MANILA

CIRCULAR NO. 672

Series of 2009

Bang/zo c?srzt'za[ ng @Efi[zinai

Subject: Manual of Regulations for Banks and Non-Bank Financial
Institutions — reorganized updated as of 31 December 2008

Pursuant to Monetary Board Resolution No. 1634 dated 12 November 2009, the
provisions of the Manual of Regulations for Banks (MORB) and the Manual of

Regulations for Non-Bank Financial Institutions

amended as follows:

Section 1. Increase in the number of Parts to nine:

Manual of Regulations for Banks

|.  Organization, Management and Administration

. Deposit and Borrowing Operations

Itl.  Loans, Investments and Special Credits
V. Trust and Other Fiduciary Business

Management Activities

V. Foreign Currency Deposit System and Other Operations in

Foreign Currency

VI.  Treasury and Money Market Operations
VIl.  Electronic Banking Services and Information and Technology

Operations

VIIl.  Anti-Money Laundering Regulations

IX.  Other Banking Regulations

MOR for Non- Bank Financial Institutions — Quasi- Banks

Invesiment

f. Organization, Management and Administration
Il. Deposit Substitutes and Borrowing Operations
lll. Loans, Investments and Special Credits
IV. Trust and Other Fiduciary Business

Management Activities
V. Foreign Exchange Operations

- V1. Treasury and Money Market Operations ..
VIi. Electronic Services and Information and Technology Operations
M. Anti-Money Laundering Regulations

IX. Other Non-Bank Regulations

Investment
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Section 2. Changes in both Sections and Subsections of the MORs are shown
in attached Annexes A (MOR-Banks) and B (MORNBFI- Quasi-Banks).

Section 3. This Circularshall take effect fifteen (15) days after publication-in the
Official Gazette or in the newspaper of general circulation.

FOR THE MONETARY BOARD:

Y ~——

AMANDO'M. TETANGCO, JR.
overnor

27 November 2009



Annex A
MANUAL OF REGULATIONS - BANKS
New Section/ | Old Section/ Title
Subsections | Subsections
POWER OF BSP TO EXAMINE BANKS
X658 Examination by the Bangko Sentral
PART ONE - ORGANIZATION, MANAGEMENT AND ADMINISTRATION
A. CLASSIFICATIONS AND POWERS OF BANKS
X101 X101 Classifications, Powers and Scope of Authorities of Banks
B. ESTABLISHMENT AND ORGANIZATION
X102 X102 Basic Guidelines in Establishing Banks
X102.1 x101.2 Prerequisites for the grant of a universal hanking authority
xX102.2 x1024 Suspsension of the grant of new barnking licenses on the establishment of]
new banks
X102.3 X102.2 Partial lifting of general moratorium on the licensing of new thrift banks and
rural banks
X102.4 X1016 Conditions for the grant of authority to convert into a lower category
x1025 X102.3 Conversion of microfinance-oriented thrift banks/rural banks
X103 X103 Certificate of Authority to Register
X104 X167 Business Name
X104.1 xeq7 Bank Advertisements
X105 X121 Liberalized Entry and Scope of Operations of Foreign Banks
X105.1 X12141 Modes of entry of foreign banks
X105.2 X121.2 Qualification requirements
X1053 X121.3 Guidelines for selection
X105.4 X1214 Capital requirements
X105.5 X121.5 Composition of capital accounts; compliance with capital ratios
X10586 X121.6 Prescribed ratio of net due to and permanently assigned capital
X105.7 X121.7 Head office guarantee
X105.8 X121.8 Scope of authority for locally incorporated subsidiaries of foreign banks as|
well as branches with full banking authority
X105.9 xX1218 Limitations
X106.10 X121.10 Change from one mode of entry to another
X105.11 X121.11 Listing of shares with the Philippine Stock Exchange
) X105.12 X121.12 Applicability to Philippine corporations
- [X106X307 (Reserved) '
- C. MERGER AND CONSQCLIDATION
X408 X111 Merger or Consolidation fo MeetMinimum Capital
X108.1 X111 Requirement of Bangko Sentral approval
X108.2 X111.2 Rules on exchange of shares
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New Section/ | Old Section/ Titie
Subsections | Subsections
X108, 3 X112 Merger or consolidation incentives
X109 - X110 |X107 - X110 [(Reserved)
D. CAPITALIZATION
X111 X106 Minimum Required Capital
X1111 X106.1 Minimum Capitalization
X111.2 X1086.2 Capital build-up program
X111.3 X106.3 Memorandum of understanding; prompt corrective action program;
sanctions
X112-X114 (Reserved)
E. RISK BASED CAPITAL
X115 1st & 3rd par. |Basel Il Risk -Based Capital
of X116
X1151 part of 1st par. [Scope
of X116
X115.2 (Reserved)
1115.2 1116.5 Market risk capital requirement
21152 (Reserved)
3115.2 (Reserved)
X115.3 X116.8 Capital freatment of exposures/investments in certain products
X118 X118 Enhanced Basel | Risk-Based Capita
X116.1 2nd par. of |Scope ’
X116
x116.2 X116.1 Qualifying capital
X116.3 X116.2 Risk-weighted assets
X116.4 X116.3 Definitions
X116.5 X116.4 Required reports
X118.6 X116.6 Sanctions
X116.7 X116.7 Tempaorary relief
X117 - X118 |[X117 - X118 |(Reserved)
F. CAPITAL INSTRUMENTS
X119 X119 Unsecured Subordinated Debt
X119.1 X119.1 Minimum features of unsecured subordinated debt
X119.2 X119.2 Prior Bangko Sentral approval
X118.3 X1198.3 Pre-qualification requirements of issuing bank
X119.4 X119.4 Public issuance of unsecured subordinated debt
X1195 X119.5 Private or negotiated issuance of unsecured subordinated debt
X119.6 X119.6 Issuance abroad of unsecured subordinated debt -
E‘l a7 X119.7 Qualified investars/buyers
X119.8 X119.8 Prohibitions on holdings of unsecured subordinated debt
X119.9 X119.9 Accounting treatment

Page 2 of 33




New Section/ | Oid Section/ Title
Subsections | Subsections
X119.10 «|X119.10 -|(Reserved)
X119.12 X119.12
X119.13 X119.13 Sanctions
X120 X120 Interim Tier 1 Capital for Banks Under Rehabilitation
X121 - X126 |X122 - X125 [{(Reserved)
G. STOCK, STOCKHOLDERS AND DIVIDENDS
X126 X126 Shares of Stock of Banks
X126.1 X126.1 Limits of stockholdings in a singie bank
X126.2 X126.2 Transfer of shares
X126.3 X126.3 Other foreign equity investment in domestic banks
X126.4 X126.4 Convertibility of preferred stock to common stock
X126.5 X126.5 Issuance of redeemable shares: conditions; certification and report;
sanctions
X126.6 X126.6 Stock options/warrants
X126.7 - [X126.7 - |(Reserved)
X126.9 X126.9
X128.10 X126.10 Dealings with stockholders and their related interests
X127 X127 (Reserved)
1127 1127 Shares of Stock of Universal/Commercial Banks
11271 11271 Limits on stockholdings in several banks
11272 - {1127.2 - (Reserved)
1127.5 11275
2127 2127 Shares of Stock of Thrift Banks
21271 2127 .1 Moratorium on ownership ceilings
2127.2 2127.2 Preferred shares
21273 - |21273 - |{Reserved)
2127.5 21275
3127 3127 Shares of Stock of Rural Banks and Cooperative Banks
31271 31271 Moratorium on ownership ceiling
3127.2 3127.2 Government-held shares
3127.3 3127.3 Limits on stockholdings in several rural banks
31274 31274 Convertibility of preferred stock to common stock
31275 31275 Equity investment by holding corporations
X128 - X135 [X128 - X135 |(Reserved)
X136 X136 Dividends
X136.1 X136.1 Definitions
X136.2 X136.2 Requirements on the declaration of dividends
X136.3 X136.3 ~TNet amount available for dividends -
X136.4 X136.4 Reporting and verification
X136.5 X136.5 Recording of dividends
X136.6 X136.6 issuance of fractional shares
X137 X137 (Reserved)
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New Section/
Subsections

Old Section/
Subsections

Title

1137 1137 (Reserved)

2137 2137 (Reserved)

3137 3137 Limitations/Amount Available on Dividends Declared by Rural Banks
and Cooperative Banks

3137.1 31371 Dividends on government shares

X138 -X140 X138 -X140 [(Reserved)
H. DIRECTORS, OFFICERS AND EMPLOYEES

X141 X141 Definition and Qualifications of Directors; Responsibilities and Duties
of Board of Directors

X141.1 X141.1 Definition/limits

X141.2 xX141.2 Qualifications of a director

X141.3 X141.3 Powers/responsibilities and duties of directors

X141.4 X141.4 Confirmation of the election/appointmentis of directors and officers

X141.5 X141.5 Place of board of directors’ meeting

X141.6 -[X141.6 -|(Reserved)

X141.8 X141.8

X141.9 X141.9 Reports required

X141.10 X141.10 Sanctions

X142 X142 Definition and Qualifications of Officers

X142 X142.1 Definition of officers

X142.2 X142.2 Qualifications of an officer

X142.3 X142.3 Appointment of officers

X143 X143 Disqualification of Directors and Officers

X1431 X143.1 Persons disqualified to become directors

X143.2 X143.2 Persons disqualified to become officers

xX143.3 X143.3 Effect of non-possession of qualifications or possession of
disqualifications

xX143.4 X143.4 Disqualification procedures

X143.5 X143.5 Watchlisting

X144 X144 Bio-data of Directors and Officers

X145 X145 Interlocking Directorships and/or Officerships

X145.1 X145.1 Representatives of government

X146 X148 Profit Sharing Programs

X147 X147 Compensation and Other Benefits of Directors and Officers

1147 1147 (Reserved) -

2147 2147 (Reserved) -

3147 3147 Bonding/Training of Directors, Officers and Employees

X148 X148 T(Reserved)

X149 X149 Conducting Business in an Unsafe/Unsound Manner
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New Section/
Subsections

Old Section/
Subsections

Title

1X1481  ~  [X1491 -~ |{Reserved)
X149.8 X149.8
X149.9 X149.9 Sanctions
X150 X150 Rules of Procedure on Administrative Cases Involving Directors and
Officers of Banks
I. BANKING OFFICES
X151 X151 Establishment/Relocation/Voluntary Closure/Sale of Branches
X1511 X151.1 Prior Monetary Board approval
X1561.2 X151.2 Prerequisites for the grant of authority to establish a branch
X151.3 X151.3 Application for authority to establish branches
X1514 X151.4 Branching guidelines
X1581.5 X151.5 Branch processing fee
X151.6 X151.6 Establishment of other banking offices
X151.7 X151.7 Date of opening
X151.8 X151.8 Requirements for opening a branch/other banking
X151.9 X151.9 Relocation of branches/other banking offices
X151.10 X151.10 Voluntary closure/sale of branches/other banking
X151.11 X151.11 Relocation/transfer of branch licenses of closed banks
X151.12 X151.12 Sanctions
X151.13- (Reserved)
X151.18
X151.19 X155 Tellering Booths
X162 X152 Reiocation of Head Offices
X152.1 X152 .1 Sanctions
X153 X153 Establishment of Additional Branches of Foreign Banks
X153.1 X153.1 Application for authority to establish additional branch
X153.2 X153.2 Requirements for establishment of additional branch
X153.3 X153.3 Date of opening
X1534 X153.4 Requirements for opening a branch
X153.5 X153.5 Choice of locations for establishment of branches
X1538 X153.6 Sanctions
X154 X164 Establishment of Offices Abroad
X154.1 X154.1 Application for authority to establish an office abroad
X154.2 X154.2 Requirements for establishing an office abroad
X154.3 X154.3 Conditions attached to the approved application
X154 4 X154.4 Date of opening
X154 .5 __|X154.5 Requirements for opening an office abroad.
X154.6 X154.6 Sanctions
X154.7 - |X154.7 - |[{Reserved)
X154.8 X154.8
X154.9 X154.9 Establishment of a foreign subsidiary by a bank subsidiary
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New Section/ | Old Section/ Title
Subsections | Subsections

X155 (Reserved)
J. BANKING DAYS AND HOURS

X156 X156 Banking Days and Hours

X156.1 X156.1 Banking hours beyond the minimum; banking services during holidays

X156.2 X156.2 Report of, and changes in, banking days and hours

X156.3 X156.3 Posting of schedule of banking days and hours

X167 - X189 |X157 - X160 |(Reserved)
K. BANKING PREMISES

X160 X606 Bank Premises and Other Fixed Assets

X160.1 X606.1 Appreciation or increase in book value

X160.2 X606.2 Ceiling on total investments

X160.3 X606.3 Reclassification of real and other properties acquired as bank
premises

xX1604 - (Reserved)

X160.9

X160.10 X806.10 Batas Pambansa Blg. 344 — An Act to Enhance the Mobility of
Disabled Persons by Requiring Certain Buildings, Institutions,
Establishments and Public Utiities to Install Facilities and Other
Devices
L. MANAGEMENT CONTRACTS AND OUTSOURCING OF
BANKING FUNCTIONS

X161 X168 Management Contracts

X182 X169 Duties and Responsibilities of Banks and their Directors/Cfficers in All
Cases of Outsourcing of Banking Functions

X162.1 X169.1 Prohibition against outsourcing certain banking functions

xX162.2 X169.2 Outsourcing of information technology systems/processes

X162.3 X169.3 Outsourcing of other banking functions

X162 .4 X169.4 Service providers

X162.5 X169.5 Review of subsisting outsourcing contracts

X1626 - |X1696 - |{Reserved)

x162.10 X169.10

X162.11 X169.11 Other banking services for subsidiaries, affiliates and related
companies

X162.12 X169.12 Other banking services to other entities

X162.13 - [X169.13 - [(Reserved)

X162.18 X169.18

X162.19 X169.19 Penalties b

X183-X171 (Reserved) o

. M. BANK OFFICES AS OUTLET OF FINANCIAL PRODUCTS OF

ALLIED UNDERTAKINGS/INVESTMENT HOUSE

X172 {Reserved)
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New Section/ | Old Section/ Title
Subsections | Subsections
1172 1631 Financial Products of Allied Undertakings or Investment House Units
of Banks
11721 1631.1 Statement of principles
1172.2 1631.2 Prior Monetary Board approval
1172.3 1631.3 Minimum documentary requirements
11724 1631.4 Financial ratios and other related requirements
1172.5 1631.5 Promotional materials; stationeries and other paraphernalia
11726 1631.6 Contracts/Information to be disclosed
1172.7 1631.7 Training
11728 1631.8 Other requirements
1172.9- 1631.9 - {(Reserved)
1172.10 1631.10
172,11 1631.11 Sanctions
N. RISK MANAGEMENT
X173 X173 Supervision by Risks
X174 X174 Market Risk Management
cross refer - App. 25
X175 X175 Liguidity Risk Management
cross refer- App. 25
X176 X176 Technology Risk Management
cross refer - X705.2
X177 - X179 | X177 - X195  |[(Reserved)
X180 X170 Compliance System; Compliance Officer
X180.1 X170.1 Compliance system
X180.2 X170.2 Compliance officer
X180.3 X170.3 Compliance risk
X180.4 X170.4 Responsibilities of the board of directors and senior management on
compiliance
X180.5 X170.5 Status
X180.6 X1706 independence
X180.7 X170.7 Role and responsibilities of the compliance function
X180.8 X170.8 Cross-border compliance issues
X180.9 X170.9 Outsourcing of compliance risk assessment and testing
X181 X171 Bank Protection
X181.1 X171.1 Objectives
X181.2 X171.2 Designation of security officer
X181.3~ X171.3 Security program
X181 .4 X171.4 Minimum security measures -
X181.5 |X171.5 Reports
X181.6 X171.6 Bangko Sentral inspection
X181.7 X171.7 Common security service provision
X181.8 X171.8 Sanctions
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New Section/

Old Section/

Title

Subsections | Subsections

X182 - X184 X172 * |{Reserved) -

X185 X163 internal Control System

X1851 X163.1 Proper accounting records

X185.2 X163.2 independent balancing

X185.3 X163.3 Division of duties and responsibilities

X185.4 X163.4 Joint custody

X185.5 X163.5 Signing authorities

X185.6 X163.6 Dual control

X185.7 X163.7 Number control

X185.8 X163.8 Rotation of duties

X185.9 X163.9 Independence of the internal auditor

X185.10 X163.10 Confirmation of accounts

X185.11 X163.11 Other infernal control standards

X185.12 X163.12 Infernal control procedures for dormant/inactive accounts

X186 X164 internal Audit Function

X186.1 X164.1 Independence of internal audit function

X186.2 X164.2 Scope

X186.3 X164.3 Qualification standards of the internal auditor

xX186.4 X164.4 Code of Ethics and Internal Auditing Standards

X187 - X188 (Reserved) .

