
REPUBLIC OF THE PHILIPPINES
DEPARTMENT OF FINANCE

BUREAU OF INTERNAL REVENUE
Quezon City

May 16,2017

REVENUE MEMORANDUM CIRCULAR NO. 4b - TD/V

SUBJECT: Publishing the Full Text of Republic Act No. 10926 which was
Approved on April 21, 2a12, Entifled "AN Acr EXTENDING FoR
TWENTY-FIVE (25) YEARS THE FRANCHISE GRANTED TO SMART
COMMUNICATIONS, INC. (FORMERLY SMART INFORMATION
TECHNOLOGIES, INC,), AMENDING FOR THE PURPOSE
REPUBLIC ACT NO. 7294, ENTITLED ,,AN ACT GRANTING SMART
INFORMATION TECHNOLOGIES, INC. (SMART) A FRANCHISE TO
ESTABLISH, MAINTAIN, LEASE AND OPERATE INTEGRATED
TELECOMMUNICATIONS/ COMPUTERY ELECTRONIC SERVICES,
AND STATIONS THROUGHOUT THE PHILIPPINES FOR PUBLIC
DOMESTIC AND INTERNATIONAL TELECOMMUNICATIONS, AND
FOR OTHER PURPOSES. "

TO : All lnternal Revenue Officials, Employees and Others Concerned

For the information and guidance of alt internal revenue officials, and others
concerned, attached is the letter from Atty. Concepcion Zeny E. Ferrotino-Enad,
Director lll of Malacafrang Records Office and the certified copy of Republic Act No.
10926 which was approved on April 21,2017, entitled "An Act Extending for Twenty-
Five (25) Years the Franchise Granted to Smart Communications, lnc. (Forrneriy
Smaft lnformation Technologies, lnc.), Amending for the Purpose Republic Act No.
7294, entitled "An Act Granting Smart lnformation Technologies, lnc. (Smart) a
Franchise to Establish, Maintain, Lease and Operate tntegrated ielepommunications/
Computer/ Electrpnic Services, and Stations Througtrout theCAfiOpines for public
Domestic and lnternational Telecommunications, and for Other Purposes. "

All concerned are hereby enjoined to be guided accordingly and give this
Circular a wide publicity as possible.
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$nCmo:{ 1". Sactkrn 1 of Bepubtic Act lrfo. ?994 is hereby
a.nended. to rsad ae follcws:

'*SECTT(}}I 1".&Itrf&,r€ s,rzd'.Scap* af *a.nahase. *
Srrhje€*to f&p prcwisious of,tl:e Philippine Constitutiun
and appli*able le.ws, rtr"les a:rd reg:rlatious, the
francrhise gra:r*ed to tJee $naar* Cornm*un:icatlans, bec.
f ST\tr^&nf ', f.oerc"erly Sm.a:* f infcnre.aticn Tech:r$l$ gli,es"
Inc.)" herer:nder referred to &s the grantse, its
successtlrs or assignees, to ccnstrttct" eete.bkish,
i:*sta3l, '-rr.aintein, lease, pr*rch.a.se, nperate s.nd. carqf
arr tlee brrsi-aess of prorridi:rg telsco : rprrnicatione,
inchrding electro:eic teleco"r' rn rrsicatitrns trr elec&,onic
comrnunieatiorrs sexrices throrrghnrrt tJre Philippinee
ard betweer. the Fhilippirtee cnd other cx>untrriee and"
territories, includli:rg orrtsr sp&ce, as pr.rblic interest
nnay wsrrant, fur puhlic do'rrestic arrd iat.err,aticrnal
telecorrllTrr"tn^icati*ns is h*r*by extende* for
twe:ety-five {25} years fros" the effecehrity of thie Act.
trtor tlxis pury1loee, the gra:rtee is }rereby gga:nted. tlre
riglat ttr corrstrust, establisll, ir:#ta& mai:nta:ir" leaee,
purchase snd cperate tlre sornrespCIndiag ffirrseiffiilag
arrd recei;rigg statitrne, satellites, Ii:ae8, systere,s,
netrrork*, ir*terrraticrrral gatew&3rs, Loca.l exclran ge s,
ar:.d" p}a.tftrrms as itim"ay con,sider rlecessa"ry,
croavsrriertt, t:tr rgastrnable .

