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BPECIEION

‘hm,’simxrs 8 ural bank organ 'z.eé}' g
Republic det Woe 720, as amended; 1w ssskiog ike
refupd of the sum of BE3%.60, represeniicg the '
ineome tax wuich it peid em April 1 amd July 15,
igk9, sovering its iscome from July 1 to December

- 31, 1969, Thers basiog me dispute as te the facis,
t‘hmtiu bave amul te submit ths case ‘er

Indgment ov the plesdiogs.

The sald amoumt of BEI9.6 was paid by peti-
tiemer pursuant te Ravanus Memergndom Circular Hoo
*l-68 of the Buresn of Imternml Revenus wiersisn
1% m held that all é@pa&qﬂm' pr!!iem;w A wapt

from income tax became subject to such Tex oy
wirtus of Sectiom 2% (d) of the Revenuw Ceds, as

amended by Secilen I of Bepublis Aet Wo. M3l
providing that all corperate taxpaysrs, otber than

 thoss mymwmtim 2u(ej(l) snd 27 of

ssid Cede, are subject te iax effective July 1,
1968, rogerdless of the provisions ef axisting #pe-




glal ar ;cm;&m lewe Lle ithe contrery.,

it is alieged em h&nl.t (4 pntit@m& i o
under Bepuplic det ¥e, /20, ap auended, it is
axempt Trom «ll Texes, apd that Bectiiee Zvid) of
the Revagus Cede; as smended by Sectiden 1 of
Bepubiic fet Ne, F¢3l; whick @rovides for the tax-

' abllity of previously siespt corporations, d4id not
rageal iis axemplion wmder iis cheeler, BEven ss=

' suming thet its sxswpiicn has been repesied hy

Repubiic det Mo, %3l; 1% is combended thset its’
taxability should commeLce Trom Jnﬁmy. 1, 198%

and met from July 1, 1968, ia view of Bectlon 10

of seid Aeﬁ which providess S ¢

o My i Ay

years egianing after Juwms 16, 1968.%

Thers is no guesiion et petitioner; a8 & fursl
bank, i kesping iis books of scconnt on the calsmder
Fear basis, se thei the begionieg of its Ctexabile
gear is Jammary 1 ssding on Becember 3i sach ysaz.
Therefers, the beplunimg of Ats tarsbls year after
Jume 30, 1968, is Jamuary Ly 1959.9 aud it was srror
for 1% i have m reguited %o m igsome Tax OB
ite income for the period from July L te Decemier

iy 1968, because of its sxsmpticn umier its sharter.
(Rural Benk of Camiling, luc. v. Cemmissicmesr of

hﬁ.m m‘m;engo& I?p ?*15 mﬂh l}i@%g e
curi. denied is @K, We, L-)B476; May 10, 197%; ses
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of Internal Bevenue, CoTod, ¥0. 2053, December 17,
1973, sert, denied in G.Re Noo Le3BlSh, May 10,
A7)

I visw of egar ag-mﬁm o ths sffectiviiy
clause =f Bepublic get Hﬂe G%3le 4t d8 nsedlsss te
pass Qpan The guestien whether or 20t sald dst
repssled The axemptian from texetion of peiiiisuer
wndar 158 charier @Mww‘ai@ Aet ¥e, 750, &8 speudead ),
A%t amy rate; the provisies sxespiing rursl bexks
from taxatisn muder thelr cherisr bas besn reenacied
in iepahun det Moo 7939, assuming thal Nepublic fct
No. 543l repesled the grier sxempiiom.

FONR, respevdent i3 berscy ordersd ‘o
__aotnl @ potifzﬂm t.ha Bum of 9835@@% do comtes
90 GEDERED.
Quason Clly, Sepiember 2%, L7k,
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