X189 X165 Selection, Appointment and Reporting Requirements for External
Auditors; Sanction; Effectivity

X190 X166 Audited Financial Statements of Banks

X190.1 X166.1 Financial audit

X190.2 X166.2 Posting of audited financial statements

X190.3 X166.3 Disclosure of external auditor's adverse findings o the Bangko
Sentral; sanction

X190.4 X166.4 Disclosure requirement in the notes to the audited financial
statements

X190.5 X166.5 Disclosure requirements in the annual report

X190.6 X166.6 Posting and submission of annual report

X191 X161 Records

X191.1 X161.1 Adoption of the Manual of Accounts

X191.2 X162.16 Financial Reporting Package

X191.3 X161.2 Philippine Financial Reporting Standards/Philippine Accounting
Standards

X914 - [X161.3 - |{Reserved)

X191.9 X161.9 -

1191.9 1161.9 (Reserved)

2191.9 2161.9 {Reserved)

3191.9 3161.9 Retention and disposal of records of rural/cooperative banks

X182 X162 Reports

X192.1 X162.1 Categories and signatories of bank reports
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New Section/ | Old Section/ Title
Subsections | Subsections
X192.2 X162.2 - [Sanctions in case of willful delay in the submission of reports/refusal
to permit examination
X192.3 X162.3 Submission of certain required information
X192.4 X162.4 Report on crimes/losses
X192.5 X162.5 Report on real estate/chattel transactions
X192.6 X162.6 Reconciliation of head office and branch transactions
X192.7 X162.7 List of stockholders and their stockheldings
X1582.8 X162.8 Bangko Sentral offices, where reports are submitted
X192.9 X162.9 Publication/Posting of balance sheet
X182.10 XxX162.10 Consolidated financial statements of banks and their subsidiaries
engaged in financial allied undertakings
X192.1 X162.11 Reports of other banking offices
X182.12 X162.12 Reports required of foreign subsidiaries/affiliates/banking offices or
non-bank entities of domestic banks
X192.13 X162.13 {Reserved)
1192.13 1162.13 Additional reports from Universal Banks and Commaercial Banks
2192.13 2162.13 {Reserved)
3192.13 3162.13 (Reserved)
X192.14 X162.14 Reports of strikes and lockouts
X182.15 X162.15 Report on the sworn statement on real estate/chattel transactions
X192.18 X162.17 {Reserved)
xX182.20 X162.20
' 0. PROMPT CORRECTIVE ACTION
X193 X106.4 Prompt Corrective Action Framework
X194-X195 (Reserved)
P. LIQUIDATION AND RECEIVERSHIP
X196 X196 Voluntary Liguidation
X186.1 X196.1 Prior Monetary Board approval
X196.2 X196.2 Liguidation plan
X196.3 X196.3 (Reserved)
X196.7 X196.7
X196.8 X196.8 Final liquidation report
X197 X197 (Reserved)
X198 X198 Insolvency or Receivership of Banks
X198.1 X198.1 Definition of terms
X198.2 X198.2 Prohibited acts
X198.3 X198.3 (Reserved)
X188.8 X198.8 R
X188.9 Penalties and Sanctions
) Q. GENERAL PROVISION ON SANCTIONS
X199 X199 General Provision on Sanctions
- PART TWO - DEPOSIT AND BORROWING OPERATIONS
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New Section/
Subsections

0Oid Section/
Subsections

Title

A. DEMAND DEPOSITS

X201 X201 Authority to Accept or Create Demand Deposits

X201.1 X201.1 Prerequisites to accept or create demand deposits for thrift
banks/rural banks/cooperative banks

X201.2 X201.2 Requirements for accepting demand deposits

X201.3 X201.3 Sanctions

X202 X202 Temporary Overdrawings; Drawings Against Uncollected Deposits

X203 X203 Checks Without Sufficient Funds

X204 X204 Current Accounts of Bank Officers and Employees

X205 X603 Clearing Operations

1205 1205 (Reserved)

2205 2205 Check Clearing Rules for Thrift Banks Authorized to Accept Demand
Deposits

3205 3205 Check Clearing Rules for Rural Banks Who Are Members of the
Philippine Clearing House Corporation

X206 X206 {Reservad)

X207 X207 Check Clearing Operations During Public Sector Holidays

X208 - X212 [X208 - X212 |{Reserved)
B. SAVINGS DEPOSITS

X213 X213 Servicing Deposits Oufside Bank Premises

X214 X214 Withdrawals

X215 X215 Rental Deposits of Lessees

X216 -X220 |X216 -X220 |(Reserved)

X221 X221 Peso Savings Deposit Accounts of Embassy Officials

K222 (Reserved)
C. NEGOTIABLE ORDER OF WITHDRAWAL ACCOUNTS

X223 X223 Authority to Accept Negotiable Order of Withdrawal Accounts

X223.1 X223.1 Prerequisites to accept negotiable order of withdrawal accounts for
thrift banks/rural banks/cooperative banks

X223.2 X223.2 Requirements for accepting negotiable order of withdrawal accounts

X223.3 X223.3 Sanctions

X224 X224 Rules on Servicing Negotiable Order of Withdrawal Accounts

X225 X225 Minimum Features

X226 X226 Clearing of Negotiable Order of Withdrawal Accounts

X227 -X230 |X227 -X230 |(Reserved)
D. TIME DEPOSITS ~

X231 X231 -~ |Term of Time Deposits -

X232 X232 Special Time Deposits

X233 X233 Certificates of Time Deposits

X233.1 X233.1 Prerequisites to issue negotiable certificates of time depaosits for

thrift banks/rural banks/cooperative banks

Page 10 of 33




New Section/ | Old Section/ Title
Subsections | Subsections

X233.2 - [X233.2 Requirements for issuing negotiable certificates of time deposits

X233.3 X233.3 Minimum features

X233.4 X233.4 Insurance coverage

X233.5 X233.58 Desistance from issuing new negotiable certificates of time deposits

X233.8 X233.6 Sanctions

X233.7 - [X233.7 - {{Reserved)

X233.8 X233.8

X233.8 X233.9 Long-term negotiabie certificates of time deposits

X233.10 X233.10 (Reserved)

X233.11 X233.11 Long-term non-negotiable tax-exempt certificates of time deposit
E. DEPOSIT SUBSTITUTE OPERATIONS (QUASI-BANKING
FUNCTIONS)

X234 X234 Scope of Quasi-Banking Functions

X234.1 X234 Elements of quasi-banking

X234.2 X234.2 Definition of ierms and phrases

X234.3 X234.3 Transactions not considered quasi-banking

X234.4 X234.4 Pre-conditions for the exercise of quasi-banking functions

X234.5 X234.5 Certificate of authority from the Bangko Sentral

X234.6 X234.6 Sale, discounting, assignment or negotiation by banks of their credit
rights arising from claims against the Bangko Sentral

X235 X235 Deposit Substitute Instruments

X235.1 X235.1 Prohibition against use of acceptances, bills of exchange and trust
certificates

X235.2 X235.2 Negotiation of promissory notes

X2353 X235.3 Minimum features

X2354 X235.4 Interbank loan transactions

X2355 X235.5 Delivery of securities

X235.6 X235.6 Other rules and regulations governing the issuance and treatment
of deposit substitute instruments

X235.7 -|X235.7 -|(Reserved)

X235.11 X235.11

X235.12 X235.12 Repurchase agreements covering government securities, commercial
papers and other negotiable and non-negotiable securities or
instruments
Minimum Trading Lot and Minimum Term of Deposit Substitute
Money Market Placements of Rural Banks
Definition of terms

~ {Conditions required on accepted placements not covered by

prohibition
Sanctiofis ®
Without Recourse Transactions
Delivery of securities
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New Section/
Subsections

Old Section/
Subsections

Title

X238.2 X238.2 Sancticns

X238.3 X238.3 Securities custodianship operations

X239 X239 Issuance of Bonds

X239.1 X239.1 Definition of terms

X239.2 X239.2 Compliance with Securities and Exchange Commission rules on
registration of bond issues

X239.3 X239.3 Notice to Bangko Sentral ng Pilipinas

X239.4 X239.4 Minimum features

X2385 X239.5 Issuance of commercial papers
F. GOVERNMENT DEPOSITS

X240 X240 Statement of Policy

X240.1 X240.1 Prior Monetary Board approval

X240.2 X240.2 Banks which may accept government funds

X240.3 X240.3 Prerequisites for the grant of authority to accept deposits from the
Government and government entities

X2404 X240.4 Application for authority

X240.5 X240.5 Limits on funds of the Government and government entities that may
be deposited with banks

X240.6 X240.6 Liquidity floor

X240.7 X240.7 Exempt transactions

X240.8 X240.8 Reports

X240.9 X240.9 Sanctions

X240.10 - |X240.10 - [{Reserved)

X240.14 X240.14

X240.15 X240.15 Acceptance by banks with internet banking facility of payment of fees
for account of government entities

X241 X241 {Reserved)
G. INTEREST

X242 X242 Interest on Deposits/Deposit Substitutes

X2421 X242 1 Time of payment of interest on time deposits/deposit substitutes

X242.2 X242.2 Treatment of matured time deposits/deposit substitutes

X243 X243 Disclosure of Effective Rates of Interest

X244 - X252 |X244 - X252 |(Reserved)
M. RESERVES AGAINST DEPOSIT AND DEPOSIT SUBSTITUTE
LIABILITIES

X253 X253 Accounts Subject to Reserves; Amounts Required

X253.1 X253 .1 Regutar reserves against deposit and deposit substitute liabilities

X253.2 X253.2 Liquidity reserves o

X254 X264 - Composition of Reserves »

X254 1 X254 .1 Allowable drawings against reserves

X254.2 X254.2 Exclusion of uncleared checks and other cash items

X254.3 X254.3 Interest on reserve deposits
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New Section/

Old Section/

Title

Subsections | Subsections

X254.4 X254.4 Book entry method for reserve securities

X255 X255 Exemptions from Reserve Requirements

X258 X256 Computation of Reserve Position

X256.1 X256.1 Measurement of reserve requirement

X266.2 - |X256.2 - [(Reserved)

X256.4 X256.4

X256.5 X256.5 Guidelines in calculating and reporting to the Bangko Sentral the
required reserves on deposit substitutes evidenced by repurchase
agreements covering government securities

X257 X257 Reserve Deficiencies; Sanctions

X257.1 X257.1 Chronic reserve deficiency; penalties

X267.2 X257.2 Failure to cover overdrawings with the Bangko Sentral

X257.3 X257.3 Payment of penalties on reserve deficiencies

X258 X258 Report on Compliance

X259 - X260 |X259 - X260 |[(Reserved)
I. SUNDRY PROVISIONS ON DEPOSIT OPERATIONS

X261 X261 Booking of Deposits and Withdrawals

X261.1 X261.1 Clearing cut-off time

X261.2 X261.2 Definitions

X261.3 X261.3 Booking of cash deposits

X261.4 X261.4 Booking of non-cash deposits

X261.5 X261.5 Booking of deposits after regular banking hours

X261.6 X261.6 Other records required

X261.7 X261.7 Notice required

X262 X262 Miscellaneous Rules on Deposits

X262.1 X262.1 Specimen signatures, identification photos

X262.2 X262.2 insurance on deposits

X262.3 X262.3 Certification of compliance with Subsection 55.4 of R.A. No. 8791

X263 X263 Service and Maintenance Fees

X2863.1 X263.1 Amendments to terms and conditions for the imposition of service
charges/fees

X264 X264 Unclaimed Balances

X265 X265 Acceptance, Encashment or Negetiation of Checks Drawn in Favor
of Commissioner/Collector of Customs

X266 X266 Deposit Pick-up/Cash Delivery Services

X266.1 X266.1 Operation of armored cars

1266 {1266 (Reserved)

2266 2268 (Reserved)

3266 3266 Qualifying Criteria Before a Rural/Cooperative Bank Engages in

. Deposit Pick-up Services .

X267 X267 Automated Teller Machines
J. BORROWINGS FROM THE BANGKO SENTRAL

X268 X268 Rediscounting Line
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New Section/
Subsections

Oid Section/
Subsections

Title

X268.1 X268.1 Credit Information System
X268.2 X268.2 Application procedures
X268.3 X268.3 Approval/Renewal of the line
X268.4 X268.4 Amount of line
X268.5 X268.5 Term of the line
X2686 - [X2686 - (Reserved)
X268.9 X268.9
X268.10 X268.10 Constitutional prohibition
X269 X269 Rediscounting Availments
X268.1 X269.1 Eligibility requirements at the time of availment
X269.2 X269.2 Eligible papers and collaterals
X269.3 X269.3 Loan availment procedures
X269.4 X269.4 l.oan vaiue
X269.5 X269.5 Maturities
X269.6 X269.6 Rediscount/L.ending rates and liquidated damages
X269.7 X269.7/ Release of proceeds
X605.2
X269.8 X269.8 Repayments/remittance of collections/arrearages
X269.9 X269.9 Prohibited transactions
X269.10 X269.10 Monitoring and credit examination of borrowing banks
X269.11 X269.11 Penalties/sanctions
X269.12 X269.12 Interlocking directorship/officership
X270 X270 Repurchase Agreements with the Bangko Sentral
X271 X271 Bangko Sentral Liquidity Window
X271.1 X271.1 Nature of liquidity window
xX271.2 X271.2 Terms of credit
X271.3 X271.3 Limit
X272 X272 Emergency Loans or Advances to Banking Institutions
X2721 X272.1 Nature of emergency loans or advances
X272.2 X272.2 When an emergency loan or advance may be availed of
X272.3 X272.3 Allowable amount of emergency loan or advance
X272.4 X272.4 Application procedures
X2725 X272.5 Cther documentary requirements
X272.6 X272.6 Acceptable collaterals and their corresponding loan values
xX272.7 X272.7 Manner and conditions of release
X272.8 X272.8 Interest rates, liquidated damages, and penalties
X272.9 X272.9 General terms and conditions
X272.10 X272.10 Maturity/Conditions for renewals
X272.11 X272.41 Remittance of collections/repayments/arrearages
X272.12 » X272.12 Default -
X273 X273 Facility to Committed Credit Line issuers
X2731 X273.1 Nature of special credit accommadations
X273.2 X273.2 Conditions to access
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New Section/
Subsections

Old Section/
Subsections

Title

X273.3 X273.3 Terms of credit

X273.4 X273.4 Ceiling

X274 X274 {Reserved)

1274 1274 (Reserved)

2274 2274 Countryside Financial institutions Enhancement Program for Thrift
Banks

3274 3274 Countryside Financial Institutions Enhancement Program for Rural
and Cooperative Banks

X275 X275 Recording and Reporting of Borrowings

X276 X276 Rediscounting Window for Low-Cost Housing as Defined by the
Housing and Urban Development Coordinating Council

X277 X277 {Researved)

1277 1277 Rediscounting Window Available to All Universal and Commercial
Banks for the Purpose of Providing Liquidity Assistance to Investment
Houses

2277 2277 Rediscounting Window Availabie to Thrift Banks for the Purpose of
Providing Liguidity Assistance to Support and Promote Microfinance
Programs

3277 3277 Rediscounting Window Available to Rural and Cooperative Banks for
the Purpose of Providing Liquidity Assistance to Support and Promote
Microfinance Programs

3277.1 32771 Eligibility requirements

3277.2 3277.2 Microcredit line

3277. 3 3277.3 Terms and conditions

3277. 4 3277. 4 Documentary requirements

3277.5 3277.5 Remittance of collections/payments/repayments

3277.6 3277.6 Reports required

3277.7 3277. 7 Accounts verification

3277.8 3277.8 Sanctions

X278 X278 Enhanced Intraday Liguidity Facility

X279 - X280 X279 - X280 [{Reserved)
K. OTHER BORROWINGS

X281 X281 Borrowings from the Government

X281.1 X281.1 Exemption from reserve requirement

X282 X282 Borrowings from Trust Departments or Investment Houses

X283 X283 {Reserved)

|1283 1283 {Reserved) )