"Ir: th:is Acf, the ter:m 'telecomrr.usicatiotasn
sleall ir:,c&rde'elecfronic wm.mrrri*atiol3"s', In. addirhir:n,
the ftrll"ouriag teres eh.all have the 'tleanir-gs
set forth lrerei:*:

t.Slectrar.:ic co firrl.traicati<:ns aetw,orH ehal}
rnearr.: (a) a transmissiCIn eyete ftr conrreya.nce, by
use of eleskical, m"agrretic oar electre*sragaetic erre€F,
of sig:rals cf arry d.eecriptiom"; and &) anlr of the
fullowimrg ae are u.sed, hy the pelrlcln p:rorri*iag tlre
system- eirr& furr association xrith it, fcrr eorrveyasse af
the sig3rals: (1) eFpsratrre comprised' in the system;
{27 alpps.ratTrrs us,ed for the s?rritclair.g rtqd xor.rtis.g af
the signals; axd {S} eoftware au.d. st,ored d.ata.
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" 'Electrsr:ic msmrrrsie,.atlons sefiricp' shs,Il rrrefrxr
a seryice Gtrrrsisting ir' or having &s ita prirecipal
fea.true, the corrrreyarrce by x.ea::a of an electronic
cor[Ir,,ffir}Ieicatiorrs aeMorh of sigrrals- trt incfuldag
wired,, rrireleets" flxed., cellular, ard.for m.ohile, <rr
ilrtegr*ted t*lecosn municatiorrslcomprr*rt'eleciForric
eervices[, ixclrrding va]tre-added services, er
technolog:ies related to suelr ee:lrriee whieh a.re at
present a.vailable sr ma-de svailable throrngh
techn:ical advaness or i:rnuvatior.s irf- ths frrtrrre,
*trd. fixed and m.obi^tre utatioas..,

SEC- g. Secti*n 4 of B,epreblic A*t h}a. ?eg4 is hereby
amended to read as f,ollcws:

"SEC- 4. -Itesgrorus{&ila*y ro the Pu&Il"c. - Th.e
graniee shall esforu tot"lrc etJries of ho:rest enterlrrise
and she.ll not rese ite stati$lrs firr ebs$elre ar indeerrt
tra.useiss;i$n q,sr for tlre disseyn i, rr ation cd' Seliberately
falee infarm,ation or w"illftrl m.ierepreseuta*iorr, cr
aesist i-n- subversive or kea.ecnable asts-

"The g:rantee strralr ir,nrrrsve and" extend its
SeffiriCeg irr, gXeag na1t yet Se1.1red" q'rd ix. hAserd.- A.r:d
Qrphoan-tr)rCIEe ar:€&a that sha.ll be determined by tlre
National trfisaster R,isk Asdtec. ion a:rd lllans"gea"eat
Cauncil in cc$rdiration with the bTation-al-
Te1ecan*m uni*atlo r] + comlu,i * sion S{T c,} .

"the gralntee sh4,1,1. aleo irn,prove ared urlgrade its
equipmelat, facilitiec, and senrices in' order to ensure
ef(estive coreplianrce ry"ith tlre ohjectives of Eeprrblic
Aet No- 1O€Sg or the 'Free Mabile llieaster Alerte
Act'."

Ssc, 3. Sectian 7 of Reptrblic Act Ftro. T?,f,4 is hereby
eer.,end.ed to read as fq}trIox's:.

"SEC. ?. Terrn af F?anchiae ?he &anchise
sharl be e4tend.ed. aled. in effect for a period. af
txrentSr-five {?,5} y€ars&om. tfr.e date of the effec*irrity
*f tbia A*L, u-lese sooger r*,.'.aked or can-ce}"led"

BiiRniiJ 0F iir,TT*iipir RU\,Ei{,i;
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Ia tJre errent tJre grantee fails to operate corrtinuortsl;r
for twtr (3) yea,ra, this &a ckise sh.all be deemed
d;:so far.torevoked."

