EMIGART TRADING INCORPORATED
Chapter 9, Tienda Aplaya
Digos City, Davao del Sur

Attention: Atty. Margarito D. Montecillo, CPA

President

Gentlemen:

requesting for certificate of exemption from the payment of income tax pursuant to the

provisions of Republic Act (RA) No. 9178, otherwise known as “Barangay Micro Business
Enterprises (BMBEs) Act of 2002”.

It 1s represented that EMIGART TRADING IN CORPORATED, with Tax

Identification Number (TIN) was awarded a BMBE Certificate of Authority
on March 13, 2018, bearing BMBE Registration No. , valid for a period
of two (2) years or until March 13, 2020.

In reply, please be informed that Sections 3 (a) and 7 of R.A. 9178 provide, viz.:

ENEC. 3. Definition of Terms. — As used in the Act, the following
terms shall mean.:

(a) "Barangay Micro Business Enterprise”, hereinafter referred to
as BMBE, refers to any business entity or enterprise engaged in the production,
processing or manufacturing of products or commodities, including agro-
processing, trading and services, whose total asset including those arising from
loans but exclusive of the land on which the particular business entity's office,
plant and equipment are situated, shall not be more than Three Million Pesos
(P3,000,000.00). The definition shall be subject to review and upward
adjustment by the SMED Council, as mandated under Republic Act No. 6977,
as amended by Republic Act No. 8289.
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the foregoing tax exemption is subject to the compliance with the provisions of Sections 1. 2

and 3 of Rule 3 of the Department of Finance Order No. 17-04, to wit:

"Sec. 1. Lxemption from Income Tax. — A duly registered BMBE
shall be exempt from income tax on income arising purely from its operations

as such BMBE: Provided, that this income tax exemption shall not apply to the
Jfollowing:

a. Interest, including those from any currency bank deposit and

yield or any other monetary benefit from deposit substitutes and from trust
Junds and similar arrangements:

b. Royalties;

G Prizes and other winnings;

d. Cash and/or property dividends:

. Capital gains from the sale of shares of stock not traded through
the stock exchange,

y Capital gains from the sale or other disposition of real property;

g. The share of an individual in the net income after tax of an
association, a joint account, or a joint venture or consortium;

h. The share of an individual in the distributable net income after
tax of a taxable partnership of which he is a partner;

L Income from the practice of profession received directly from
the clients or from the professional partnership of which the individual is a
partner, |

i Compensation, and

k. All other forms of passive income and income from revenues not
effectively connected with or arising from operations of the BMBEs as such.

sec. 2. Determination of the Value of Assets of the BMBE for Income
lax Exemption Purposes. — For the purpose of exemption from income tax, the
total assets of the BMBE, which shall not exceed Three Million Pesos

~ (P3,000,000.00), shall include all kinds of properties, both personal pro, perties
- andreal properties (but excluding land on which the particular business entity's

