AN NILA PILIPIN &

OFFICE OF THE GOVERNGE

Circular Ng. 251
Sertes of 2000

Pursuant to Menetary Board Resolution Noo 1116 dated July 6, 2000, the
i‘)liuwing rules and fegulmiiorL for banks and non-bank finencial insttutions under the
supervision and regulztion of ine Bangko Sentral ng Pilipinas (BSP) are hereby issued in
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or¢er to combat money laundering:

; When establishing  business  relations  or  conducting  transactions

patic uari\ opening of depesit accounts, ac;t*,;tms, dzposit substitutes,

cnien trust and other fidvciay twansactions, renting of safety

sit E\J\'As performing remitiances and other large cash transactions),

benxsMNon-Hank *:'..nf.msla'i Imstituticns (NBFisy should take reasonable
mcasyres o 2sehlich ard record the e denuty of their clients. Sz

chiznt identificanion may b2 based on oificial ar other reliable documents

and records.
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1 Cases of corporate and other
showid be aker, when nzcessan

eruties, the following measures
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Verincution of ine auwthonty and deruficetion of the person
urporting 1o act on behalf of the oliont
. in case of dount 2s 10 vnetier their purportes clients or customears are
acting for themselves or for another, reasonab!s measures should be taken
o obtan the irue (dentty of the persons on whose hehalf an account is
opened or a transacion conducted.

> Lniess otherwise prescribed under exisung laws, anonvmous accounts or
accounts under fictitious names shouid not be kept/allowed. In case where
numbered accounts s ai‘iﬂ}?}ﬁ:d- (e foreign currency  deposits),
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banks NBFIs shouid ensure that the clizns s idenufied |
other identifving documents

n an official or

The 1denuty of existing clients or bereficial owners of deposits and other
funds heid or bemg managed by the bank shouid be renewed/updated at
least every other vear.

All necessary records on transactions. both domestic or international,
should be mainained for at least five (5 vears. Such records must be
suifictent {0 permit reconstrustion of individual ansactions so as to
provide, 1f necessary, evidence for rosecution of cniminal behaviour.

ecords on customer dentification, account files and  business
correspondence shouid be kepl for at feast five (5) vears after the account
1s closed.

Special attention should be given ozl complex, unusual large
rransactions, and a! unusual patierns of tansactions, which have no
apparent or vixivie lawful pw ;m -ne background and purpose of such
ransashions shou roas possidie, b2 examined, the findings
esiablishied in s > oe avenedis 10 n2lp supervisors, auditors and
faw enforcormnen: 2

i there s reasonable groun 4 to bshieve inat ise funds are proceeds of a
criminal or other dllegel acuviny, they shoy 1 7 be reported to competent

autnority, without \msatmg anv law I the fund is held as deposit, the
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procedures and controls,
inclucing the dzsignaton of compliance officers at managemen

level, ana gdequate scraching procedures to ensure high standarm
when nifng emplovess

b An ongoing emplovee traiming program: and



c. An audit function to test the system.

This Circular shall take effect immediately.
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AEL B. BUENAVENTURA
Governor

July 2000