" Src*. 4. Se*tion A clf Ileprrhlie Act No. ?ggd ie hereby
srtended. to read" ae follosrs:

"SBc. &" .A*ee;nta,nce s.nd, Corwpli,o.nae
A*ceptance cf this franchise shall be giverr ira
writi:rg to the Cnngress of the Philfppi:res, through
th$ Camm.ittee sn Leg,ielative Franclaises of tlre
I{orrse of Heprese$tatives and t}rs Conmittee on
Prrblic Serviees of the Senate, with:i:: sixty {6o}
days fram the effiecti\rity of this Act. [,{pon g,hrilng;
the acceptalece, the g:rantee shall exercise the
prirrileges gra:nted trnder th"is Act" Refusal $r
failrrre t$ accspt the &anchise rithirr tJre prescribed
period shall render t e &anchise vrrid-"

Src. 5. Sectitrn S of R.epublic Act. }{o, ?294 is hereby
am.end*d ttr read, as fnllaxrs:

**SEC. g- T*x Prouaadoras. - The gr*:ntee, its
succsss$rs ar assigneea, shalS be lia}ile tn pay tke
salt,e tares orr theil real esta.te, buildings arrd
personal propert;r, exchrsive of this franr"Irise, a.$
other perssr:s sr t:or?$ratinrrs which are a€sir sr
hereafter m'a;rbe reqrrired. by law to pay, €xseptradio
telecemmrrn:ica tions alrd ele chorric coru,rn urlicatitlas
eqrrilrment, mechi"req1r a*d. spa^rc parts rreeded irr
cors.ection" with. the btrsircese af the gralntee whiclr.
sha"ll be exempt, &om. c"ustome duties, tariffe and. otlrer
t€.xeg, as nrell as tlrose deelared exempt in tlds sectioa"
fn ad.d.:itian thereto, the gra:rtee, its cu.ccessors or
aseiguee$, ahall tray a va}re-added tax on all g:rtrss
receipts of the bresilu.esa trarrsacted urrder this
francbiee hy the graatee, it* Buccescrelr:sor assignees,
i-ra the Philippines, i:r lieu of arry a'td all tares of eqy
kirnd, rrature or deecriptiorr levied-, establi"shed. sr
callected by afi authority rhrhats$errer ineludfuag, brrt
not }i ited to,c@, muaicipal, pravincial orxaf,ior.al,
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effisctive &om the d-s'ie af the effiectivity of tlxis Act:
Prouid,ed, fhst ttre gran"toe, its srrecessCIrs or
aesi"gneee, sha"Il ctra,ti.nrre to be liable for i:rcrrrne
ta.xee payable qnder Title rr of the r.{atir:rral
Inter*al }leveslre C<rde prlrsrrant t8 $ection g, of
Execr.rtive Grd.er lr[o. ?2 ualees the latter eu"a"etrs.ent
is aluen*ed. or repealed., inwhic,h care t,lre *rne:rds.ent
or repeal slrall be a"pplicable tlrereto-

n'Tbe grantee shsrll fiIe tlre retr"rrn sr:ith arrd 1r*5r
tlre t'tx due therenn to the Comnx.issianer of Irntexrral
Bewenue or hie d-orly autb.orize* represeatative i-n
a*ordaaee with the ]*[atiorral trnternal R.eve nrre C ode
and the return, shaH. be srrbject to audi* by the
Bureau of Internal Hgwen.rle."

Snc- 6" Sectlexr :" L af R"epublic Act hTo. ?294 is lrereby
a.merzded. to re,ad *e fo}l$r$"s:

J

'*Ssc. :1- ,Srrle, k*se, T?ansfer, $**fruct, sr

se& lease, transfer, granttlee usu&uctcf, nor aeaig2l
the frarrclriee herein gra*ted, trr the righ.t* and
pri:rileges acqleired tb.ererrrnder to a:nJr ;rers&rr* frrrr't,
compeay, csa?sra.ti$$. or other c&ru.raersial or lega.l
*ntifrr, taor shall trs.rrefer the so:rtrol]tng i:etereet of
tlre gra"atee, wlrether a.s a whole or in parts" and.
whether simerltaneorrsly or coate$tp$rarxeotr*1y, tfr
any pers&n, firne, ff)rmparry, cortr)ora.tiorr or entity
rrithourt tlre prior a.pprovaJ- of tlre Congrsss of the
Phitippiaee. Any tr>ersars. oI entity ter w'hick tlre
frau.chiee herein granted ie validly sold, trarreferred
or assig:red" ehall be subjeet tt: the sa'rn,e conditicrrs,
terrc.g, re*kictio:rs, arnd. lir+itatiorrs af ttris Aet."