2283 2283 Martgage/Chattel Mortgage Certificates of Thrift Banks

3283 3283 (Reserved) o

X284 X284 (Reserved) -

1284 1284 (Reserved)

2284 2284 (Reserved)

3284 3284 Borrowings of Rural Banks/Cooperative Banks
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New Section/
Subsections

Old Section/
Subsections

Title

X285 -X208 [X285 -X298 [(Reserved)
L. GENERAL PROVISION ON SANCTIONS
X299 X299 General Provision on Sanctions
PART THREE - LOANS, INVESTMENTS AND SPECIAL CREDITS
X301 X301 Lending Policies
X301.1 X301.1 {Reserved)
1301.1 13011 Rules and regulations to govern the development and implementation
of banks’ internal credit risk rating systems
2301.1 23011 (Reserved)
3301.1 3301.1 {Reserved)
X301.2 - [X301.2 - |(Reserved)
X3015 X301.5
X306 X301.6 Large exposures and credit risk concentrations
X302 X302 Loan Portfolio and Other Risk Assets Review System
X302.1 X3021 Provisions for losses; booking
X302.2 X302.2 Sanctions
A. LOANS IN GENERAL
X303 X303 Credit Exposure Limits to a Single Borrower
X303.1 X303.1 Definition of terms
X303.2 X303.2 Rediscounted papers included in loan limit
X303.3 X303.3 Credit risk transfer
X303.4 X303.4 Exclusions from loan limit
X303.5 X303.5 Sanctions
X3038 -~ 1X303.6 - [{Reserved)
X303.7 X303.7
X303.8 X303.8 Limit for wholesale lending activities of government banks
X304 X304 Grant of Loans and Other Credit Accommodations
X304.1 X304.1 General guidelines
X304.2 X304.2 Purpose of loans and other credit accommodations
xX304.3 X304.3 Prohibited use of loan proceeds
X304 .4 X304.4 Signatories
X3045 - [X3045 - [(Reserved)
X304.8 X304.8
X304.9 X304.9 Policies on loans to non-immigrants and embassy officials
X305 X305 Interest and Other Charges
X305.1 X305.1 Rate of interest in the absence of stipulation
X305.2 X305.2 Escalation clause; when allowable
X305.3 X305.3 Floating rates of interest T
X305.4 X305.4 Accrual of interest earned on loans
X306 X306 Past Due Accounts
X306.1 X3086.1 Accounts considered past due
X308.2 X306.2 Demand lcans
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New Section/ | Old Section/ Title
Subsections | Subsections

X306.3 Xx306.3 Renewals/extensions

X306.4 X306.4 Restructured loans

X306.5 X306.5 Write-off of loans as bad debts

X306.6 X306.6 Writing-off microfinance loans as bad debts

X306.7 X306.7 Updating of information provided to credit information bureaus

X307 X307 “Truth in Lending Act” Disclosure Requirement

X307.1 X307.1 Definition of terms

X307.2 X307.2 Information io be disclosed

X307.3 X307.3 inspection of contracts covering credit transactions

X307.4 X307.4 Posters

X308 X308 Amortization on Loans and Other Credit Accommodations

X308 X309 Non-Performing Loans

X308.1 X309.1 Accounts considered non-performing; definitions

X3082 - (Reserved)

X309.3

X309.4 X309.2 Reporting requirement

X310 X310 (Reserved)
B. SECURED LOANS

X311 X311 Loans Secured by Real Estate Mortgages

X311 X311.1 Loans secured by junior mortgage on real estate

X31.2 X311.2 (Reserved)

1311.2 1311.2 (Reserved)

2311.2 2311.2 {Reserved)

3311.2 3311.2 Eligible real estate collaterals on rural/cooperative bank loans

X311.3 X311.3 Insurance on real estate improvements

X311.4 X311.4 {Reserved)

1311.4 13114 {Reserved)

23114 2311.4 Foreclosure by thrift banks

33114 33114 Foreclosure by rural/cooperative banks

X311.5 X311.5 Redemption of foreclosed real estate mortgage

X312 X312 Loans and Other Credit Accommeodations Secured By Chattels and
intangible Properties

X313 X313 Loans and Other Credit Accommodations Secured By Personal
Properties

X314 X314 Increased Loan Values and Terms of Loans for Home-Building

X315 X315 Loans Secured by Certificates of Time Deposit

X316 - X318 X316 - X318 {(Reservéd)
C-UNSECURED LOANS

X319 X319 Loans Against Personal Security

X319.1 X319.1 General guidelines (delsted by Circular No. 622 dated 16

September 2008)
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New Section/
Subsections

0Old Section/
Subsections

Title

X319.2- X319.2 Proof of financial capacity of borrower (deleted by Circular No. 622
dated 16 September 2008)

X313.3 X319.3 Signatories (deleted by Circular No. 622 dated 16 September 2008)

X320 X320 Credit Card Operations; General Policy

X320.4 X320.1 Definition of terms

X320.2 X320.2 Risk management system

X3203 X320.3 Minimum requirements

X320.4 X320.4 Information to be disclosed

X320.5 X320.5 Interest accrual on past due loans

X320.6 X320.6 Finance charges

X320.7 X320.7 Deferral charges

X320.8 X320.8 Late payment/penalty fees

X320.9 X320.9 Confidentiality of information

X320.10 X320.10 Suspension, termination of effectivity and reactivation

X320.11 X320.11 Inspection of records covering credit card transactions

X320.12 X320.12 Offsets

X320.13 X320.13 Handling of complaints

X320.14 X320.14 Unfair collection practices

X320.15 X320.15 Sanctions

X321 X321 (Reserved)
D. RESTRUCTURED LOANS

X322 X322 Restructured Loans; General Policy

X322.1 X3221 Definition; when to consider performing/non-performing

X322.2 X322.2 Procedural requirements

X322.3 X322.3 Restructured loans considered past due

X3224 X322.4 Classification

K323 - X325 (X323 - X325 {(Reserved)
E. LOANS AND OTHER CREDIT ACCOMMODATIONS TO
DIRECTORS, OFFICERS, STOCKHOLDERS AND THEIR RELATED
INTERESTS

X326 X326 General Policy

X326.1 X326.1 Definitions

X327 X327 Transactions Covered

X328 X328 Transactions Not Covered

X328.1 X328.1 Applicability to credit card operations

X3282 - |X328.2 = |(Reserved) -

X328.4 X3284 o

X328.5 X328.5 Loans, other credit accommodations and guarantees granted to
subsidiaries and/or affiliates “

X329 X329 Direct or Indirect Borrowings

X330 X330 Individual Ceilings
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New Section/ | Old Section/ Title
Subsections | Subsections

X330.1 X330.1 Exclusions from individual ceiling

X331 X331 Aggregate Ceiling; Ceiling on Unsecured Loans, Other Credit
Accommodations and Guarantees

X332 X332 Exclusions from Aggregate Ceiling

X333 X333 Applicability to Branches and Subsidiaries of Foreign Banks

X334 X334 Procedural Requirements

X335 X335 Reportorial Requirements

X336 X336 Sanctions

X337 X337 Waiver of Secrecy of Deposit

X338 X338 Financial Assistance to Officers and Employees

X338.1 X338.1 Mechanics

X338.2 X338.2 {Reserved)

1338.2 1338.2 Funding by foreign banks

2338.2 2338.2 {(Reserved)

3338.2 3338.2 {(Reserved)

X338.3 X338.3 Other conditions/limitations

X339 X339 Transitory Provisions

X3391 - |X3391 - |{Reserved)

X330.3 X3308.3

X3394 X339.4 Reportorial requirements

X340 X340 Applicability of Directors, Officers, Stockholders and their Related
interests Rules and Regulations to Government Borrowings in
Govenment-Owned or -Controlled Banks
F. MANDATORY CREDITS

X341 X341 Agrarian Reform and Agricultural Credit

X3411 X341.1 Definition of terms

X341.2 X341.2 Who may borrow; purposes

X341.3 X341.3 Required allocation for agrarian reform and agriculturai credit in
general

X341.4 X341.4 Computation of loanable funds

X341.5 X341.5 Allowable alternative compliance

X3418 X3416 Syndicated type of agrarian reform credit/agricultural credit

X3417 X341.7 interest and other charges

X341.8 X341.8 Unused agri-agra funds to be utilized for socialized and low-cost
hotising

X341.9 X341.8 Submission of reports

X341.10 -1X341.10 -{(Reserved) ~

X341.11 X341.11 B

X341.12 X341.12 Consclidated compliance

X341.13 -|X341.13 -l(Reserved) B

X341.14 X341.14

X341.15 X341.15 Sanctions
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New Section/
Subsections

Oid Section/
Subsections

Title

G. SPECIAL TYPES OF LOANS

X342 X342 Mandatory Allocation of Credit Resources to Micro Small-and Medium
Enterprises

X342.1 X342.1 Definition of terms

X342.2 X342.2 Period covered; prescribed portions of loan portfolio to be allocated

X342.3 X342.3 Eligible credit exposures

X3424 X342.4 Ineligible credit instruments

X3425 X342.5 Rights/remedies available to lending institutions not qualified to
acquire or hold lands of public domain

X342.8 X342.6 Submission of reports

X342.7 X342.7 Sanctions

X342.8 X342.8 Disposition of penalfies collecied

X3429 - X3429 - (Reserved)

X342.14 X342.14

K342.15 X342.15 Accreditation guidelines for rural and thrift banks under the Small and
Medium Enterprise Unified Lending Opportunities for National Growth

X343 X343 Interbank Loans

X343.1 X3431 Systems and procedures for interbank call loan transactions

X343.2 X343.2 Accounting procedures

X343.3 X343.3 Settlement procedures for interbank loan transactions

X344 X344 Loans to Thrift/Rural/Cooperative Banks

X344 1 X344.1 Loans under Section 12 of R.A. No. 7353, Section 10 of R.A. No.
7906 and Article 108, R.A. No. 6938

|X344.2 X344.2 Loans under Section 14 of R.A. No. 7353

X345 - X346 X345 - X346 |(Reserved)

X347 X347 Standby Letters of Credit

X347.1 A347.4 Domestic standby letters of credit

X347.2 X347.2 Ceiling

X347.3 X347.3 Reports

X348 X348 Committed Credit Line for Commercial Paper Issues

X348.1 X348.1 Who may grant line facility

X348.2 X348.2 Ceilings

X348.3 X348.3 Terms; conditions; restrictions

[X348.4 X348.4 Reports to the Bangko Sentral

X3485 X3485 Loan limit

X349 X349 Agriculture and Fisheries Projects with Long Gestation Periods

X349.1 X349.1 Definition of terms o

X349.2 X349.2 Grace period -

X349.3 X349.3 Responsibility of lending banks

X349.4 X349.4 Past due loans

X349.5 X349.5 Non-performing loans
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New Section/ | Old Section/ Title
Subsections | Subsections
X350 - X360 [X350 - X360 |[(Reserved)
X361 X361 Microfinancing Loans
X361.1 X361.1 Definition
X361.2 X361.2 Loan limit; amortization; interest
X361.3 X361.3 Credit information exemption
X361.4 X361.4 Exemptions from rules on unsecured loans
X361.5 X361.5 Housing microfinance loan
X3616 - |X3616 - |(Reserved)
X361.9 X361.9
X361.10 X361.10 Sanctions
X362-X364 X362-X364 {Reserved)
X365 X365 Loans to Barangay Micro Business Enterprises
X365.1 X365.1 Credit delivery
X365.2 X365.2 Interest on loans to Barangay Micro Business Enterprises
X365.3 X365.3 Amortization of loans to Barangay Micro Business Enterprises
X3654 X365.4 Waiver of documentary requirements
X365.5 X365.5 Incentives to participating financial institutions
X365.6 X365.6 Credit guarantee
X365.7 X365.7 Record
X365.8 X365.8 Reports to Congress
X365.9 X365.9 Administrative sanctions
X366 - X375 |X366 - X375 [(Reserved)
H. EQUITY INVESTMENTS
X376 X376 Scope of Authority
X378.1 X376.1 Conditions for investment in equities
X3762 - |X376.2 - |{Reserved)
X376.4 X378.4
X376.5 X3786.5 Guidelines for major invesiments
X377 X377 Financial Allied Undertakings
X378 X378 Limits on Investment in the Equities of Financial Allied Undertakings
X379 X379 Investments in Venture Capital Corporations
X379.1 X379.1 Requirements for investors
X378.2 X379.2 Equity investments of venture capital corporations
X379.3 X379.3 Business name of venture capital corporations
X379.4 X379.4 Reportorial requirements; examination by Bangko Sentral
X379.5 X379.5 Interlocking directorships and/or officerships
X380 . X380 Non-Financial Allied Undertakings
X381 X381 (Reserved)
11381 1381 Investments in Non-Allied or Non-Related Undertakings
1381.1 138141 Non-allied undertakings eligible for investment by universal banks
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New Section/ | Old Section/ Title
Subsections | Subsections
1381.2 1381.2 Limits on investments in non-allied enterprises
13813 1381.3 Report on outstanding equity investments in and outstanding loans to
non-allied enterprises
X382 X382 Investments in Subsidiaries and Affiliates Abroad
X3821 X382.1 Application for authority to establish or acquire subsidiaries and
affiliates abroad
X382.2 X382.2 Requirements for establishing subsidiaries or affiliates abroad
X382.3 X382.3 Conditions for approvai of application
X3824 - |X3824 - [(Reserved)
X382.7 X382.7
X382.8 X382.8 investment of a bank subsidiary in a foreign subsidiary
X383 X383 Other Limitations and Restrictions
X384 X384 {Reserved)
X385 X385 Sanctions
l. (RESERVED)
X386 - X387 [X386 - X387 |[(Reserved)
J . OTHER OPERATIONS
X388 X388 Purchase of Receivables and Other Obligations
X388.1 X388.1 Yield on purchase of receivables
X388.2 X388.2 Purchase of receivables on a "without recourse” basis
X388.3 X388.3 Purchase of commercial paper
X388.4 X3884 Reverse repurchase agreements with Bangko Sentral
X3885 X388.5 investment in debt and readily marketable equity securities
X389 X389 (Reserved)
1389 1389 Guidelines on the Investment of Univesal Banks and Commercial
Banks in Credit-Linked Notes, Structured Products and Securities
Overlying Securitization Structures
2389 2389 (Reserved)
3389 3389 (Reserved)
X380 — X392 |X390 — X392 |{Reserved)
K. MISCELLANECUS PROVISIONS
X393 X393 Loans-to-Deposits Ratio
X3983.1 X393.1 Statement of policy
X3983.2 X393.2 Regional loans to deposits ratio
X393.3 X393.3 Computation of the regional loans to deposits ratio
X394 X394 Acquired Assets in Settlement of Loans
X394.1 X394.1 Posting
X394.2 X394.2 Booking
X 384.3 X394.3 Sales contract receivable -
X3844 - [X3944 - |(Reserved)
X3949 X394.9
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New Section/ | Old Section/ Title
Subsections | Subsections
X394.10 X394.10 Transfer/sale of non-performing assets to a special purpose vehicle
or to an individual
X394.11 - |X39411 - [(Reserved)
X394.14 X394.14
X394.15 X394 .15 Joint venture of banks with real estate development companies
X395 X395 Credit Policies of Government-Owned Corporations
X396 X306 Parcellary Plans on Crop Loans
X397 X397 (Reserved)
1397 1397 Limits on Real Estate Loans of Universal Banks/Commercial Banks
2397 2397 (Reserved)
3397 3397 (Reserved)
X398 X398 Debt Service Limit on Local Government Borrowings
L. GENERAL PROVISION ON SANCTIONS
X398 X398 General Provision on Sanctions
PART FOUR - TRUST, OTHER FIDUCIARY BUSINESS AND
INVESTMENT MANAGEMENT ACTIVITIES
X401 ~[x401 Statement of Principles
X402 X402 Scope of Regulations
X403 X403 Definitions
A. TRUST AND OTHER FIDUCIARY BUSINESS
X404 X404 Authority to Perform Trust and Other Fiduciary Business
X404,1 X404 .1 Application for authority to perform trust and other fiduciary business
X404.2 X404.2 . Required capital
X404.3 X404.3 Prerequisites for engaging in trust and other fiduciary business
X404 4 X404 .4 Pre-cperating reguirements
1404 1404 (Reserved)
2404 2404 Grant of Authority to Engage in Limited Trust Business to Thrift Banks
‘ 3404 3404 Grant of Authority to Engage in Limited Trust Business to Rural Banks
1 X405 X405 Security for the Faithful Performance of Trust and Other Fiduciary
a Business
‘ X405.1 X405.1 Basic security deposit
| X405.2 X405.2 Eligible securities
L X405.3 X405.3 Valuation of securities and basis of computation of the basic security
deposit requirement
X405 4 X405.4 Compliance period; sanctions
X405.5 X405.5 Reserves against peso-denominated common trust funds and trust
and other fiduciary accounts - others
X40586 X405.6 Composition of reserves
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New Section/
Subsections

