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This i sppeal of peti one seeking from
respondent the refund of #i k2.3 :1legedly
paid ao compenssting tax on various importa: ons
of engines and spare pa'ts used in the maintenance
and wpals of petitioner': tugboat.

Petioner B a domestic corporstion engaged
'n lighterage and stevedoring business owns
mamerous  nkers, barges and tuchosts which were
used = the “tovedoring busines: (par:. @ & 2,
Fetition for feview, CTA rec.. p. || Fetitioner's
Memo, 1€., p. 4§ Resp. Memo., Id. p. 9%, p. 69,
Aug. M, 1967, t.s.n.)o In 1961 and 1962, peti-
tioner imported engines. spare parts and other
equipment to be used in smeintaining and repairing
its tugboata. On aeceount thereof, petitione.
paid advanee sales and compensating taxes amount-
ing to #30,846.00 before the reisase of the
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biasals a8 pecsoager aid/eF GeFge Vease) Ry Be
dpalaret ceemps fPee e eeapeweskilas Gex, 1§ 198
indi apameaiils el Uk rogeilrasaEls o4 Uk aEas-
atesy lov et be sEpiled i, ssselyn (1) e
caginee «sd paRe PEG: MRSt b0 el U§ e el
ksl AF O PRADIRGEE GIAIOE PR Coeial DBl
(8) e sold peeesaper Ml earge Terael et e
EBeE s SeRwbise W sese-geleg EEELERleR.

T gagetion ey % aabeds e SEgheale
We ceulvelent oF Jempe Teswel Widkis Y seaalsg
and Fervice of ke TaFm “eRine VESEel” ImesilPiad
i Bestian 190 & e Vi Gele, a0 seeaded? Y
anewer e e weiien jresedly Uk sesoessdie
pariies @il Fesclve ths losni eestiem hews s@
igaes.
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Surtaldive a8 o PRoveRere. Ivea PRliieses o
Grade peme e dsltiestivy el d%e asils sl i
@yl SRelgeasn 48 ARaEcesilay aEE U TR
eeanll aeler Sflen 19 of Bhe Betlemsl TEicereel
Ropamme o6 A9 7 MRERTEERer, Bt 6 0 peress e
WeRapers pEcEREEET oF SFeigvE DRe B wWedlEs g
tased waies Seeiies 98 of Bhe amees Gele @8 @
cenmen AeTwisr i saise. e Pemse ip wRjead
be e peeatege fam oF XM of (s greew Feesipis
while Ghe lottes So sebjest G 28 ealy of iss
pesis Peeall e s vas weeds, @ Rewease Codc
distinguishei o tughboat wedl ia the “loruaiiag
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The legisla' @y 'nt.-’ (s amending Sectien
190 & % Tam Code by Republie 4« NHo. 3070 1o 4o
provide ‘ooniiivy and indueesin te Felaco ho
Sipplng Lnimsiy aul 98 U Einess o Stersdere
fng. This fatestien ic mmeifostef in the syss-
sorship v of Benstor G4l Puy  1» pushing
saadteant of the UL i lmwess WMammdilbs (s
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DRECISION -
CTA CASE WO, 1hih

The copmsnt that Bs lews FSoid e 0o
Fhreed Likesnlly in Tsveopr of the SaEpaiiss aad
atrietly against the vwucng oo 2@ o' appli-
¢cable to luse nvel ng the grant of . acusamption.
The grant of s exemption /s an aet of laslalavisw
Asass beesuse 't 1s & derogation of ‘he =riuign
power of the State te . As such. law: gran’ ng
i exemption v construed  etly agz.nst the
taxpey=s and iberaliy in T of the
power (Comm. of Interan FMeverme - Guerrero
et al.. G.R, Ne. L-200k2. September 22, 1967;
Pnil. Agetylene Co.. Ine. - Comm. of Internal
R, Q.0 No. 19907, Augus: 17, 7967
Abad v, Court ' Tex Appenn &% al,, G.B. Mou.
120834 and L-20903, Couoiar 19, 19661 FSS0 5ian-
dard Tos ern Ine. v. Acth. Comm. of Custums, G.R.
No. T=-21841, October 28 (966, Comm. of ‘nterna’
Revenue <. Visai s Eleetric Co.. e al. 6 O.R. No
L2267 ¥ay 27, 1968).

After disposing of the first issue . favor
of #espondent and sgains  peti oner. 't & 1dle
and purposeless o dicsnis the second guestion
at issue.

WHERBEFORE . finding petitioner ¢ “arious claims
% refund amounting = #33 W42. 3 - thout suffi
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