SPc. 7 - Secticn 13 of E.eprrblic Act lr-{o" 7?,P.4 ie }rereby
arnend.ed to read" as f*rllow'g:

"sEC- 13" Lis*ing of $ft*ree;. Ttrc grantee
shall list, sr.Lbject to the requirern ents of the
Secrrritiee and Exchange Comrnission and *lre stoclE
exctrrange collcerned, and m.ake a prrhlic offering

tsUBII/tU 0F trhT'EnNlJ ii,lil/Ei{iE
RECSRL\S il{GT. EiViST.I"}i.{
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thr*regh tke stsck ex*halrge cf the ahares
rspresentir.g a't leaet thirbjr Wr cen t:a,,nl. {eff%} of
its authorised capital st$ek in a:ry eecarritiea
exch"ange in th.e Phitiplrines s"itlxin. tnno (}} years
froro, the effeetivity of thls Ast, unless the gr*rrtee
i.s xrholtry orr:ned by a p"rrbliely listsd crrrs,psrey lnrith
atleast thirty per *&n"t*$t, {sova} of xhose auf,bcrisgd
capital stacJr is publicly o?yred*"

$EC" 8. A rlesr $ection 1"4 is hereby iugerted *fter Se*tion
18 of R*prrblic Ast lt{a. ?g$4 to read as fallo$rs:

"SEc. L4- Cnrteplir:..rt*e urit& I,o$or Str:,,ndards. *
?he grarrtse, itg s\rccessora or aenignees eha.ll
cnomply rnrith tke appli*able labcr standarde u.nS.er
existireg labcrr lawe, rules aad" regtrla,tions and such
other iesuanses &s may be prerrr,ulga.ted by the
Ilepsrtmerrt of Labor aned Emplolm.ent" talri-ngtinto
consideratios the rreture axd pecrrtiariti.es af the
tele comnuni*atiorm indrrsfir, "

SEC, S, The presernt$e*ianB 14, LS arnd LS afR.eprrblicAct
No, ?2Sd ane hereby reurrm.hered ag Se*tians 1T, 18 and I"S"
reeglecthrely* 

...

Sgc. tU. A new Seditra" 15 shall nsw read as fs$$$rs:

"SEC. L6- kfabat€ ^hlu.mb er Flort;:;biti*tr, * The
graatee shaX provid"e M$hile }{u.mber P*rtability
{t\rrNP} to all its s*becribers. rt sh*trl set up a
mechalriem for the pury)sse of implementing MNP.
It shs,ll irrtercorr:reet *irectly or is&ire *Ly with the
i:sfrastrrrcture, facilities, syetems or equ:ipm.eat sf
other telecommunicatiorrs franchise grarrtees. It
shall rrst ilu.etsll rre.*nrork fcatltr&s, frrnctions or
c*p*bilities that will imped.e ttre im.plementatiorn
of a uationw"ide I/{NP eystem., Ths NTC sball is*are
rules agd regrilati*us fcrthis purlxlse, the effectivity
of :ashich. shall co'rtrrrerece uporl applicability lrith
other t*leglrr".m.u:ricatioas &arrch iee gr a atee s. "

BIJEI'J/IU Or IIfIEBNAI F]E1,EI{i;E
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sEc" 1"1- A :aeqr sectiaa rs sha].r rrow read ss fsllows:

"SEC- 16. Equ&lrsy CIcurs€. * An;r advaa*ag:e,
favor, privilege, exeurption, or t*rrnrrr.ity s*aotsa
ua.der exiating *ane}ri^seg, cr rnhich" eey hereafter
be gra.nted upon pri.or rerriew ard. a.pprrrvs,l of
Ctngress, shall become part of thie &aneise end"
sh"all be acmrd€d im,mef,i.*tely and. ux,srn*itirxra[y
to the hereix" grantee: .koui;j.ed, Trrat tJae foregoing
sh*}} neither aFply to nor affect pro'rrieions af
telecommrrn:icatioae fraschige s con*rqi rlg territory
coveredby the franchise, the }ifespan of the frsrrc,hise
or the type $f serrrice authari.:a6d by the fra:rch:ise."

