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OFFICE OF Ti SUTY GOVERNOR
SUPERVISION AND SHAMINATION SECTOR

MEMORANDUM YO ALL UNIVERSAL/COMMERCIAL BANKS (UBs/KBs)
AND THRIFT BANKS

To impilement the provisions of Circular 444 dated 18 August 2004 under
Menetary Board Resolution Mo, 914 and 1713 dated 26 June 2003 and 20
November 2003, respeciively, the following guidelines shall be observed in
calculating and reporting 1o the Hangko Sentral Ng Pilipinas the required
reserves on deposit substitutes evidenced by repurchase agreements (repos)
covering government securities:

1. The Supervisory Data Center (SDC) shall determine the maximum
allowable amount of regos covering governiment securities that will
qualify for the reduced statutory reserve requirements of 2 percent.
It shall be bhased on the amount reported by banks in their weekly
Consolidated Daily Repoit of Conditicn.  The adjusted Tier 1 capital
reported daily should apouroximate the quarterly adjusted Tier 1
capital as submitted by banks in compliance with the provisions of
Circular No. 280 dated 23 March 2001 as amended by Circular No.
360 dated 3 December 2003,

2. Any material differences that may be noted by the SDC between the
dally and the quarterly report shall be considered as erroneous
reporting and shall be subject to the penalties under existing
reguiations. The SDC znall also make a ra-run of its computation of
the bank’s reserve position and in the event that the reserve position
resulted to a reserve daficiencylies, the corresponding penalties on
reserve deficiencies shall also apply.

3. The iagged system in the measuwrement of a bank’'s reserve
requirement, as provided in Circular No. 254 dated 31 July 2000,
shail aiso be adopted in the calculation of the two percent statutory
reserve requirements for repos covering government securities.

4. Deposit substitutes evidenced by repurchase agreements covering
governmernit securities in axcess of the adjusted Tier 1 capital shall be
treated as regular deposit substifutes and shall be subject to the
regular statutory and liquidity reserve requirements under existing
reguiations.
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5. For the purpcse of implemening Cirqular No. 444 dated 18 August
2004 and setting the BSF reportorial formats, attached is the revised
pages of the Consclidated Daily Raport of Condition {Annexes A for
Ubs/KBs and B for TBs; which wili be effective for the week ended 2

December 2004,
@&7 y

ALBERTO ¥/ REYES
Deputy Governor

For compliance.

?/ QOctober 2004
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