Old Section/
Subsections

Title

|X405.7

X405.7 Computation of reserve position

X405.8 X405.8 Reserve deficiencies; sanctions

X405.9 X405.9 Report of compliance

X406 X406 Organization and Management

X406.1 X406.1 Organization

X406.2 X406.2 Composition of trust committee

X406.3 X406.3 Qualifications of committee members, officers and staff

X406.4 X406.4 Responsibilities of administration

X4065 - [X406.5 - {(Reserved)

X406.8 X406.8

X406.9 X406.9 Outsourcing services in trust departments

X407 X407 Non-Trust, Non-Fiduciary and/or Non-Investment Management
Activities

X408 X408 Unsafe and Unsound Practices

X4081 - |X4081 - |(Reserved)

X408.8 X408.8

X408.9 X408.9 Sanctions

X409 X409 Trust and Cther Fiduciary Business

X409.1 X409.1 Minimum documentary requirements

X409.2 X409.2 Lending and investment disposition

X409.3 X409.3 Transactions requiring prior authority

X409 .4 X409.4 Ceilings on loans

X4095 X409.5 |Funds awaiting investment or distribution

X4086 X409.6 Other applicable regulations on loans and investments

X4Q9.7 X409.7 Operating and accounting methodology

X409.8 X409.8 Tax-exempt individual trust accounts

x409.9 X409.9 Living trust accounts

X409.10 - |X409.10 - |(Reserved)

X400.15 X409.15

X409.16 X409.16 Qualification and accreditation of private banks acting as trustee on
any mortgage or bond issuance by any municipality, government-
owned or controlled corporation, or any body politic

X408.17 X409.17 Trust fund of pre-need companies

X410 X410 Unit Investment Trust Funds/Common Trust Funds

X410 X410.1 Definitions

xX410.2 X410.2 Establishment of a unit investment trust fund

X4103 X410.3 Administration of a unit investment trust fund .

X410.4 X410.4 ___|Relationship of trustee with unit investment trust fund

X410.5 xX410.5 Operating and accounting methodology

X410.6 X410.6 Plan rules” !

X410.7 x410.7 Minimum disclosure requirements

X410.8 X410.8 Exposure limit to single person/entity
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New Section/
Subsections

Oid Section/
Subsections

Title

X410.9 X410.9 Allowable investments and valuation

X410.10 X410.10 Other related guidelines on valuation of allowable investments

X410.11 X410.11 Unit investment trust fund administration support

xX410.42 X410.12 Counterparties

X410.13 X410.13 Foreign currency-denominated unit investment trust funds

X410.14 X410.14 Exemptions from statutory and liquidity reserves, single borrower's
fimit, director, officers, stockholders and their related interests

X411 X411 Investment Management Activities

X411.1 X4111 Minimum documentary requirements

X411.2 xX411.2 Minimum size of each investment management account

X411.3 X411.3 Commingling of funds

X411.4 x4114 l.ending and investment disposition

X411.5 X411.5 Transactions requiring prior authority

X411.6 X411.6 Title to securities and other properties

X411.7 xa11.7 Ceilings on loans

X411.8 X411.8 OCperating and accounting methodology

X411.9 X411.9 Tax-exempt individual investment management accounts

X412 X412 Foreign Currency Deposit Unit/Expanded Foreign Currency Deposit
Unit Trust Accounts

X412 1 X412.1 Banks with trust authority

X412.2 xX412.2 Banks without trust authority

X412.3 X412.3 Additional deposit for the faithful performance of trust duties

X412.4 X412.4 Liquidity requirement for Foreign Currency Deposit Unit/Expanded
Foreign Currency Deposit Unit common trust funds

X412.5 X412.5 Applicability of rules and regulations

X413 X413 Required Surplus
B. INVESTMENT MANAGEMENT ACTIVITIES

X414 X414 Authority to Perform Investment Management

X414.1 X4141 Prerequisites for engaging in investment management acfivities

X414.2 X414.2 Pre-operating requirements

X415 X415 Security for the Faithful Performance of Investment Management
Activities

X4151 x416.1 Basic security deposit

X415.2 X415.2 Eligible securities

X415.3 X415.3 Valyation of securities and basis of computation of the basic security
depaosit requirement

x415.4 X415.4 - Compliance period; sanctions

X418 X416 Organizatidn and Management

X417 X417 Non-Investment Management Activities

X418 X418 Unsound Practices
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New Section/
Subsections

Old Section/
Subsections

Title

1X419 X419 Conduct of Investment Management Activities

X420 X420 Required Surplus
C. GENERAL PROVISIONS

X421 X421 Books and Records

X422 X422 Custody of Assets

X423 X423 Fees and Commissions

X424 X424 Taxes

X425 X425 Reports Required

X425.1 X425.1 To trustor, beneficiary, principal

X425.2 X425.2 To the Bangko Sentral

X425.3 X425.3 Post-Bond Flotation Report

X426 X426 Audits

X426.1 X426.1 Internal audit

X426.2 X426.2 External audit

X426.3 X426.3 Board action

X427 X427 Authority Resulting from Merger or Consolidation

X428 X428 Receivership

X429 X429 Surrender of Trust or investment Management License

X430 — X440 [X430 — X440 [(Reserved)

X441 X441 Securities Custodianship and Securities Registry Operations

X4411 X441.1 Statement of policy

X4412 X441.2 Applicability of this regulation

X441.3 X441.3 Prior Bangko Sentral approval

X441.4 X441.4 Application for authority

X441.5 X441.5 Pre-qualification requirements for a securities custodian/registry

X441.6 X441.6 Functions and responsibilities of a securities custodian

X441.7 x441.7 Functions and responsibilities of a securities registry

X441.8 X441.8 Protection of securities of the customer

X441.9 X441.9 independence of the registry and custodian

X441.10 X441.10 Registry of scripless securities of the Bureau of the Treasury

X441.11 X441.11 Confidentiality

X441.12 X441.12 Compliance with anti-money laundering laws/regulations

X441.13 X441.13 BRasic security deposit

X441 .14 X441.14 Reporiorial requirements

X44115 - IX441.15 - |(Reserved) -

X441.28 . |X441.28 B

X441.29 X441.29 Sanctions

X442 - X498 |X442 — X498 |(Reserved) =
D. GENERAL PROVISION ON SANCTIONS

X499 X499 Sanctions
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New Section/
Subsections

Old Section/
Subsections

Title

PART FIVE - FOREIGN CURRENCY DEPOSIT SYSTEM AND
OTHER OPERATIONS IN FOREIGN CURRENCY

X501 X501 Foreign Currency Deposit System

X501.1 1X501.1 Definition of terms

X501.2 X501.2 Qualification requirements

X501.3 X501.3 Authorized transactions

X501.4 X501.4 Foreign currency cover requirements

X501.5 X501.5 Foreign currency deposit with the Bangko Sentral

X50146 X501.6 Currency compaosition of the cover

xX501.7 X501.7 Secrecy of deposits

X501.8 X501.8 Numbered accounts

X501.9 X501.9 Withdrawability and transferability of deposits

X501.10 X501.10 Insurance coverage

X501.11 X501.11 Rates of interest

X501.12 X501.12 Eligibility as collateral

X501.13 X501.13 Taxes

X501.14 X501.14 Exemption from court order or process

X501.15 X501.15 inapplicability of the Usury Law

X501.16 X501.16 Accounting

X501.47 X501.17 Supervision

X501.18 X501.18 Sanctions

X502 X502 Other Transactions in Foreign Currency

X502.1 X502.1 Mobile foreign exchange booths

X502.2 X502.2 Off-site automatic multi-currency money changers

X503 X503 Recognition of positions arising from banks’ foreign currency options
in the computation of net open foreign exchange-position

X504 — X530 |X504 — X530 [(Reserved)

X531 X531 Securities Lending

X532 X532 Repurchase Agreements involving Foreign Currency-Denominated
Government Securities

X533 - X563 [X533 - X563 |(Reserved)

X564 X564 Transfer of Undivided Profits/(Losses) from Foreign Currency Deposit
UnitExpanded Foreign Currency Deposit Unit to Regular Banking
Unit Books

X565 X565 Conversion to Peso Loans/Real and other Properties Acquired and
Transfer to Regular Banking Unit of Foreign Currency Deposit
Unit/Expanded Foreign Currency Deposit Unit Loans/Real and other
Properties Acquired E

X566 —X598~ |X566 —X598 |(Reserved) J—

X599 X599 General Provision on Sanctions
PART SIX - TREASURY AND MONEY MARKET OPERATIONS
A. OPEN MARKET OPERATIONS

X601 X601 Open Market Operations
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New Section/

Old Section/

Title

Subsections | Subsections
X601.1 X601.1 Repurchase agreements with Bangko Sentral
X601.2 X601.2 Reverse repurchase agreements with Bangko Sentral
X601.3 X601.3 Settlement procedures on the purchase and sale of government
securities under repurchase agreements with the Bangko Sentral
X6014 - (X601.4 - |{Reserved)
X601.5 X601.5
X601.6 X601.6 Bangko Sentral trading windows and services during public sector
holidays
X602 - X610 (Resetved)
B. FINANCIAL INSTRUMENTS
X611 X602 Derivatives
X611.1 X602.1 Generally authorized derivatives activities
X611.2 X602.2 Activities requiring additional derivatives authority
X611.3 X602.3 intra-group transactions
X611.4 X602.4 Accounting guidelines
X611.5 X602.5 Reporting requirements
X611.6 X602.6 Sanctions
X612 - X824 (Reserved)
X625 X602.14 |Forward and swap transactions
X6251 X602.14 Statement of Policy
X625.2 X602.15 Definition of terms
X625.3 X602.16 Documentation
X6254 X602.17 Tenor/maturity and settlement
X625.5 (Reserved)
16255 1602 Forward Contracts With Non-Residents
26255 (Reserved)
3625.5 {Reserved)
XE625.6 X602.18 Cancellations, roll-overs or non-delivery of foreign exchange forward
contracts
X825.7 X602.19 Non-deliverable forward contracts with non-residents
X625.8 X602.20 Compliance with anti-money laundering rules
X625.9 XB602.21 Reporting requirements
X625,10- {Reserved)
X625.13
X625.14 X602.26 Sanctions
XB826-X627 {Reserved)
X602.22 - |(Reserved) i
X602.25
X628 -~ X633 {Reserved) =
1628 1633 Credit-linked Notes and Similar Credit Derivative Products
1628.1 1633 Definitions
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New Section/
Subsections

Old Section/
Subsections

Title

1633

1628.2 Qualified banks

1628.3 1633 Capital treatment of investments in credit-linked notes

1628.4 1633 Risk management

1628.5 1633 Transitional arrangements

1628.6 1633 BSP approval nct required

2628 2633 (Reserved)

3628 3633 (Reserved)

X829 - X635 |X634 - X635 [(Reserved)

1635 1635 Banks' Exposures to Structured Products

1635.1 1635.1 Statement of policy

1635.2 1635.2 Definition

1635.3 1635.3 Qualified banks

1635.4 1635.4 Capital treatment of banks’ exposures fo structured products

1635.5 1635.5 BSP approval not required

2635 2635 (Reserved)

3635 3635 {Reserved)

X636 X636 (Reserved)

1636 1636 Expanded Foreign Currency Deposit Units Investments in Foreign

Currency Denominated Structured Products

1636.1 1636.1 Statement of policy

1636.2 1636.2 Scope

1636.3 1636.3 Other conditions

1636.4 1636.4 Capital treatment of structured products

1636.5 1636.5 BSP approval not required

1836.6 1636.6 Sanctions

2636 2636 {Reserved)

3636 3636 {Reserved)

XB37 - X648 (X637 - X648 [(Reserved) :

1648 1648 Investments in Securities Overlying Securitization Structures

16481 1648.1 Statement of policy

1648.2 1648.2 Definition

1648.3 1648.3 Qualified banks

1648.4 1648.4 Capital treatment of investments in securities overlying securitization
_ structures

1648.5 1648.5 Bangko Sentral approval not required

2648 2048 {Reserved)

3648 3648 (Reserved)

X649 - X850 |X649 - X650 [(Reserved)

X651 X651 Asset-Backed Securities .

XB851.1 X651.1 Definition of terms

xX851.2 X651.2 Prior Bangkoe Sentral approval

X651.3 X651.3 Board approval requirement

Page 29 of 33




New Section/ | Old Section/ Title
Subsections | Subsections
X651.4 X651.4 Minimum documents required
X651.5 X651.5 Minimum features of asset-backed securities
X651.6 X651.6 Disclosure requirements
X651.7 X651.7 Conveyance of assets
X651.8 X651.8 Representations and warranties
X651.9 X651.9 Third party review
X651.10 X651.10 Originator and seller
X651.11 X651.11 Trustee and issuer
X651.12 X651.12 Servicer
X651.13 X651.13 Underwriter
X651.14 X651.14 Guarantor
X651.15 X651.15 Credit enhancement
X651.16 X651.16 Clean-up call
X651.17 X651.17 Prohibited activities
X651.18 X651.18 Amendment of trust indenture
X651.19 X651.19 Trustee or Servicer in Securitization
X651.20 X651.20 Report to Bangko Sentral
X652 - X698 |X652 - X653 [(Reserved)
C. GENERAL PROVISION ON SANCTIONS
X699 X699 General Provision on Sanctions
PART SEVEN - ELECTRONIC BANKING SERVICES AND -
OPERATIONS
X701 X621 Electronic Banking Services
X701.1 X621.1 Application
X701.2 X621.2 Pre-screening of applicants
X701.3 X621.3 Approval in principle
X701.4 X621.4 Documentary requirements
X701.5 X621.5 Conditions for Monetary Board approval
X701.6 X621.6 Requirements for banks with pending applications
X701.7 X621.7 Exemption
X701.8 X621.8 Transitory provision
X701.9 - |X621.9 - |(Reserved)
X701.11 X621.11
X701.12 X621.12 Sanctions
X701.13 X621.13 Outsourcing of internet and mobile banking services
X702 - X704 |X622 - X623 |(Reserved)
X705 X624 Consumer Protection for Electronic Banking
X705.1 App. 70 E-Banking oversight function
X705.2 App. 70 E-Banking risk manag&ment and internal control
X705.3 App. 70 Compliance with consumer awareness program
X705.4 App. 70 Minimum disclosure requirements
X705.5 App. 70 Complaint resolution
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New Section/
Subsections

Old Section/
Subsections

Titie

X705.6 App. 70 Applicability

X706 - X798 |X625 - X631 [(Reserved)

X799 X699 General Provision on Sanctions
PART EIGHT - ANTI-MONEY LAUNDERING REGULATIONS

X801 X691 & App. |Prevention of Money Laundering, Customer Identification

B2a Requirements and Record Keeping

X801.1 App. 52a Customer ldentification

X801.2 App. 52a Issuance of cashier's, manager's or certified checks

X801.3 App. 52a Programs against money laundering

x801.4 App. 52a Submission of plans of action

X801.5 App. 52a Reguired reporting of certain transactions

X801.6 App. 52a Certification of compliance with anti-money laundering regulations

X801.7 App. 52a Acceptance of second-endorsed checks

X802 - X803 (Reserved)

X804 X691.1 Minimum guidelines for fund transfers and correspondent banking
account opening and customer identification

X804 .1 App. 52b Nature of fund transfers

X804.2 App. 52b Responsibility and oversight

X804.3 App. 52b Risk-based due diligence

X804 .4 App. 52b Validation

X804.5 App. 52b Exception processing

X804.6 App. 52b Control and administration policies for incoming fund/wire transfers

