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Attention: Atty. Shervl Ann D. Tizon-Lalucis
Tax Services

request on behalf of your clients, SPOUSES MERRICK G. CHUA
A ("Sps. Chua™) for a ruling that tae conveyance of properties. as a
" a trust agreement. by BDO Privize Bank, Inc. (“BDOPB™) to Sps.
1l gains tax ("GT). creditable withholding tax (CWT). value-added

- documentary stamp tax (DST).

th Filipinos. of legal age, and with ¢ ffice address at
: , with Taxpayer Identification
and , respectively.

mestic stock corporation duly organized and existing under the laws of
~he Philippines with registered address at BDO Equitable Tower. 8751

- Makati City. Philippines. It is rzgistered with the Securities and

1iission (SEC) with Company Registration No. The
« of BDOPB is as follows:

"ate under a commercial banking imthority, as well as to
1 and carry on the business of a trust company, and to have
rcise all powers, rights, privileges and attributes of a
:ial bank and a trust company. in addition to the general
wcident to corparations.™
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On March 2:. 2007, Sps. Chua (“Trustors™) and BDOPB (“Trustee™) entered into a
et whereby Sps. Chua conveyed to BDOPB an amount in cash. in trust.
s nd reserving unto themselves the right to revoke, amend. annul. and

Trust Agreer
for themselv
cancel the tr
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nt was originally designated as Trust Account No. ”
*2 Bangko Sentral ng Pilipinas issued Circular No. 609, series of 2008.

On

institutions are required to revise and reclassify existing trust and/or
s to align said accounts with the Philippine Financial Reporting

sunting Standards. and the Finan:ial Reporting Package (FRP). In

this directive, beginning January 1, 2009, BDOPB renamed Trust
as the FRP — Compliant Trust Account No.

terms of the Trust Agreement, RDOPB purchased, with the funds
1 trust by Sps. Chua, the following properties (the “Trust Properties™):

perty containring an area of six hundred twenty-eight (628)

~eters, with improvement, situated in Quezon City, covered by

t Certificate of Title (TCT) No.

¢ "BDO Private

and registered in the
Bank, Inc. as TRUSTEE for T.A. No.

© commercial banking corp. duly organized and existing under

»f the Phils.™

© erty containing an area of six hundrd (600) square meters. with
‘e nent. situated

in Quezon City. covered by TCT No.

and registered in the name of “BDO Private Bank. Inc. —
.dvisory & Trust Group, in trust jur the trustor named in the

- reement under

BDO Trust Account No. " and

¢ oerty containing an area of seven hi ndred twenty (720) square

1ore or less, siiuated in Calamba City, covered by TCT No.
and regisiered in the name of “3DO Private Bank. Inc. as

r BDO PB T No.

«the Trust Fund")".

the acquisition of the Trust Propertic:s were all paid. and the respective

thao. Quezon City and RDO No. 56- Calamba City, respectively.

I'= trustee and the legal title holder. th¢
JOPB in trust ‘or Sps. Chua

i¢ titles on the
i 'DOPB execut

trust Properties in the'r names. Thus. on April 6,2021

Jiworizing Registration were issued by the Revenue District Office

Trust Properties were registered

the beneficial owners, have decided fhat they already want to transfer

:d a Deed of Conveyance over the Trust Properties
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which providcs:

"WHEREAS., to give full effect to the Trustors™ intention.
BI'OI'B and the Trustors have agreed t> execute this Deed of
Concvance so that the legal and bereficial titles will be
cor solidated in the Trustors’ names. Thele was no monetary or
val 1al'le consideration for this consolidation of titles.

NOW  THEREFORE.  premises  considered.  the
TRAMSFEROR. acting in its capacity as Trustee of the
revocible trust on behalf of Spouses Merrick G. Chua and
Maircen Y. Chua. who are thus the real legal and beneficial
oW iers thereof. hereby transfers and conveys unto Spouses
Me rick G. Chua and Maureen Y. Chue. in full ownership to
the n. the Properties covered by Transf: Certificate of Title

Nu nbers and . issued by the
Registry of Deeds for Quezon City. and Transfer Certificate of
Titl > Number issued by the Registry of Deeds

for “alamba.”

[n reply theretc . please be informed that the transfer of title over the Trust Properties by
the Trustee. BDOPB i1 fivor of the Trustors. Sps. Chua. who are the actual owners thereof is not
subject to CGT impos: d inder Section 24 (D)(1) of the National Internal Revenue Code of 1997
(Iax Code). as amend d. nor to the CWT prescribed in Revenue Regulations (RR) No. 2-98. as
amended. considering that the transfer and reconveyance is not motivated by a valuable
consideration and me ¢l acknowledges. confirms and consolidates the legal title and actual
ownership over the T st Properties in the name of the Trustors.

Furthermore. U > conveyance by the Trustee in favor of the Trustors of the Trust Properties
which the former acqu red by virtue of the Trust Agreement is not to be treated as another transfer
separate and distinct fr n the sale between the original owner and the Trustee. The conveyance is
merely to be treated a- a continuation a1d confirmation of tit'e in' favor of the ultimate and real
beneficiaries of the Tri st Properties.

Likewise. the i i fer of the Trust Properties to the Trustees is not subject to the 12% VAT
because the aforesaid e perties are not held primarily for sale to customers or for lease in the
ordinary course of trad * ¢ * business.

['he transfer an. rc zom cyance of the Trust Properties to the Trustors without any monetary

consideration is not su»jc ot to gift tax imposed under Section 98 of the Tax Code. as amended.
since there is no donati ¢ intent on the part of the Trustee.

I
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The Deed of Cor ve ance executed to terminate the trust relationship between the Trustors
and Trustee. and the ¢ n olidation of the legal title and actual ownership over the Subject
Properties is a transfera d cconveyance without monetary coasideration, and as such not subject
to the DST imposed und 'r section 196 of the same Tax Code, as amended. However, the notarial
acknowledgment to suc 1 'ced is subjzct to the DST of P30 00! under Section 188 of the Tax
Code. as amended.
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upon investigation. it w'll he ascertained that the facts are different, then this ruling shall be
considerad null and void :

This ruling is be ¢ issued on the basis of the foregoinz facts as represented. However. if

Very truly vours,

FRA AN L g\ <4
'Aé%ESAR R.DULAY

Commissioner of Internal Revenue

T 052197

*
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! The new rate was used since “h. transacticn took slace after the effectivity of R.A. No. 10963 (TRAIN Law).