o & - 4 e ‘ 3 : J
4 2 a hd 5 y J / > 5 :J-" ',-«-. ? b v E -(. .'J‘ ’ f",‘ ras L B fgj p
B "0 .‘:Q f : ) () Ly (s y n/ . . 4 / y . ¥ ) h ¥ '/ ) ; 1 : r -"!- f. ﬂ-' W e /? A J'{ , i \\ 7 | I'/ ':
Vs ¥y b ' B ' ’ : . ¢ : Yy A . : - x| Ny & A & 5 oo frff. f Y 4 27 A 8 A RV ( A o
» b * N af . e [ v p 4 { .,j, vy " g Y )
RN Y Ny / I L ¥ | : : iy N N D e Nt N R B 07 S L .
'S w n -. -'J « -;.. . o 7 -:- - ~ . \ - A QT \',. .,' . i ‘.‘,. :;)-
- LY ‘ .--‘_. X S L] y / i . v ~! & T % ‘hw A
. EE : . 4 3 . 3 ; iV '. . 4 f'--. 5 e 7 (3 4 R ) x" " z P
) RS - e Sl F g o .9 eF o ’ ! 4 \ . 7 : ; : d . ) ' N Y £ S Py g e & L3 (=, d v e ot ol e
et e " e e s 57 > "?\ v ) ” 3 b \ . » % B . . . § \ Y - : .. 4 f > J '_., . f. - o n _ . ¥ "5' ‘_,7 o g 4. N .-ﬁ e ,,’ ] '] \) T, - T
3 v OV V 750 ] ' 5 ' 48 I NLE7 ey 4 ' ) s V7. o - T3 N £2F7F77)] Y& N I )y
| " E€VEerill i)l owvwne Il € L’ R0 LU/ RYANY et CD U
sy ) ’ ‘.“4: ;’ :, it 3 :E.-,‘.' ;f (3‘.:" . X \/ # A - A L - /' ¥ ‘ ;,‘/ re' s - / s @ .y .-" A gat b, of '{',{‘J"'. v v e it - _\'/ p o atn
G L' ’ e Y \. o1 5 n. il g » » " . p, . N ol o
- e T 30 5 ~ o ey . S ] - b . < L A e b '8 - 77
v X 2.' 5 ".\'_;‘: ) %..“.: » : . ey g . " s - ,. . .‘,. o I '- = ;!‘ s y . # e, B : . I ¢ r e o o : A 2 % -t‘ _'?.\‘ g R y “'-1-:_.-::':‘ N ". 4 ‘4:. y } v !' A & M i '3!" >y I’ l','_,. o ’/ v - ‘l S e ’/ . "
P s - - TR 24 | : - 7 i N J 1 L p 3w K 3 s . y ¥a s B . -4 ' d ' : r ) y o > ) A . ) L f' Y J 7 ",‘ T 4 L ‘ o - ' ] f
| ! , )/ ) P » \ 9 N B \ v . £ W R v y : | 'y ‘ . - | = IS J ¥ . ) ’
’, ) .,/',‘( / 0 ) }? %,ﬁ /1/ @; ‘, T } [ 3 \ % p (.x 2"" , . - y v PL \ ! 4 ./ ¥ 3 N ol o & ’ . f ¥ - - <5 &' ¢ : ‘— [ Y | A , }r A ; z < 4 \ ¥ T / ‘f
i 3 oy /i X Y - 3 B . : ) - - .. - F 3 . . - ‘_, ’ 4 y N | o & 4 & )
A L ’ 'l ¢ B ’ Py 1 Ve Y f.; y / L A . f / . & s 3 A y A 4 .4 ) 4 o £ /] 0TS 2 2 p r e v a4 4 ’ 4 3
A S - -‘\.../ Bl dd 4o 4L AN o S 4 4 S Vn S S e S g9 b - : » a0 [ S B S o L (R CRTEE '\'J’; S ;‘-‘*‘I . Rage) L] 1S e iy i E
T 6 Lo ety * R - e 7 b S Sty AP 5 o=
s b 5 B
’ ] .
g ’ =y
' ' Ve g “ / ' 3 y o !

2 ) y g
' . v - A I p Q) S
'/ y LK 8 a4\ . ®
| oy _{ SN AS B MO0 P
P B s
» 3 l’- ». B odl - " 5. 9' . & . & . - ) >
% - W TR € s e, R . e i A e S A ‘gt =8N M r .
_""JT" j‘ L o ,'..,.,f._;.— ’-ﬁ‘-, ’-JA‘ b-.-.v- .;: * ."‘\‘4-' S 7" S ey < = s P e SO O VPON "ﬂ.‘- s S .‘f" »?"—.. i AD A . &F " ; W L & S e L~ b 3 o Fw o -l = 28 -3 .
. e T ke _w o~ % ’ ) ry v " . 3 i 5 B t z - To D Wi /. B LA x Y L na - v T & i ,) <7 re gy 49 4 v 1 :
‘;‘"/ﬂ""/ﬂ“ % { “) ‘,?7 7,0 ‘O e’ A\ ¥ 4 { /~"" p 'Ql‘i Y '\ 2 )) 'y r I N/ rV)17 | 7 A Srei 42y Ef4 F7F ) y 4 ) 1
¥/ > AN i A 4 Iy ¢ X, o X 5 \T 3 a i r J ) 4 /£3 o N N Y & A ) [ ) 3 d ./ & .F L F g J A > A LT ' ’ I '8 :
/'. ! <N /2 23 ' § g 2 ’ 4 ‘\" ,‘{._ (J{ / ? {_’_ - v ‘ « L‘. 5 B __-a 3 \.'/ .~___-;_.‘.:.4 ~ . 4 . e d’."",' 7 L N & 'I e e g - \“' & {{. s e &'s.\ ﬁ)
v “, b ‘; - Yo N - - . ! : : i .-9.‘-_ - . o ....-- -?l_ % - ‘ ~f p' “\'. E » L b -
p v’ - 5y = . e A . o L 2y ., . . £ T] g
e [