X804.7 App. 52b Integration with anti-money laundering program

X805 App. 52¢ Banking Account Opening and Customer Identification

X805.1 App. 52c Nature of correspondent banking activities

X805.2 App. 52c Resposibility and oversight

X805.3 App. 52¢ Risk-based due diligence

X8054 App. 52¢ Due diligence standards

X805.5 App. 52¢ Enhanced due diligence

X8056 App. 52¢ Shell banks

X805.7 App. 52¢ Branches, subsidiaries and affiliates

X805.8 App. 52¢ Updating Client Files

X805.9 App. 52¢ Monitoring and reporting of suspicious activities

X805.10 App. 52¢c Integration with anti-money laundering program

X806 - X881 (Reserved)

1881 1691.4 Electronic monitoring systems for money laundering

2881 2691.4 (Reserved)

3881 3691.4 (Reserved) - =

X882 X691.9 Sanctions and penalties

X883 - X894 {Reserved)

X885 X695 Valid Identification Cards for Financial Transactions
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New Section/ | Old Section/ Titie
Subsections | Subsections
X896 - X898 {Reserved)
X889 X899 General Provision on Sanctions
PART NINE - OTHER BANKING REGULATIONS
A. BANKING FEES/CHARGES
X901 X608 Assessment Fees on Banks
X901.1 X608.1 Annual fees on banks
X902 X609 Collection of Fines and Other Charges from Banks
X902.1 X609.1 Guidelines on the imposition of monetary penalties
X902.2 X609.2 Payment of fines by banks
X902.3 X609.3 Cost of checks and documentary stamps
X902.4 X609.4 Check/demand draft payments to the Bangko Sentral of thrift,
cooperative and rural banks
B. BANK AS COLLECTION/REMITTANCE AGENTS
X903 X604 Collection of Customs Duties/Taxes/Levies and Other Revenues
X903.1 X604.1 Coverage
X903.2 X604.2 Collection and reporting of internal revenue taxes
X903.3 X604.3 Collection and reporting of customs duties and import processing fees
X903.4 X604.4 Collection and reporting of export/premium duties
X903.5 X604.5 Remittances thru debit/credit advices
X036 X604.6 Recongciliation of revenue collections
X803.7 X604.7 Penalty for willful delay on the reporting of collections/ remittances
X903.8 X604.8 Fines for delayed reports/remittances of collections
X803.9 X604.9 Liquidity floor requirement on revenue collections
X903.10 X604.10 Collection of import duties at the time of opening of letters of credit
X904 X605.1 Collection and paying agents of the Social Security System
X905 X605.3 Coliection agents of PhilHealth

Page 32 of 33




New Section/
Subsections

Old Section/
Subsections

Title

X806 X660 Disclosure of Remittance Charges and Other Relevant Information

X907 - X930 (Reserved)
C. CREDIT RATING AGENCIES

K331 X654 Recognition and Derecognition of Domestic Credit Rating Agencies
for Bank Supervisory Purposes

X931.1 X654 .1 Statement of policy

X931.2 X654.2 Minimum eligibility criteria

X631.3 X654.3 Pre-qualification requirements

Xo31.4 X654 .4 Inclusion in Bangko Sentral list

X931.5 X654.5 Derecognition of credit rating agencies

X931.6 X654.6 Recognition of PhilRatings as domestic credit rating agency for bank
supervisory purposes.

X032 X659 internationally Accepted Credit Rating Agencies

X933 X659.6 Recognition of Fitch Singapore Pte., Ltd as international credit rating
agency for bank supervisory purposes

X934- X946  |X659.1 - (Reserved)

X659.5

X947 X632 Prohibition on the Sale of Foreign-Based Mutual Funds by Banks

1948 1650 Offering in the Philippines of Products by Parent Bank and Branches
Abroad of the Parent Bank

2948 2650 {Reserved)

3948 3650 {Reserved)

X849 (Reserved)
D. PHILIPPINE & FOREIGN EXCHANGE CURRENCY NOTES &
COINS '

X250 X610 Philippine and Foreign Currency Notes and Coins

X9501 X610.1 Definition of ferms

X950.2 x610.2 Treatment and disposition of counterfeit Philippine and foreign
currency notes and coins

X850.3 X8610.3 Reproduction and/or use of facsimiies of legal tender Philippine
currency notes

X950.4 X610.4 Reproduction and/or use of facsimiles of legal tender Philippine
currency coins

X950.5 X610.5 Clean note policy

X950.6 X610.6 Replacement and redemption of mutilated or unfit legal tender
Philippine currency notes and coins .

X850.7 X610.7 Treatment of Philippine currency notes and coins called in for

replacement

X950.8 X610.8 Sanctions -

X951 -X098 |X611 - X698 |(Reserved)
E. GENERAL PROVISION ON SANCTIONS

X989 X699 General Provision on Sanctions
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MANUAL OF REGULATIONS FOR BANKS - APPENDICES

NEW NO. OLD NO. TITLE
1 1 Guidelines for the lssuance of a Universal Banking
Authority
2 2 Prescribed Application Forms for the Entry of Foreign
Banks
3 3 Guidelines for the Issuance of a Universal Banking
Authority for Branches of Foreign Banks
4 4 Format of Affidavit on Transfer of Stocks
5 Standard Pre-Qualification Requirements for the Grant of
Banking Authorities
5a 5a Prerequisites for the Grant of Authority to Operate Foreign
C urrency Deposit Unit
5b 5b Qualification Requirements for a Bank/Non Bank
Financial Institution Applying for Accreditation to Act as
Trustee on any Mortgage or Bond Issued by any
Municipality, =~ Government-Owned or Controlled
Corporation, or any Body Politic
3] 6 Reports Required of Banks
7 7 Certain Information Required from Banks
8 8 Documents/Information on Organizational Structure and
Operational Policies
9 9 (Reserved)
10 10 Format of Self Assessment and Certification on
Compliance with Rules and Regulations on Bank
Profection
11 11 Pro-Forma Order of Withdrawal for "Negotiable Order of
Withdrawal” Accounts
12 12 Samples of Standardized Instruments Evidencing Deposit
Substitute Liabilities
13 13 New Rules on the Registration of Long-Term Commercial
Papers
14 14 New Rules on Registration of Short-Term Commercial
Papers
15 15 List of Reserve - Eligible and Non-Eligible Securities
16 16 Implementing Guidelines of the Countryside Financial
Institutions Enhancement Program
17 17 Rules Governing Issuance of Mortgage/Chattel Mortgage
N Certificate by Thrift Banks
18 18 Guidelines in Identifying-and Monitoring Problem Loans
and Other Risk Assets and Setting Up of Allowance for
Probable Losses
19 19 Format of Disclosure Statement on Loan/Credit

Transaction
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NEW NO. OLD NO. TITLE
20 20 Abstract of “Truth in Lending Act” (Republic Act No. 3765)
21 21 Agreement for the Enhanced Interbank Call Loan Funds
Transfer System
21a 21a Settiement Procedures for Interbank Loan Transactions
and Purchase and Sale of Government Securities Under
Repurchase Agreements with the Bangko Sentral
21b 21b Enhanced Intraday Liguidity Facility
22 22 List of Non-Allied Undertaking where UBs may invest in
Equities
23 23 Credit Priority Classification
24 24 Sample Investment Management Agreement
25 25 Risk Management Guidelines for Derivatives
26 26 Sales and Marketing Guidelines for Derivatives
26a 26a Sample Risk Disciosure Statement for Derivatives
Activities
(Reserved) 27 Accounting Guidelines For Derivatives (Incorporated in
X602.5)
28 28 Clearing Procedures
28a 28a Clearing Operations Between Regional Clearing Center
and the Manila Clearing Center (Tarlac, Tarlac Used As
Sample)
29 29 Procedures on Collection of Fines From Banks
30 30 Prescribed Format Memorandum of Understanding
31 31 Implementing Guidelines for Thrift Banks Authorized to
Accept Demand Deposits and Rural Banks who are
Members of the Philippine Clearing House Corporation
32 32 {llustrations when a Director, Officer and Stockholder shall
Waive the Secrecy of Deposits
33 33 Classification, Accounting Procedures, Valuation and
Sales and Transfers of Investments in All Debt Securities
and Marketable Equity Securities
33a 33a Establishing the Market Benchmarks/Reference Prices
and Computation Method Used to Mark-to-Market Debt
and Marketable Equity Securities
34 34 Guidelines on the Use of Scripless (Ross) Securities as
Security Deposit for the Faithfui Performance of Trust
N Duties
35 35 Pro-forma Payment Form’
36 36 Suggested Gestation/Grace Periods for Agriculture and
= Fisheries Projects =
37 37 Basic Guidelines in Establishing Banks
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NEW NO.

OLD NO.

TITLE

38

38

Revised Guidelines for the Establishment of Cooperative
Banks '

Annex A - Instructions for Directors and Officers - of
Proposed Cooperative Banks

39

39

Settlement of interbank Transactions vis-a-vis Covering
Reserve Requirement/Deficiency of Banks' Demand
Depost Account with BSP

40

40

Guidelines Governing the Rediscounting of Housing Loan
Papers of Qualified Banks Under Housing and Urban
Development Coordinating Council

41

41

Minimum Criteria for Accreditation of Participating
Financial Institutions In Government Banks Wholesale
Lending Program

42

42

Deed of Undertaking for the Issuance of Redeemable
Preferred Shares

43

43

Guidelines to Govern the Selection, Appointment and the
Reporting Requirement for External Auditors of Banks

44

44

Implementing Rules and Regulations of Republic Act No.
6848 (The Islamic Bank Charter)

45

45

Notes on Microfinance

48

48

Guidelines to Incorporate Market Risk in the Risk-Based
Capital Adeguacy Framework

Annex A - Requirements for the Use of Internal Models to
Measure Market Risk

46a

46a

Market Risk Capital Treatment for Dollar-Linked Peso
Notes

46b

46b

instructions for Accomplishing the Report on Computation
of the Adjusted Risk-Based Capital Adequacy Ratio
Covering Combined Credit Risk and Market Risk (For
Universal Banks and Commercial Banks With Expanded
Derivatives Authority)

46¢

46¢

Instructions for Accomplishing the Report on Computation
of the Adjusted Risk-Based Capital Adequacy Ratio
Covering Combined Credit Risk and Market Risk (For
Universal Banks and Commercial Banks with Expanded
Derivatives Authority Derivatives Authority but Without
Options Transactions)

46d

46d

Instructions for Accomplishing the Report on Computation
of the Adjusted Risk-Based Capital Adequacy Ratio
Covering Combined Credit Risk and Market Risk (For
Universal -Banks and Commercial Banks Without

Expanded Derivatives Authority)
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NEW NO. OLD NO. TITLE
46e 46e Procedures to be Observed by Universal and Commercial
Banks Applying for BSP Recognition of their Own Internal
Models for Calculating Market Risk Capital
47 47 Guidelines  for the Establishment and
Administration/Management of Sinking Fund for the
Redemption of Redeemable Private Preferred Shares
48 48 Activities which may be Considered Unsafe and Unsound
Banking Practices
49 49 Certification of Compliance with Section 55.4 of Republic
Act No. 8791
50 50 Guidelines on Retention and Disposal of Records of Rural
and Cooperative Banks
51 51 Format Ceriification on Foreign Currency Deposit Unit
Lending to Regular Banking Unit
51a 51a Sample Computation on Foreign Currency Deposit Unit
Lending to Regular Banking Unit
52 52 Revised Implementing Rules and Regulations R.A. No.
9160, as Amended by R.A. No. 9194
{Reserved) 52a Anti-Money Laundering Regulations
X801 -
X801.7
523 Annex A - Anti-Money Laundering Council Resolution No.
292
52b Annex A-1 - Anti-Money Laundering Council Resolution
Ne. 10
52¢ Annex B - Customer Due Diligence for Banks and Non-
Bank Financial Intermediaries Performing Quasi-Banking
Functions
52d Annex B-1 - Geeral ldentification Requirements
52e Annex C - General Guide to account Opening and
Customer Identification
52f Annex D - Anti-Money Laundering Council Resolution No.
02
(Reserved) 52b Minimum Guidelines for Fund Transfers
X804.1-
X804.7
{(Reserved) 52¢ Minimum Guidelines for Correspondent Banking Account
X805 - Opening-and Customer |dentification
X805.10
53 53 Certification of Compliance with Anti-Money Laundering

Regulations

Paged of 7




NEW NO.

OLD NO.

TITLE

54

54

Details on the Computation of Quarterly Interest
Payments Credited to the Demand Deposit Accounts of
Banks' Legal Reserve Deposits with BSP

55

55

SME Unified Lending Opportunities for National Growth
Bank Accreditation Application for Rural and Thrift Banks
Eligibility and Documentary Requirements

56

56

Transfer/Sale of Non-Performing Assets to a Special
Purpose Vehicle or to an individual

56a

H6a

Accounting Guidelines on the Sale of Non-Performing
Assets to Special Purpose Vehicles and to Qualified
Individuals for Housing Under “The Special Purpose
Vehicte Act of 2002”

56b

56b

Significant Timelines Relative to the Implementation of
R.A. No. 9182, alsoc known as "Special Purpose Vehicle
Act", as Amended by R.A. No. 9343

57

57

Circular No. 402 Revised Guidelines on the Flotation of
Bonds by Local Government Units [Without National
Government Guarantee]

58

58

Guidelines and Minimum Documentary Requirements for
Foreign Exchange Forward and SWAP Transactions

59

59

Conversion/Transfer of Foreign Currency Deposit Unit
Loans to Regular Banking Unit

60

60

Rules and Regulations on Common Trust Funds

61

61

Checklist of Bangko Sentral Requirements in the
Submission of Financial Audit Report, Annual Audit
Report and Reports Required under Appendix 43

Annex A - Pro-Forma Comparative Analysis

62

62

Quarterly Investment Disclosure Statement

62a

62a

Risk Disclosure Statement

63

63

Implementation Plans Under the New International Capital
Standards as Contained in the Basel Committee on
Banking  Supervision  Document  International
Convergence of Capital Measurement and Capital
Standards

63a

63a

Qualifying Capital Under the Risk Based Capital
Adequacy Framework

Annex A - Step-up Calculation

63b

63b

Risk-Based Capital Adequacy Framework for the
Philippine Banking System

63b-1

63b-1

Guidelines on the Capital Treatment of Banks' Holdings of
Republic of the Philippines Global Bonds Paired with
Warrants -

63b-2

63b-2

Guidelines on the Use of the Standardized Approach in
Computing the Capital Charge for Operational Risks

64

64

Bangko Sentral Rules of Procedure on Administrative
Cases Involving Directors and Officers of Banks
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NEW NO. OLD NO. TITLE
65 65 Format Certification
66 66 Regulatory Requirements in Investing in Credit-Linked
Notes, Structured Products and Seturities Overlying
Securitization Structures by Universal Banks and
Commercial Banks
66a 66a Guidelines on the Accounting Treatment for Investments
in Credit-Linked Notes and QOther Structured Products
67 67 The Guidelines for the Imposition of Monetary Penalty for
Violations/Offenses with Sanctions Falling under Section
37 of R.A. No. 7653 on Banks, Directors and/or Officers
Annex A - Aggravating and Mitigating Factors to be
Considered in the Imposition of Penalty
68 68 Implementation of the Delivery by the Seller of Securities
to the Buyer or to His Designated Third Party Custodian
Annex A - Template of Letter to Investor
68a 68a Disposition of Compliance Issues on Appendix 68
68h 68b Delivery of Government Securities to the Investor's
Principal Securities Account with the Registry of Scripless
Securities
Annex A - Memorandum of Agreement between Bureau
of Treasury and Government Securities and Eligibie
Dealers '
Annex B - Revised Investor's Undertaking
69 69 Prompt Corrective Action Framework
(Reserved) 70 Consumer Protection for Electronic Banking
X7051 -
X706.6
70a Annex A - Automated Teller Machine Safety Measures
70b Annex B - Internet and Wireless Banking Security
Measures
70c Annex C - Electronic Banking Consumer Awareness
Program
70d Annex D - Disclosure Requirements
71 71 Guidelines for the Change in the Mode of Compliance
with the Liquidity Reserve Requirement
Annex A - Debit/Credit Authority Format .
72 |Guidelines on Supervision by Risk ~
73 Guidelines on Market Risk Management
74 Guidelines on Liquidity Risk Management
75 Guidelines on the Technology Risk Management
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Repurchase Agreement Facility with the Bangko Sentral

NEW NO. OLD NO. TITLE

76 76 Authorization Form for Querying the Bangko Sentral

Wafchlist Files for Screening Applicants and Confirming
: Appointments of Directors and Officials
| 7 77 Financial Reporting Package

