.

Private respondent National Power Corporation is a
government-owned and -controlled corporation existing
under R.A. No. 6395.° Respondent NPC is the appellant in
Civil Case No. 2010-930.

The factual antecedents® as found by the lower co -t
are as follows:

“The appellant averred in its Appeal that on
January 11, 2010, it received an Assessment Letter
from Laguindingan demanding payment of the
Business Taxes from ‘2003 to present’ in the amount
of Pesos: 12,586,691.75. The NPC through its General
Counsel Melchor P. Ridulme replied in a letter datedg

of Customs, the Secretary of Finance, the Secretary of Trade & Industry, the
Secretary of Agriculture, and the Regional Trial Court in the exercise of their
original jurisdiction, shall be taken to the Court by filing before it a petition for
review as provided in Rule 42 of the Rules of Court. The Court in Division shall act
on the appeal.

> An Act Revising the Charter of the National Power Corporation

* Decision, Annex “A” of the Petition For Review, Docket, pp. 38-39







