- ;‘, A
£

i
£

¥ i ot ol 2 % TR 7% 2T 127 .
. VY214 T YV £) :"";J""‘?.-" /1}}’..’ ’(‘ e
¥ | ‘ A y N ' 4 /
5, 4 Ay | ¥ F. R . ! ; A s
. J 4 ‘\' rJ b y «\.,'./!’. './0 o 4
- 5
L4

-

-——

4 , o A 5 - o'_‘i Wy =t- .
@ v, > nd fLI e s e 1 ,
e e . ./“‘ S “',“"" )_,/.\?/’_ : ) ) g -.p':-" o “-,*-.-T p ¢ - “, ‘ ; . P o
\V'e niermeaqiaries. conitrols o
& T T TV AL “F PN A A e N2 N ‘
"‘ o T5 -— Y B -

P Y, "‘/ ‘
.-‘ R i o -
£ ..‘;“.l- :
—
L R b YTy
AN o« g =y

e ¥ "'l 9
.. ‘_.__\.'\

el |
-'.,‘0 ¢ '.

. .
o 21 R v
i e . Ry |
Coal s et s




’»éi ,‘f(}l/(x {\ {, \  ”f

" BMBE for the purpose of thzs Sectzon shall be determmed in 'Q@-, '
the valuation rules set forth in Rule 2, Sec. 2 hereof

the principal office or place of business of the BMBE is located. Its applzcatzon
for registration shall be supported by the following documents:

a. Copy of the BMBE's Certificate of Authority duly authenticated B
by the Office of the City or Municipal Treasurer; .
b. Sworn Statement of the values of assets owned and/or used/to be e

used by the BMBE and/or its affiliates reflecting the current values thereof. The
Sworn Statement shall be supported by pertinent information and documents
such as:
i Acquisition cost, date of acquisition and depreciated
value for existing assets,
i. *  Invoices and/or official receipts for newly-acquired
assets not yet depreciated;
ii. Duly-notarized copy of Contract of Lease for assets used
in the conduct of business covered by lease agreement; and '.-‘
i, Copy of Loan Contract/s, if any, and Duly-Notarized

Certification of Amortization Payments on the Loan.

G Certified list of branches, sales outlets, places of production,
warehouse and storage places, or such other facility owned and/or operated by
the BMBE indicating their respective addresses, whether located in the same
municipality or city where the principal place of business is located, or
elsewhere;

d. Certified list of affiliates, indicating addresses, line of business

and responsible officers thereof, ol
e. Latest Audited Financial Statement, or Account Information ==
Form or its equivalent containing data lifted from audited financial statements. &

If the BMBE is currently registered with the BIR under or pursuant to
existing registration rules and regulations, its registration as a BMBE shall be
duly recorded by the BIR in the pertinent registration file of the BMBE, and its
registration certificate be accordingly amended to reflect its registration
likewise as a BMBE. If the BMBE has not been registered under or pursuantto
existing registration, the BMBE shall register for each type of internal revenue
tax, except income tax, but including withholding taxes for which it is lza
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)I;eAci;”BtEi:zerec.zﬁett on or before the last day of January: Provided, however, that a
which is in the form of a cooperative or a marginal income earner as

deﬁned in Revenue Regulations No. 11-2000 shall be exempt from payment of
this registration fee.
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T'he registration fee shall be paid to an authorized agent bank (AAB)
located within the revenue district or, in places where there are no AABs, to the

Revenue Collection Officer (RCO), or duly authorized Treasurer of the City or B
Municipality where the principal place of business is registered. _

Finally, EMIGART TRADING INCORPORATED is required to file on or before the
15 day of the fourth month following the end of the accounting period an Annual Information
Return, together with an Account Information Form, or its equivalent, containing data lifted
from audited financial statements and a sworn statement of assets owned and/or used in kit

business. (Sec. 4, rule 3, D.O. No. 17-04)

This ruling is being issued on the basis of the foregoing facts as represented. However,
if upon investigation, it will be ascertained that the facts are different, then this ruling shall be

considered null and void.

Very truly yours,

ﬁ“'ﬁwl’“"‘\/
~ CAESARR.DULAY .
Commissioner of Internal Revenue
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