78 78 Guidelines for Trust Departments’ Placements in the
Special Deposit Account Facility of the Bangko Sentral
Annex 1 - Notice of Placement of funds in Bangko
Sentral's Special Deposit Account facility
Annex 2 - Confirmation from the Treasury Services
Groups

78a 78a Special Depost Account Placements of Trust
Departments/Entities as Agent for Tax-Exempt institutions
and Accounts
Annex 1 - Certification from the Trust Department

79 79 Guidelines in Determining Compliance with Ceilings on
Equity Investments

80 80 Guidelines and Procedures Governing Currency Deposits
and Withdrawal of Banks for Credit to and Debit from their
Demand Deposit Accounts with the Bangko Sentral

81 81 Appraisal and Loan Valuation Framework for Rights-
Based Secure Tenure Arrangements as Collateral
Substitutes

82 82 Format Certification on Deposit/Cash Delivery Services

83 83 Basic Standards in the Administration of Trust, Other

| Fiduciary and Investment Management Accounts

84 84 Guidelines for Days Declared as Public Sector Holidays

85 85 Hllustrative Accounting Entries

86 86 Guidelines on the Availment of US Dollar Denominated



Annex B

MANUAL OF REGULATIONS FOR NON-BANK FINANCIAL iINSTITUTIONS (QB)

NEW SECTION/ | OLD SECTION/ TITLE
SUBSECTI!ON | SUBSECTION
POWER OF THE BANGKO SENTRAL TO EXAMINE QUASI-BANKS
46540 Examination by the Bangko Sentral
4654Q.1 Definitions
46610Q Examination by the Bangko Sentral
PART ONE - ORGANIZATION, MANAGEMENT  AND
ADMINISTRATION
A. SCOPE OF AUTHORITY
4101Q 4101Q Quasl-Banking Functions
4101Q.1 4101021 Financial intermediaries
4101Q.2 4101Q.2 Guidelines on lender count
4101Q.3 4101Q.3 Transactions not considered quasi-banking
4101Q.4 4101Q.4 Delivery of securities
4101Q.5 4101Q.5 Securities custodianship operations
4101Q.6 4101Q1.6 Sale, discounting, assignment or negotiation by quasi-banks of their]
credit rights arising from claims against the Bangko Sentral to clients
4101Q.7 4655Q Applicability of Rules Governing Universal Banks to Quasi-Banks
B. ESTABLISHMENT AND ORGANIZATION
4102Q 4102Q Statement of Policy ‘
4102Q.1 4102Q.1 Preconditions for the exercise of quasi-banking functions
4103Q 4103Q Application for a Certificate of Authority from the Bangko Sentral
41040 4104Q {ssuance of Bangko Sentral Certificate of Authority
41050 4105Q Licensing of an investment House
4106Q 46560 Basic Laws Governing Investment Houses and Financing Companies
4107Q (Reserved)
C. MERGER/CONSOLIDATION
4108Q 4111Q Merger/Consolidation Involving Quasi-Banks
4108Q.1 - {(Reserved)
4108Q.2
4108Q.3 4112Q Merger/Consolidation Incentives
4113Q1 - 4115Q  [(Reserved)
- 4121Q - 4125Q  [(Reserved) -
4109Q -4110Q (Reserved)
D. CAPITALIZATION
4111Q 4106Q Minimum Required Capital
4112Q 4107Q Minimum Capital of investment House
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NEW SECTION/|{ OLD SECTION/ TITLE
SUBSECTION | SUBSECTION
4113Q 4108Q Sanctions
4114Q 4109Q - 4110Q {(Reserved}
E. RISK-BASED CAPITAL
4115Q st and 3rd par|Basel Il Risk -Based Capital
of 4116Q
4115Q.1 last sentence of|Scope
4116Q
4115Q.2 (Reserved)
4116Q 3rd par of{Enhanced Basel | Risk-Based Capital
4116Q
4116Q.1 2nd par of|Scope
4116Q
4116Q.2 4116Q.1 Qualifying capital
4116Q.3 4116Q.2 Risk-weighted assets
4116Q.4 4116Q.3 Definitions
4116Q.5 4116Q.4 Required reports
4116Q.6 4116Q.5 Sanctions
4116Q.7 4116Q.6 Temporary relief
4117Q 4117Q Treatment of Equity Investment with Reciprocal Stockholdings
4118Q 4118Q Sanctions on Net Worth Deficiency
4119Q - 4120Q {4119Q - 4120Q |(Reserved)
F. (RESERVED)
4121Q - 4135Q (Reserved)
. G. STOCK, STOCKHOLDERS AND DIVIDENDS
4136Q 4126Q Dividends
4136Q.1 4126Q.1 Definition of terms
4136Q.2 4126Q.2 Reguirements on the declaration of dividends/net amount available for
dividends
4136Q.3 (Reserved)
4136Q.4 4126Q.3 Reporting and verification
4136Q.5 4126Q1.4 Recording of dividends
4136Q.6 {Reserved)
4136Q0.7 4126Q.5 Rules on declaration of stock dividends
4137Q-4140Q [4127Q - 4140Q |(Reserved) N

H. DIRECTORS, OFFICERS AND EMPLLOYEES

4141Q 14141Q Definition; Qualifications; Powers; Responsibiliies and Duties of Board of
Directors and Directors

4141011 4141Q.1 Limits on the number of the members of the board of directors

4141Q.2 4141Q.2 Qualifications of a director
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NEW SECTION/; OLD SECTION/ TITLE
SUBSECTION | SUBSECTION
4141Q.3 4141Q.3 Powers/responsibilities and duties of board of directors and directors ~
4141Q4 4141Q.4 Confirmation of the election/appointment of directors and officers
4141Q.5 - 4141Q.5 -|(Reserved)
4141Q.8 4141Q.8
4141Q.9 4141Q.9 Reports required
4141Q.10 4141Q.10 Sanctions
4142Q 4142Q Definition and Qualifications of Officers
4143Q 4143Q Disqualification of Directors/Trustees and Officers
4143Q.1 4143Q.1 Persons disqualified to become directors/trustees
4143Q.2 4143Q.2 Persons disqualified to become officers
4143Q.3 4143Q.3 Effect of non-possession of qualifications or possession of disqualifications
4143Q.4 4143Q.4 Disqualification procedures
4143Q.5 4143Q.5 Watchlisting
4143Q.6 4143Q.6 Prohibition against foreign officers/employees of financing companies
41440 4146Q Monetary Board Confirmation of Directors/Trustees and Senior Officers
4145Q 4144Q Intertocking Directorships and/or Officerships
4145Q.1 4144Q.1 Representatives of government
4146Q 4145Q Profit Sharing of Directors/Trustees, Officers and Employees
41470 4147Q Compensation and Other Benefits of Directors/Trustees and Officers
4148Q 4148Q (Reserved)
4148Q 4149Q Conducting Business in an Unsafe/Unsound Manner
4149Q.1 - 4149Q.1 -|{Reserved)
4149Q.8 4149Q.8
4149Q.9 4149Q.9 Sanctions
4150Q 4150Q Rules of Procedure on Administrative Cases Involving Directors and
Officers of Quasi-Banks
|. BRANCHES AND OTHER OFFICES
4151Q 4151Q Establishment
4151Q.1 4151Q.1 Evaluation guideposts
4151Q.2 4151Q.2 Additional capital, if required
4151Q.3 4151Q.3 Other requirements/factors to be considered
4151Q.4 4151Q.4 Conditions precluding processing of applications
4151Q.5 4151Q.5 Documentary requirements h
4151Q.6 4151Q.6 Filing of applications
4151Q.7 ® 14151Q.7 Period within which to submit complet® requirements
4151Q.8 4151Q.8 Prohibition against operating without Securities and Exchange Commission

license
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NEW SECTION/
SUBSECTION

OLD SECTION/

SUBSECTION

TITLE

4152Q - 4155Q

4152Q - 4155Q

(Reserved}

J. (RESERVED)

4156Q - 4159Q

4156Q - 4160Q

(Reserved)

K. BANKING PREMISES

4160Q 4651Q Quasi-Bank Premises and Other Fixed Assets

4160Q.1 4651Q.1 Appreciation or increase in book value

4160Q.2 4651Q.2 (Reserved)

4160Q.3 4851Q.3 Reclassification of real and other properties owned or acquired as quasi-
bank premises

4160Q.4 - 4651Q.4 -|(Reserved)

4160Q.9 4651Q.8

4160Q.10 4651Q.9 Batas Pambansa Blg. 344 - An Act to Enhance the Mobility of Disabled
Persons by Requiring Certain Buildings, Institutions, Establishments and
Public Utilities to Install Facilities and Other Devices
L. MANAGEMENT CONTRACTS AND OUTSOURCING OF BANKING
FUNCTIONS

4161Q 4182Q Management Contracts

4183Q - 4189Q {{Reserved)
4182Q 4190Q Duties and Responsibilities of Quasi-Banks and their Directors/Officers in

All Cases of Outsourcing of Quasi-Banking Functions

4163Q - 4167Q (Reserved)

M. (RESERVED)
4168Q - 4172Q (Reserved)

N. RISK MANAGEMENT
4173Q 4193Q Supervision by Risks
4174Q 4194Q Market Risk Management

cross refer App. Q- 15
4175Q) 4195Q Liquidity Risk Management

cross refer App. Q-15

4176Q-4179Q  |4196Q - 4198Q |(Reserved)

4180Q 4191Q Compliance System; Compliance Officer

4180Q.1 4191Q.1 Compliance system B
4180Q.2 4191Q.2 Compliance officer

4180Q.3 4191Q.3 Compliance risk

4180Q .4 4191Q.4 Responsibilities of the board of directors and senior management on

comphance
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NEW SECTION/| OLD SECTION/ TITLE
SUBSECTION | SUBSECTION

4180Q.5 4191Q.5 Status of compliance function

4180Q.6 4191Q.6 independence of compliance function

4180Q.7 4191Q.7 Role and responsibilities of the compliance function

4180Q.8 4191Q.8 Cross-border issues

4180Q.9 4191Q.9 Outsourcing of compliance function

4181Q - 4184Q {Reserved)

4185Q 4171Q Internal Contro! Systems

4185Q.1- {Reserved)

4185Q2.8

4185Q.9 4164Q.1 Independence of Internal Audit Function

4186Q 4164Q Internal Audit Function

4186Q.1 {Reserved)

41860.2 41640Q.2 Scope

4186Q.3 4164Q.3 Qualification standards of the internal auditor

4186Q.4 4164Q.4 Code of Ethics and Internal Auditing Standards

41870 - 4188Q

(Reserved)

4189Q 4180Q Selection, Appointment and Reporting Requirements for External Auditors;
Sanction; Effectivity

41900Q 4172Q Audited Financial Statements of Quasi-Banks; Financial Audit

4190Q.1 (Reserved)

4190Q.2 4172Q.1 Posting of audited financial statements

4190Q.3 4172Q.2 Disclosure of exiernal auditor's adverse findings to the Bangko Sentral;
sanction

4190Q .4 4172Q.3 Disclosure requirement in the notes to the audited financial statements

4180Q1.5 4172Q.4 Disclosure requirements in the annual report

4190Q.6 4172Q.5 Posting and submission of annual report

4191Q 4161Q Records

4191Q.1 4161Q.1 Uniform system of accounts

4191Q.2 (Reserved)

4191Q.3 4161Q.2 Philippine Financial Reporting Standards/Philippine Accounting Standards

4192Q 4162Q/ Reports/Manner of filing

4162022 u _

4192Q1 4162Q.1 Categories and signatories of reports

4192Q.2 4182Q.3 Sanctions in case of willful delay in the submission of reportsfrefusal 1o
permit examination

4192Q.3 4181Q Publication Requirements
Q. PROMPT CORRECTIVE ACTION

4193Q 4192Q Prompt Corrective Action Framework
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NEW SECTION/|OLD SECTION/ TITLE
SUBSECTION | SUBSECTION
14163Q (Reserved)
4165Q - 4170Q |(Reserved)
4194Q 4173Q - 4179Q |(Reserved)
P. (RESERVED)
4185Q-4198Q (Reserved)
Q. GENERAL PROVISION ON SANCTIONS
4199Q 4199Q General Provision on Sanctions
PART TWO - DEPOSIT SUBSTITUTES AND BORROWING
OPERATIONS
A. -D. (RESERVED)
4201Q - 4234Q 14201Q - 4210Q [{Reserved)

E. DEPOSIT SUBSTITUTE OPERATIONS

4235Q 4211Q Deposit Substitute Instruments
4235Q.1 4211Q.1 Prohibition against use of certain instruments as deposit substitutes
4235Q.2 4211Q.2 Negotiations of promissory notes
4235Q.3 4211Q.3 Minimum features
4235Q.4 (Reserved)
4235Q.5 4211Q.4 Delivery of securities
42350.6 4211Q.5 Regulation on additional stipulation
4235Q.7 4211Q.6 Substitution of underiying securities
4235Q.8 4211Q.7 Call slipsftickets for 24-hour loans
4235Q.9 4211Q.8 Requirement to state nature of underlying securities
4235Q1.10 4211Q.9 Compliance with Securities and Exchange Commission rules
4235Q.11 4211Q.10 -|{Reserved)
4211Q.11
4235Q.12 4211Q.12 Repurchase agreements covering government securities, commercial
papers and other negotiable and non-negotiable securities or instruments,
4235Q.13 4212Q Recording; Payment; Maturity; Renewal
4235Q.14 42140 Interbank Borrowings
4235Q.15 4215Q Borrowings from Trust Depariments or Managed Funds of Banks or
Investment Houses
4236Q 4213Q __ {Minimum Trading Lot .
4237Q 4216Q Money Market Placements of Rural Banks _
4237C01 4216Q.1 Definition of terms ]
4237Q.2 4216Q.2 Conditions required on accepted placements
4237Q.3 4216Q.3 Sanctions
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NEW SECTION/; OLD SECTION/ TITLE
SUBSECTION | SUBSECTION
4238Q 3rd par  of|Without Recourse Transactions
4391Q.2
4239Q 4217Q Bond Issues of Quasi-barks
4239Q0.1 4217Q.1 Definition of terms
4239Q.2 4217Q.3 Compliance with Securities and Exchange Commission rules
4239Q.3 4217Q.4 Notice to Bangko Sentral
4239Q.4 4217Q.5 Minimum features
4239Q.5 4217Q.2 Underwriting of bonds
4239Q.6 4217Q.6 Reserve requirement
4239Q.7 4217Q.7 inapplicability of certain regulations
4218Q - 4230Q |(Reserved)
F. (RESERVED)
4240Q 4231Q - 4235Q |(Reserved)
G. INTEREST
4241Q 4236Q Yield/Interest Rates
4242Q - 4252Q |4237Q - 4245Q [{Reserved)

H. (RESERVES)

4253Q 4246Q Reserves Against Deposit Substitutes

4254Q 4246Q.1 Composition of Reserves

425401 4246Q.5 Matured and unclaimed deposit substitutes

4254Q.2 (Reserved)

4254Q.3 4246Q.7 Interest on reserve deposit with Bangke Sentral

4254Q .4 4246Q.6 Book entry method for reserve securities

4255Q 4246Q.4 Exemptions

4256Q 4246Q.2 Computation of Reserve Position

42560Q.1 - {Reserved)

425604

4256Q.5 4246Q.8 Guidelines in calculating and reporting to the Bangko Sentral the required
reserves on deposit substitutes evidenced by repurchase agreements
covering government securities

4257Q 4246Q.3 Reserve Deficiencies; Sanctions
|. (RESERVED})

4258Q - 4269Q 14256Q - 4275Q {(Reserved)

J. BORROWINGS FROM THE BANGKO SENTRAL

4276Q

4270Q Repurchase Agreements with the Bangko Sentral
4271Q - 4277Q |4277Q (Reserved)

4278Q 4278Q Enhanced Intraday Liquidity Facility

4279Q - 4280Q [4279Q - 4280Q |(Reserved)
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NEW SECTION/
SUBSECTION

OLD SECTION/
SUBSECTION

TITLE

K. OTHER BORROWINGS

4281Q

4281Q

Borrowings from the Government

4281Q.1

4281Q.1

Definition of terms

4282Q - 4298Q

4282Q - 4298Q

(Reserved)

L. GENERAL PROVISION ON SANCTIONS

4299Q 4299Q General Provision on Sanctions
PART THREE - LOANS, INVESTMENTS AND SPECIAL CREDITS