Ssc. l-2. A new Section 2O is hereby i:rser*ed to read as
fuIl$ws:

*Sec- P0. Pe*.a,lty C.lo;use" Fai}rra <rf the
Srantee ta srrbm.it tlr.e reqrrisite anrrrra.l repori.to
corlg;rfss shall'be penatri*ed by a fr:ze irr tJrc sm.orrnt
af one n:illi<ln pesos {pL,SOO"Ogq.*O) per rvorlclrrg
day of xrolrco'mp.tian*e, the efifectirrity $f reqrkich
shsLl cor'*,rllerrce trparr *pplicabi}ity with other
te1*commr,raica*isr3s fr*.rrcldse grantees; lRro vid*d.,
That ir, the ix.terim, the grantee shall be liable to
pay tb.e fir"e of fi,rre huadred peeos 8SSO,SO) per
w$rkfulg day of n.orrcorrplianee" The frne sh*Il be
collecrted by the b{TC fuom" the de}inquent fra,nckise
grarrtee eeparate from the repcrtorial pena}ties
im.posed by the }[T'C an"d the sa,tle ehall be
reuuitted to the Natitrnal Treasury.',

Sgc. L8. Tbe present Section 1? of H.epublic Act I{o. 7f;9,4
is hereby rerumbered as Section 2L,

Src. IC. "4pplic*bi.lity Clr:;$se. * All qrther provisions of
B"eptrblic Act lr{o. 'fZg4 rrhich are not irrconsieteat rrith. tbe
prenris'iCIns of thie Aet arrd remq,irr. usrepealed eha1tr coreti:atre
to be i:e fa{I fsrce and ef;fieet: kouidcd, fuat al}" perrding srrite
of $rh.ateyer kind or ::attrre, rrhether civil, crixinaL sr
admi-nietrative frled" by or ag+i::st the graatee i-rr cay,r:reetion
xritlr the pro:risi*ne of &*pr-rbli* Ar:t Ns. 7*94 sh.alI caati-a.u.e
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&s he llr$se,slrte* u:nder tfue ssrid Law: -furlu*ded, .rtsr$J+sn Tfuat
,all v*fid .a*d. elristi:rg: tiahfrLi*i*.e, {ixreen pema*}tiee, s,urche.r€ps
a.rtd.Jpr rrll.F*i-f, fs:c &E&*&muleer*s 'of the gsrente,e frrs.u*
Ik{arsh 3?, I"gSg l;rs-til the e&cti.x'ity of tl}rie trtgrrr- lnw Elrall
xelmsi:n lrshid" arnd en$orneable -umder Heptxhfi- Aflt,trfn, ?*S4-

Sm*. ffi" "m#&#niur*3r- # flh:ls, Ant sJre]I tnke efrE*ct frf:D.een
{Xffi} dixgrs *fter &,ta purblication irr the t}fttsn*{ $*m*#e or in ,a
rrerrqpesler of geu*rel ei"lresrletrioln-

*{pp,rotmd"

ASt-^^^*Jt*A*
AQIITLI}$O t($tCS" w trI[

.Freridslrr qf c&e,Seff#se

This ,iLc't whicL origine.ted im the Elfcue* mS
ffi.eprege,r!.t-etirres B$Es pxsse.* bXr the I{ntre,e *f Hepmesentatirres
,o,n#'a"rul*r.r,y IS, f,{}tr?. a.melxd*d" by t"he Ssra sm IVIer*}r tri}, gS}?,
,a.md 'wlxi.ch exqe,nd-memt* rraxe #rlmfi,rarsred in" hy tkse ,S{lr'ume sf
Eepr,eesrs,flratlves on trVtrereh 1,,4, g'0] ?"

Lr,rTcl$"ffi"mcl Hr. ffi p'n.s$
"lbsrefs1ir qf r&e,Semsre
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