REPUBLIC OF THE PHILIPPINES
DEPAR"MEN T OF FINANCE
BUREAU OF INTERNAL REVENUE

Quezon City

Sec. 109 (1) (R) of the Tax Code of |

“BIR Ruling No. 382-13

HYDN Publishing
28 Arayat corner Bulusan St.
Brgv. Malamig, Mandaluyong City

Attention

Gentlemen:

This refers to your letter
exemption certificate pursuant to
Code of 1997, as amended.
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(B Subject to the provisions of Section 4.1092
following transactions shall be exempt from VAT

XXX XXX XXX

(r)  Sale. imporiation, printing or publication of books und any
newspuper, magazine, review, or bulletin which appears at re
intervals with fixed prices for subscription and sale and which is not
devoted principally 1o the publication of paid advertisements. "

In Revenue Memorandum Circular (RMC) No. 75-2012 dated
2012. this Office made a clarification on the VAT exemption granted under
109 (1) (R) of the 1997 Tax Code. as am

/.
printed or published at regular intervals; (2)
and sale at fixed prices, and (3) are not princi,
publication of paid advertisements.

2. The terms "book", "newspaper”,
"bulletm " as used in the pravision reﬂr to pr

nequlrcmcnts that havc to be met under
magazmc, review or bulletin must be
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Moreover, VAT is an indirect tax payable by the sel
of goods. However, being an indirect tax. it can be
buyer/purchaser, transferee or lessee of the | w
shifted to the buyer/customer as an addition to the cost of
no longer a tax but an additional cost which the buyer/custom:
obtain the goods or services. Thus, the shifting of the VAT to
does not make 1t the person directly liable and therefore. it
exemption privilege under Section 109(1)R) of the Tax Cod
to avoid the passing on or shifting of the VAT. Hence,
Publishing 1s a publication company, its purchases of
from its suppliers shall nevertheless be subject to the
107 of the same Code.

This ruling is being issued on the basis of
However, if upon investigation, it will
this ruling shall be considered null and
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