4301Q 4301Q Management of Risk Assets/Minimum Guidelines on Lending Operations
4301Q.1 - 4301Q.1 -{{Reserved)

4301Q.5 4301Q.5

4301Q.8 4301Q.6 Large exposures and credit risk concentrations
4302Q 4302Q Loan Portfolio and Other Risk Assets Review System
4302Q.1 4302Q.1 Provisions for losses; booking

4302Q.2 4302Q.2 Sanctions

4303Q - 4305Q |(Reserved)
A. LOANS IN GENERAL

4303Q 4306Q Loan Limit to a Single Borrower

4303Q.1 4306Q.1 Exclusions from loan limit
14303Q.2 4306Q.2 Contingent liabilities included in loan limit

4303Q.3- {Reserved)

4303Q.4

4303Q1.5 4306Q.3 Sanctions

4304Q 4312Q Grant of Loans and Other Credit Accommodations
4304Q.1 4312Q.1 General guidelines

4304Q.2 4312Q.2 Purpose of loans and other credit accommodations
4304Q.3 4312Q.3 Prohibited use of loan proceeds

4304Q.4 4312Q.4 Signatories

4305Q 4307Q Interest and Other Charges

4305Q.1 4307Q.6 Rate of interest in the absence of stipulation
4305Q.2 4307Q.5 Escalation clause; when allowable

4305Q.3 4307Q.2 Floating rates of interest

4305Q.4 4307Q.7 Accrual of interest earned on loans

4305Q.5 - |4307Q.1 Rate ceilings -

4305Q.6 4307Q.3 Effect of prepayment

4305Q.7 4307Q.4 Loan prepayment ”
43060 4308Q Past Due Accounts
_4306().1 4308Q.1 Accounts considered past due
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NEW SECTION/{ OLD SECTION/ TITLE
SUBSECTION | SUBSECTION

4306Q.2 4308Q.4 Demand ioans

4308Q1.3 4308Q.2 Renewal/extension

4306Q.4 4308Q.3 Restructured loans

4306Q.5 4308Q.5 Write-off of loans as bad debts

4306Q.6 (Reserved)

4306Q.7 4308Q.6 Updating of information provided to credit information bureaus

4307Q 4309Q Truth in Lending Act Disclosure Requirement

4307Q.1 4309Q.1 Definition of terms

4307Q.2 4309Q.2 information to be disclosed

4307Q.3 4309Q.3 Inspection of contracts covering credit transactions

4307Q.4 4309Q.4 Posters

4308Q 4310Q (Reserved)

4309Q 4311Q Non-Performing Loans

4309Q.1 4311Q.1 Accounts considered non-performing; definitions

4309Q.2 4311Q.2 Interest accrual on past due loans

4309Q.3 4311Q.3 Allowance for uncollected interest on loans

4309Q .4 4311Q.4 Reporting requirement

4310Q - 4313Q

4313Q - 4320Q

(Reserved)

B. (RESERVED})

4314Q - 4318Q

4321Q - 4327Q

{Reserved)

4320Q - 4335Q

{Reserved)

C. UNSECURED LOANS

4319Q 4336Q Loans Against Personal Security

4318Q.1 4336Q1.1 General guidelines (Deleted by Circular No. 622 dated 16 September 2008)

4319Q.2 4336Q.2 Proof of financial capacity of barrower (Deleted by Circular No. 622 dated
16 September 2008) _

4318Q.3 4336Q.3 Signatories (Deleted by Circular No. 622 dated 16 September 2008)

4319Q.4 4336Q.4 (Reserved)

4320Q 4337Q Credit Card Operations; General Policy

4320Q.1 4337Q.1 Definition of terms

4320Q.2 4337Q.2 Risk management system .

4320Q.3.~ 4337Q.3 Minimum requirements

4320Q.4 4337Q.4 Information to be disclosed .

4320Q.5 4337Q.5 Accrual of interest earned

4320Q1.6 4337Q.6 Finance charges
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NEW SECTION/| OLD SECTION/ TITLE
SUBSECTION | SUBSECTION
4320Q.7 4337Q.7 Deferral charges
4320Q.8 4337Q0.8 Late payment/penalty fees
4320Q.9 4337Q.9 Confidentiality of information
4320Q.10 4337Q.10 Suspension, termination of effectivity and reactivation
4320Q.11 4337Q.11 Inspection of records covering credit card transactions
4320Q.12 4337Q.12 Offsets
4320Q.13 4337Q.13 Handling of complaints
4320Q.14 4337Q.14 Unfair coliection practices
4320Q.15 4337Q.15 Sanctions
4321Q 4338Q - 4350Q |(Reserved)
D. RESTRUCTURED LOANS
4322Q 4351Q Restructured Loans; General Policy
4322Q.1 4351Q11 Definition: when to consider performing/non-performing
4322Q.2 4351Q.2 Procedural requirement
4322Q.3 (Reserved)
4322Q.4 4351Q1.3 Classification
4323Q - 4325Q (4352Q2 - 4355Q {(Reserved)

E. LOANS/CREDIT ACCOMMODATIONS TO DIRECTORS, OFFICERS,
STOCKHOLDERS AND THEIR RELATED INTERESTS

4326Q 4356Q) General Policy

4326Q.1 4356Q.1 Definitions

4327Q 4357Q Transactions Covered

43238Q 4358Q Transactions Not Covered

4328Q.1 4358Q.1 Applicability to credit card operations

4328Q.2 - Reserved

4328Q.4

4328Q.5 4328Q Loans, Other Credit Accommodations and Guarantees Granted to

Subsidiaries and/or Affiliates

4320Q 4359Q Direct or Indirect Borrowings

4330Q 4360Q Individual Ceiling; Single-Borrower Limit

4331Q 4361Q Aggregate Ceiling; Ceiling on Unsecured Loans

4332Q 4362Q Exclusions from Aggregate Ceiling

4333Q 4363Q Credit Accommodations Under Officers' Fringe Benefit Plans
- 14334Q 4364Q Procedural Requirements

4335Q (Reserved)

4336Q 4365Q Sanctions )

4337Q - 4338Q {Reserved)
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NEW SECTION/| OLD SECTION/ TITLE
SUBSECTION | SUBSECTION
4340Q 4366Q Bank Directors, Officers, Stockholders and their Related interests Rules

and Regulations Applicable to Government Borrowings in Government-
Owned or -Controlied Quasi-Bank

4367Q - 4370Q

(Reserved}

F. (RESERVED)

4341Q - 4342Q

4371Q - 4375Q

(Reserved)

G. SPECIAL TYPES OF LOANS

4343Q 4376Q Interbank Loans

4343Q.1 4376Q.1 Systems and procedures for interbank call loan transactions
4343Q.2 4376Q.2 Accounting procedures

4343Q.3 4376Q.4 Settlement procedures

4343Q.4 4376Q.3 Transfer of excess funds

4344Q - 4380Q

4377Q ~ 4380Q

(Reserved)

H. EQUITY INVESTMENTS

4381Q 4381Q Investment in Non-Allied Undertakings
4382Q 4382Q Investments Abroad
4383Q 4383Q Underwriting Exempted
4384Q - 4385Q [(Reserved)
|. (RESERVED)
4384Q - 4387Q) (4386Q - 4390Q |(Reserved)

J. OTHER OPERATIONS

4388Q 4391Q Purchase of Receivables and Other Obligations
438801 4391Q.1 Yield on purchase of receivables
4388Q.2 (Reserved)
4388Q.3 4391Q.2 Purchase of commercial paper
4388Q.4 4392Q Reverse Repurchase Agreements with the Bangko Sentral
4388Q1.5 4391Q.3 Investments in debt and marketable equity securities
4389Q) - 4393Q 14393Q (Reserved)
4394Q 4394Q Acquired Assets in Settlement of Loans
4394Q.1 (Reserved)
- 14384Q.2 4394Q.1 Booking
4394Q.3 4394Q.2 Sales contractreceivable -
4394Q .4 - 4394Q.3 -|(Reserved) .
4394Q.9 4394Q.14
4394Q.10 4396Q Transfer/Sale of non-performing assets to a special purpose vehicle or to

an individual
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NEW SECTION/| OLD SECTION/ TITLE
SUBSECTION | SUBSECTION
4394Q.11 - (Reserved)
4394Q.14
4394Q.15 4394Q.15 Joint venture of quasi-banks with real estate development companies
4395Q) {Reserved)
K. MISCELLANEQUS PROVISIONS
4395Q - 4398Q [4397Q - 4398Q |(Reserved)

L. GENERAL PROVISION ON SANCTIONS

4399Q 43990 General Provision on Sanctions
PART FOUR - TRUST, OTHER FIDUCIARY BUSINESS AND
INVESTMENT MANAGEMENT ACTIVITIES

4401Q 4401Q Statement of Principles

4402Q 4402Q Scope of Regulations

4403Q 4403Q Definitions
A. TRUST AND OTHER FIDUCIARY BUSINESS

4404Q 4404Q Authority to Perform Trust and Other Fiduciary Business

4404Q.1 - {Reserved)

440402

4404Q.3 4404Q.1 Prerequisites for engaging in trust and other fiduciary business

4404Q .4 4404Q.2 Pre-operating requirements

4405Q 44056Q Security for the Faithful Performance of Trust and Other Fiduciary Business

4405Q.1 4405Q.1 Basic security deposit

4405Q.2 4405Q.2 Eligible securities

4405Q.3 4405Q.3 Valuation of securities and basis of computation of the basic security
deposit requirement

4405Q.4 4405Q.4 Compliance period; sanctions

4405Q.5 4405Q.5 Reserves against peso-denominated Common Trust Funds and Trust and
Other Fiduciary Accounts - Others

4405Q.6 4405Q.6 Composition of reserves

4405Q.7 4405Q.7 Computation of reserve position

4405Q2.8 4405Q.8 Reserve deficiencies; sanctions

4405Q.9 4405Q.9 Report of compliance

4406Q 4406Q Organization and Management

4406Q.1 4406Q.1 Organization

4406Q.2 4406Q.2 Composition of trust commitiee .

4406Q.3 4406Q.3 Qualifications of committee members, officers and staff

4406Q 4 4406Q.4 Responsibilities of administration N

4406Q1.5 - 4406Q.5 -|(Reserved)

4406Q.8 4406Q.8
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NEW SECTION/| OLD SECTION/ TITLE
SUBSECTION | SUBSECTION

4406Q.9 4406Q.9 Outsourcing services in trust departments

4407Q 4407Q Non-Trust, Non-Fiduciary and/or Non-Investment Management Activities

4408Q) 4408Q Unsafe and Unsound Practices

4408Q1.1 - 440801 -{{Reserved)

4408Q.8 4408Q.8

4408Q.9 4408Q.9 Sanctions

4408Q 4409Q Trust and Other Fiduciary Business

4409Q.1 4409Q.1 Minimum documentary requirements

4409Q.2 4409Q.2 Lending and investment disposition

4409Q.3 4409Q.3 Transactions requiring prior authority

44098Q.4 4408Q.4 Ceilings on loans

4409Q.5 4409Q.5 Funds awaiting investment or distribution

4409Q.6 4409Q.6 Other applicable regulations on loans and investments

4409Q.7 4409Q.7 Operating and accounting methodology

4409Q.8 14409Q.8 (Reserved)

4409Q.9 4408Q.9 Living trust accounts

4409Q.10 - 4409Q.10 -|(Reserved)

4409Q.15 4409Q.15

4409Q.16 4408Q.16 Qualification and accreditation of quasi-banks acting as trustee on any
mortgage or bond issuance by any municipality, government owned or
controlled corporation, or any body politic

4402Q.17 4400Q.17 Trust fund of pre-need companies

4410Q 4410Q Unit investment Trust Funds/Common Trust Funds

441001 4410Q.1 Definition

4410Q.2 4410Q.2 Establishment of a Unit Investment Trust Fund

4410Q.3 4410Q.3 Administration of a Unit investment Trust Fund

4410Q.4 4410Q.4 Relationship of trustee with Unit investment Trust Fund

4410Q.5 4410Q.5 Operating and accounting methodology

4410Q.6 4410Q.6 Plan rules

4410Q.7 4410Q.7 Minimum disclosure requirements

4410Q.8 4410Q.8 Exposure limit to single person/entity

4410Q.9 4410Q.9 Allowable investments and valuation

4410Q.10 4410Q.10 Other related guidelines on valuation of allowable investments

4410Q.11 4410Q.11 Unit Investment Trust Fund administration support

4410Q.12 4410Q.12 | Counterparties

4410Q.13 4410Q.13 Foreign currency-denominated Unit Investment Trust Funds

4410Q.14 4410Q.14 Exemptions from statutory and liquidity reserves, single borrowers limit,
directors, officers, stockholders and their related insterests

4411Q 4411Q Investment Management Activities

-
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NEW SECTION/| OLD SECTION/ TITLE
SUBSECTION | SUBSECTION
4411Q.1 4411Q.1 Minimum documentary requirements
4411Q.2 4411Q.2 Minimum size of each investment management account
4411Q.3 4411Q.3 Commingling of funds
4411Q.4 4411Q.4 Lending and investment disposition
4411Q.5 4411Q.5 Transactions requiring prior authority
4411Q.6 4411Q.6 Title to securities and other properties
4411Q.7 4411Q.7 Ceilings on loans
4411Q.8 4411Q.8 Operating and accounting methodology
4412Q 4412Q (Reserved)
4413Q 4413Q Required Retained Earmings Appropriation
B. INVESTMENT MANAGEMENT ACTIVITIES
4414Q 4414Q Authority to Perform Investment Management
4414Q.1 441401 Pre-requisites for engaging in investment management activities
4414Q.2 4414Q.2 Pre-operating requirements
4415Q 4415Q Security for the Faithful Performance of Investment Management Activities
4415Q.1 4415Q.1 Basic security deposit
4415Q.2 4415Q.2 Eligible securities
4415Q1.3 4415Q0.3 Valuation of securities and basis of computation of the basic security
deposit requirement
4415Q.4 4415Q.4 Compliance period; sanctions
4416Q 4416Q Organization and Management
4417Q 4417Q Non-Investment Management Activities
4418Q 4418Q Unsound Practices
4419Q 4419Q Conduct of Investment Management Activities
44200 4420Q Required Retained Earnings Appropriation
C. GENERAL PROVISIONS
4421Q 4421Q Books and Records
4422Q 4422Q Custody of Assets
4423Q 4423Q Fees and Commissions
44240 4424Q Taxes.
4425Q 4425Q Reports Required
4425Q.1 4425Q.1_ To trustor, beneficiary, principal
4425Q.2 4425Q.2 To the Bangko Sentral
4426Q " l4426Q Audits
4426Q.1 4426Q1 = linternal audit =
4426Q.2 4426Q.2 External audit
4426Q.3 4426Q.3 Board action
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NEW SECTION/
SUBSECTION

OLD SECTION/
SUBSECTION

TITLE

4427Q

4427Q

Authority Resulting from Merger or Consolidation

4428Q

4428Q

Receivership

4429Q

4429Q

Surrender of Trust or Investment Management License

4430Q - 44400

4430Q - 4440Q

(Reserved)

4441Q

4441Q

Securities Custodianship and Securities Registry Operations

4441Q.1 4441Q.1 Statement of policy
4441Q.2 4441Q.2 Applicability of this regulation
4441Q.3 4441Q.3 Prior Bangko Sentral approval
A441Q.4 4441Q.4 Application for authority _
4441Q.5 4441Q.5 Pre-qualification requirements for a securities custodian/registry
4441Q.6 4441Q1.6 Functions and responsibilities of a securities custodian
4441Q.7 4441Q.7 Functions and responsibilities of a securities registry
4441Q.8 4441Q.8 Protection of securities of the customer
4441Q.9 4441Q.9 Independence of the registry and custodian
4441Q.10 4441Q.10 Registry of scripless securities of the Bureau of the Treasury
4441Q.11 4441Q.11 Coanfidentiality
4441Q.12 4441Q.12 Compliance with anti-money taundering laws/reguiations
4441Q.13 4441Q.13 Basic security deposit
4441Q.14 4441Q.14 Reportorial requirements
4441Q.15 - 4441Q.15 -1(Reserved)
4441Q.28 4441Q.28
4441Q.29 4441Q.29 Sanctions
4442Q) - 4458Q 14442Q - 4498Q ((Reserved)
D. GENERAL PROVISION ON SANCTIONS
4499Q) 4499Q Sanctions
PART FIVE - FOREIGN EXCHANGE OPERATIONS
4501Q 4501Q Authority; Coverage
4502Q 4502Q Specific Foreign Exchange Activities
4503Q 4503Q Separate Department
4504Q 4504Q Applicability of Pertinent Bangko Sentral Rules
4505Q 4505Q Agaregate Ceiling on Issuance of Guarantees

