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“WHEREFORE, premises considered, the instant Petition
for Review is DENIED. The Decision dated July 10, 2020 and the
Resolution dated January 29, 2021 of the First Division in the case
docketed as CTA Case No. 9334 are AFFIRMED.

SO ORDERED.™

In his Motion for Reconsideration, Petitioner contends that the Court in
Division erred in ruling that there was overpayment of income tax on the Gross
Philippine Billings (GPB) when Respondent paid one and one-half percent
(1.5%) special tax rate under Article 8 of the Philippines-Bahrain Tax Treaty,
instead of not paying any income tax as a result of the tax exemption under
Republic Act (“RA”) No. 10378.

According to Petitioner, Philippine Airlines, Inc. (“PAL”) is not operating
in the home country of Respondent. The parent company of Respondent and
PAL merely entered into a Code Share and Block Space Agreement. Hence,
Respondent cannot claim an exemption from payment of income tax under
Section 28(A)(3) of the National Internal Revenue Code (NIRC) of 1997, as
amended by RA No. 10378.

Likewise, Petitioner argues that Respondent failed to show that Philippine
carriers are actually enjoying the income tax exemption in the home country of
Respondent. Revenue Regulation No. 15-2013 is explicit that reciprocity requires
that Philippine carriers operating in the Home Country of an international carrier
are actually enjoying the income tax exemption.

We resolve to deny Petitioner’s Motion for Reconsideration for lack of
merit.

The arguments raised by the CIR 1n his motion are mere recapitulation of
the arguments he has raised in his Petitton for Review filed with this Court.
Moreover, these 1ssues have been amply considered, weighed and resolved in the
Assailed Decision. Thus, to discuss anew the explanation of the Court on these
matters 1s superfluity.

In sum, the Court E# Bane finds no cogent reason to overturn the Assailed
Decision.

WHEREFORE, premises considered, Petitioner’s ‘“Motion for
Reconsideration (Re: Decision promulgated 12 April 2022)” is DENIED for

lack of merit.

4 Id., Decision dated April 12, 2022, p. 102,
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SO ORDERED.

by Ale. 7L
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Associate Justice
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