4506Q) - 4598Q

4506Q - 4598Q

(Reserved)

4598Q

4599Q

General Provision on Sanctions

PART SIX - TREASURY AND MONEY MARKET OPERATIONS

A. OPEN MARKET OPERATIONS

4601Q 4601Q Open Market Operations =
4601Q.1 4602Q Repurchase Agreements with the Bangko Sentral
4601Q.2 4602Q.1 Reverse repurchase agreements with Bangko Sentral
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NEW SECTION/ |OLD SECTION/ TITLE
SUBSECTION | SUBSECTION
4601Q.3 4601Q.1 Settlement procedures
4601Q.4 - 4601Q.2 -|(Reserved)
4601Q.5 4601Q.5
4601Q.6 4601Q.6 Bangko Sentral trading windows and services during public sector holidays
4602Q) - 4610C (Reserved)
B. FINANCIAL INSTRUMENTS
4611Q 4603Q Derivatives
4611Q.1 4603Q.1 Scope and pre-qualification requirements
4611Q.2 4603Q.2 Transactions between parent and subsidiary
4611Q.3 4603Q.3 Renewals
4611Q.4 4603Q.5 Accounting guidelines
4811Q.5 4603Q.6 Reporting requirements
4611Q.6 4603Q.4 Risk management guidelines
4611Q.7 4603Q.7 Sanctions
4612Q - 46240 14603Q.8 -|(Reserved)
4603Q.13
4625Q 4603Q.14 Forward and swap transactions
4625Q1 {Reserved)
4625Q.2 4603Q.15 Definition of terms
4625Q.3 4603Q.16 Documentation
4625Q.4 4603Q.17 Tenor/maturity and settiement
4825Q.5 (Reserved)
4625Q.6 4603Q.18 Cancellations, roll-overs or non-delivery of foreign exchange forward and
swap contracts
4625Q.7 4603Q.19 Non-deliverable forward contracts with non-residents
4625Q.8 4603Q.20 Compliance with Anti-Money Laundering rules
4625Q.9 4603Q.21 Reporting requirements
4625Q.10- 4603Q.22 -|(Reserved)
4625Q1.13 4603Q.25
4625Q).14 4603Q.26 Sanctions
4626Q) - 4650Q  |4605Q - 4625Q |(Reserved)

4651Q0

4626Q

Asset-Backed Securities

465101 4626Q.1 Definition of terms

4651Q.2 4626Q.2 Authority

4651Q.3~ 4626Q.3 Management oversight

46510 4 4626Q.4 Minimum documents required

4651Q.5 . 4626Q.5 Minimum features of asset-backed se'curities
4651Q.6 4626Q.6 Disclosures )
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NEW SECTION/|OLD SECTION/ TITLE
SUBSECTION | SUBSECTION

4651Q.7 4626Q.7 Conveyance of assets

4651Q.8 4626Q.8 Representations and warranties

4651Q.8 4626Q.9 Third party review

4651Q.10 4626Q.10 Originator and selier

4651Q.11 4626Q.11 Trustee and issuer

4651Q.12 4626Q.12 Servicer

4651Q.13 4626Q.13 Underwriter

4651Q.14 4626Q.14 Guarantor

4651Q.15 4626Q.15 Credit enhancement

4651Q.16 4626Q.16 Clean-up call

4651Q.17 4626Q.17 Prohibited activities

4651Q.18 4626Q.18 Amendment

4651Q.19 4626Q.19 Miscellaneous provision

4651Q.20 4626Q.20 Report to Bangko Sentral

46852Q -4898Q

4627Q - 4650Q

{(Reserved)

C. GENERAL PROVISION ON SANCTIONS

4699Q 4699Q General Provision on Sanctions
PART SEVEN - ELECTRONIC SERVICES AND INFORMATION
TECHNOLOGY OPERATIONS
PART EIGHT - ANTI-MONEY LAUNDERING REGULATIONS
4801Q 4691Q & Prevention of Money Laundering, Customer Identification Requirements and
App. Q-23 Record Keeping
4801Q.1 App. Q-23 Customer identification
4801Q.2 (Reserved)
48D1Q.3 App. Q-23 Programs against money laundering
4801Q.4 App. Q-23 Submission of plans of action
4801Q.5 App. Q-23 Required reporting of certain transactions
4801Q.6 App. Q-23 Certification of compliance with anti-money laundering regulations
4801Q.7 (Reserved)
4802Q - 4881Q (4691Q.1 -|{(Reserved)
4691Q.8
4882Q 4691Q.9 Sanctions and Penalties

4883Q) - 48940

4692Q - 4694Q

(Reserved)

=

48950

4695Q

Valid Identification 4B Cards for Financial Transactions

4896Q - 4898Q

4696Q - 4698Q

(Reserved)
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NEW SECTION/{ OLD SECTION/ TITLE
SUBSECTION | SUBSECTION
4899Q 4699Q General Provision on Sanctions
PART NINE - OTHER NON-BANK OPERATIONS
A. BANKING FEES/CHARGES
4901Q (Reserved)
4901Q.1 4652Q Annual Fees on Quasi-Banks
4902Q 4653Q Payment of Fines and Other Charges
4902Q.1 465311 Guidelines on the imposition of monetary penalties
4902Q.2 4653Q.2 Payment of fines
4902Q.3 {Reserved)
4902Q.4 4853Q.3 Check/demand draft payments fo the Bangko Sentral
4803Q 4604Q Underwriting by Investment Houses
4904Q - 4920Q {Reserved)
B. BANK AS COLLECTION/REMITTANCE AGENTS
4921Q 4660Q Disclosure of Remittance Charges and Other Relevant information
4922Q2 - 4930Q (Reserved)
C. Credit Rating Agencies
4931Q 4657Q Recognition and Derecognition of Domestic Credit Rating Agencies for
Quasi-Bank Supervisory Purposes
4931Q.1 4657Q.1 Statement of policy
4931Q.2 4657Q.2 Minimum eligibility criteria
4931Q.3 4657Q.3 Pre-qualification requirements
4931Q.4 4657Q.4 Inclusion in Bangko Sentral list
4931Q0.5 4657Q.5 Derecognition of credit rating agencies
4931Q.6 4657Q.6 Recognition of PhilRatings as domestic credit rating agency for bank
sSupervisory purposes
4658Q) (Reserved)
4932Q 4659Q Internationally Accepted Credit Rating Agencies
4659Q1.1- (Reserved)
4659Q.5
4933Q 4659Q.6 Recognition of Fitch Singapore Pte., Ltd. As international credit rating
agency for bank supervisory purposes
4934Q - 4998Q (Reserved)
D. GENERAL PROVISION ON SANCTIONS -
49990 4699Q General Provision on-Sanctions
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MANUAL OF REGULATIONS FOR NON-BANK FINANCIAL INSTITUTIONS - APPENDICES

New No. Old No. Title
Q-1 Q-1 _1Guidelines to Evaluate Investment Houses .
Q-2 Q-2 Determination of Amount of Additional Capital the Entity Must Put Up
Q-3 Q-3 List of Reports Required from Quasi-Banks
Annex Q-3-a Annex Q-3-a |Information on One-Year Borrowing-Investment Program to be
Submitted by Quasi-Banks
Annex Q-3-b Annex Q-3-b  {{Reserved)
Annex Q-3-¢ Annex Q-3-¢  {Reporting Guidelines on Crimes/Losses
Annex Q-3-d Annex Q-3-d  |Documentary Requirements on Directors/ Officers/Major Individual
Stockholders
Annex Q-3-e Annex Q-3-e |Documents/Information on Organizational Structure and Operational
Policies
Annex Q-3-f Annex Q-3-f |Guidelines on Calculating Additional [nformation Required in
Published Statement of Condition
Q-4 Q-4 Guidelines on Prescribed Reports Signatories and Signatory
Authorization
Annex Q-4-a Annex Q-4-a  |Format of Resolution for Signatories of Category  A-1 Reports
Annex Q-4-b Annex Q-4-b  |Format of Resolution for Signatories of Category  A-2 Reports
Q-5 Q-5 Minimum Internal Control Standards for Quasi-Banks
Q-6 Q-8 Standardized Deposit Substitute Instruments
Q-7 Q-7 New Rules on Registration of Short-Term Commercial Papers
Q-8 Q-8 New Rules on the Registration of Long-Term Commercial Papers
Q-9 Q-9 List of Reserve - Eligible and Non-Eligible Securities
Q-10 Q-10 Guidelines in ldentifying and. Monitoring Problem Loans and Other
Risk Assets and Setting Up of Allowance for Probabie Losses
Q-11 Q-1 Format-Disclosure Statement of Loan/Credit Transaction
Q-12 Q-12 Abstract of "Truth in Lending Act” {Republic Act No. 3765)
Q-13 Q-13 Agreement for the Enhanced interbank Call Loan Funds Transfer

System
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New No. Old No. Title
Q-13-a Q-13-a Settlement Procedures for Interbank Loan Transactions and Purchase
and Sale of Government Securities under Repurchase Agreements
with the Bangko Sentral
Q-13-b Q-13-b Enhanced Intraday Liquidity Facility
Q-14 Q-14 Sample Investment Management Agreement
Q-15 Q-15 Risk Management Guidelines for Derivatives
Q-16 Q-16 Risk Disclosure Statement for Derivatives Activities
Q-17 Q-17 Accounting Guidelines for Derivatives
{Reserved)
Q-18 Q-18 Securities and Exchange Commision Basic Rules and Regulations to
Implement the Provisions of Presidential Decree No. 128, Otherwise
Known as "The Investment Houses Law"
Q-19 Q-19 New Rules and Regulations to Implement the Provisions of R. A. No.
5980 {The Financing Company Act), as Amended
Q-20 Q-20 Classification, Accounting Procedures, Valuation and Sales and
Transfers of Investments in Debt Securities and Marketable Equity
Securities
Q-20-a Q-20-a Establishing the Market Benchmarks/Reference Prices and
Computation Method Used to Mark-to-Market Debt and Marketable
Equity Securities
Q-21 Q-21 Guidelines on the Use of Scripless (RoSS) Securities as Security
Deposit for the Faithful Performance of Trust Duties
Q-22 Q-22 Pro-forma Payment Form
{Reserved) Q-23 Anti-Money Laundering Regulations
4801Q -
4861Q.7
Q-23a Annex Q-23-a |Certification of Compfiance with Anti-Money Laundering Regulations
Q-23b Annex Q-23-b |Rules on Submission of Covered Transaction Reports and Suspicious
Transaction Reports by Covered Institutions
Q-23c Annex Q-23-¢  |Customer Due Diligence for Banks and Quasi-Banks
Q -~ 23¢c-1 Annex Q-23-c-1 {General |dentification Requiremenis “
Q- 23d Annex Q-23-d |General Guide to Account Opening and Customer dentification
Q-23e Annex Q-23-e |Anti-Money Laundering Council Resolution No. 02 Series of 2005
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New No. Old No. Title

Q-24 Q-24 Activities Which May Be Considered Unsafe and Unsound Practices

Q-25 Q-25 Revised Implementing Rules and Regulations - RA. No. 9160, as
Amended by R.A. No. 9194

Q-26 Q-26 Investment Houses and Financing Companies with Quasi-Banking
Functions - Reverse Repurchase Agreements with Bangko Sentral
Proforma Accounting Entries

Q-27 Q-27 Details on the Computation of Quarierly interest Payments Credited to
the Demand Deposit Accounts of Quasi-Banks' Legal Reserve
Deposits with Bangko Sentral

Q-28 Q-28 Transfer/Sale of Non-Performing Assets to a Special Purpose Vehicle

: or to an Individual
Q-28-a Q-28-a Accounting Guidelines on the Sale of Non-Performing Assets to

Special Purpose Vehicles and to Qualified Individuals for Housing
Under "The Special Pumpose Vehicle Act of 2002"

Annex Q-28-a-1

Annex Q-28-a-1

fllustrative Accounting Entries to Record Sale of Non-Performing
Assets to Special Purpose Vehicle under the Special Purpose
Vehicle Law of 2002

Annex Q-28-a-2

Annex Q-28-a-2

Pro-Forma Disclosure Requirement

Q-28-b Q- 28-b Significant Timelines Relative to the Implementation of R.A. No. 9182,
also known as the "Special Purpose Vehicle Act", as Amended by
R.A. No. 9343
Q-29 Q-29 Guidelines and Minimum Documentary Requirements for Foreign
Exchange Forward and Swap Transactions
Q-30 Q-30 Guidelines to Govern the Selection, Appeintment and the Reporting
Requirement for External Auditors of Quasi-Banks
Q-31 Q-31 Qualifications Requirements for a Bank/Non Bank Financiai Institution
Applying for Accreditation to Act as Trustee on any Mortgage or Bond
Jssued by any Municipality, Government-Owned or Controlled
Corporation, or any Body Politic
Q-32 Q-32 Rules and Regulations on Common Trust Funds
Q.-33 Q-33 Checklist of BSP Requirements in the Submission of Financial Audit
B Report, Annual Audit Report and Reports Required Under Appendix Q
30 T
Annex A . Annex A Pro-Forma Comparative Analysis
Q-34 Q-34 Quarterly Investment Disclosure Statement
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New No. 0Old No. Title
Q-34-a Q-34-a Unit Investment Trust Funds Risk Disclosure Statement
Q-35 Q-35 BSP Rules of Procedure on Administrative Cases Invoiving Directors
and Officers of Quasi-banks and Trust Entities
Q-36 Q-36 Format Certification
Annex Q-36a Annex Q-36a |Format Certification
Q-37 Q-37 Duties and Responsibilities of Banks and their Directors/Officers in All
Cases of Qutsourcing of Banking Functions
Q-38 Q-38 Implementation of the Delivery by the Seller of Securities to the Buyer
or to his Designated Third Party Custodian
Annex A Annex A Template of Letter to Investor
Q-38-a Q-38-a Disposition of Compliance Issues on Appendix Q-38
Q-38-b Q-38-b Delivery of Government Securities to the Investor's Principal
Securities Account with the Registry of Scripless Securities
Annex A Annex A Memorandum of Argeement
Annex B Annex B Investor's Undertaking
Q-38 Q-39 The Guidelines for the Imposition of Monetary Penalty for
Violations/Offenses with Sanctions Falling Under Section 37 of R.A.
No. 7653 on Quasi-banks, Directors and/or Officers
Annex A Annex A Aggravating and Mitigating Factors to be Considered in the Imposition
of Penaity
Q- 40 Q-490 Prompt Corrective Action Framework
Q- 41 Q-41 Guidelines for the Change in the Mode of Compliance with the
Liquidity Reserve Requirement
Annex A Annex A Debit/Credit Authority Format
Q-42 Q-42 Guidelines on Supervision by Risk
Q-43 Q-43 Guidelines on Market Risk Management
Q-44 Q-44 Guidelines on Liquidity Risk Management
Q- 45 Q-45 Authorization Form for Querying the Bangko Sentrai Watchlist Files
for Screening Applicants and Confirming Appoiniments of Directors
and Officials
Q-48 Q-46 Risk-based Capital Adequacy Framework for the Philippine Banking
System
Q-46a Q-46a Guidelines on the Capital Treatment of Banks' Holdings of Republic of
) the Philippines Global Bonds Paired with Warrants
Q-46b Q-48b Guidelines on the Use of the Standardized Approach in Computing

the Capital Charge for Operational Risks
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. New No. Old No. Title
Q-47 Q-47 Guidelines for Trust Departments' Placements in the Special Deposit
Account Fagcility of the Bangko Sentral
Annex 1 Annex 1 Letter of Request ]
Annex 2 Annex 2 Sample Confirmation
Q-47a Q-47a Special Depdsit Account Placements of Trust Departments/Entities as :
Agent for Tax-Exempt Institutions and Accounts
Annex 1 Annex 1 Certification
Q-48 Q-48  |Basic Standards in the Administration of Trust, Other Fiduciary and
Investment Management Accounts
Q-49 Q-49 Guidelines for Days Declared as Public Sector Holidays
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