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AFP OFFICERS VILLAGE HOMEOWNERS’
ASSOCIATION (PHASE 5), INC.

Bayani Road. Fort Bonifacio. Faguig City

Attention: CAPT. PROC "hS(B L. MALIGALIG, PN (Ret)
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Gentlemen:

This refers to your letter dated December 27. 2013 rec questing for a confirmatory
ruling that the AFP OFFICERS VY[ AOF HOMFEOWNERS® ASSOCIATION
(PHASF 3), INC, is entitled to > ¢ mptmn from value-added tax as provided for in Section
JO(C) of the Nationa ...nu,rmu neveaue Code of 1997, as amended (Tax Code); and.
alternatively, under Republic Act No. “‘%)4 otherwise erww as the "Magna Carta for

Homeowners and lom x.,cm NETS. ASSOCIAlIoas’ | as eanaciaterd in Revenue Memorandum

- Circular No. 9-2013 wi ich (“”H fres zl & ::z*wi':*,.;;‘z /ol association dues, membership fees.

and other assessments/ inrvw collected by Homeown:zrs® Associations.

Documents  submitied disclosed that AFP  OFFICERS VILLAGE
HOMEOWNERS® ASSOCIATION (PHASE 8, INC.. is a non-stock and non-profit
residential homeoviriers associalion Guly regisiersa with the tHoasing and Land Use
Regulatory DBoard wicer Kegisaation Wo. - and that the Office of the City
Administrator of Taguig City City has 1ssued a Certification in faver of AFP OFFICERS
VILLAGE HOMEQOWNERS’ ':«SM_)&,.E;MXUN (P HASE 3), INC, stating that:

“This 18 o certify thay AFP CEFICERS ¥iLLAGE
ASSOCIATION INC. (AFPOVAILL a Liomeowners' aszceiation
duly organized and exasting under the laws of the Republic of the
Philippines with offices at AFPOVAL Bide., Bayani icod :wf
Ponifacic, Teguiy Uity and wvithiv the g f.-"?...:ec't%f}‘ﬁ o' thus atfice,
providass: nd firrds £12 basic services for its hav eowner s/ nembers,
such #¢ bt ot limited to security, street hgnting, maintepance.
repairs and clezning of streets. reparr and maiptenance of

drainages, and mamntenance and revatr ¢§/:nmam'mity tacilties.
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said semces

“This certification is issued for whatever lega! purpose it
may sere.”

, AFPOFFIC ERS VILLAGE HOMEOWNERS’ ASSOL IATION (PHASH
INC. bases its request for exemption on Section 30 /(). which provides: g
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See. 30, £ emipt from Tax own ( "rr‘;w;'afmu .
following organizations shall not be taxed under thiz Title i
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respect 1o income received by them a '-*::.z(.:h'
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(C) A beneliciary society, order or association. operating for

soneait of the members such as a fiaemai
orgamzation operating under vhe ledoe SVt OF & zmziua]
aid association or a non-stock corporati on or ganized by
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or their de pendents; xxx.7; Xxxx”
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Alternatively, AFP OFTICERS W¥ LAG E’ HOMEOWNERS’ |
ASSOCIATION (PHASK 83, INC, bases vs exemraon from value-acced tax on Section
18 of R.A. No. 93U, W,-uci"' peovides:
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Acanr ég“on <are enceuiaged o actively cooperate mii,. ,.(;i“‘

in furtherance of their common ‘,‘.{»‘A:‘.‘ﬂ}s and activitie: for the benefit
| of the residents of the ‘;fﬁ‘(z vistons/villages end ic r “IVIEQPS. e
. Viere the 1GUs lack resow f_‘:*_:f_; vz*"v‘f_‘f* for basic services |
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I Qfowdnna such basic services association ques and mcome

deriveg from temals op tnew jaciiyws shail be ax-exempe
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Consequentiy. ~ AFP  OFFICERS  VILLAGE  HOMEOWNERS'
ASSOCIATION (PHASE 5), INC. shall be st 'ui L 10 the applcabie internal revenue
taxes on its income fiom association dues. rentals - their facidies, trede, business and

* i

other activities. Specifically:

Income Tiaxes

It shall be subject to the corr ceponding mtermeal revenue taxes umposed under the
National Internal Revenue Code of 1997 on its income derived from association dues.
rentals of their facilities. trade. lmsmesa and other activities, which income shouid be
returned for taxamg‘ ,tkm e, mterest icotue from cuarency bank deposiis and yield or Jig
any other monetary benelt fion, dw(m‘ ASLumenis and irom trust tunds and
similar ar;anvcm nts, and rovadies derivea from sources within the Philippines are subject
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to the 20% final withholding tax: provided. however, that interest income derived from it
from a dcpom(‘:;y bank under the expanded %E:xz‘eég:.z"z currency deposit system shall be
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subject to 7 1/2% final withholding tax pursuant to Section 27 DM ) i refation to Section
37 (A). both of the Tax Code of 1997, Moreover. it is required to file on or before April 15
of each vear a p**om ang 1oss statemern and oalance sheer with the annual iwformation
return under oatl. stating its gross mncome and 2upenses incurred during the vear and a
certificate saowing if,..,.t trere has not been any ffh:smg,:-:'t in s By-Laws, Articles of
Incorpowa.on. manier oo operation and activities as wed as resources and di oGsition of
Income. |

Py

Value-Added Tax or i'ercesitope Tux

Likewise, AFP OFVIULRS VILLAGE HOUMEOWNIRS' ASSOCIATION
(PHASE 5}, iNCL s 2voss rece! ;fx ront operafions devived from sssociation dues, rcntals e
of their facilities, trade. ousiness and odher activitios shail be suvject wo the 12% VAT
imposed under Sections | H 4;)3“{!}& Tax Code of 199/, a5 amendea. which tax payment may
legitimately be passed on ?ﬁeu}m‘:ﬁ; O S{}.Cf} s},{}o’%“ 2ivy rervices;, or 3% percentage tax
imposed uncer Secon | }..( o "G ;:Lic:<;,‘-z;;m z*"'}; W of the seme Code if the gross
sales or receipts from su h f-a:it: of eocds and servicas do not exceed One Million Nm& o
Hundred Nineteen {housand Five Hundred Fesos ( 2’3‘1 9 9.500.00).
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[t should be understood that A¥P séf}ﬂ""’ge{“‘jm 9 VH LA(;}" HC 'R
- ASSOCIATION (PHASE %), (U, shais be consili s




, INC. 15 also subicet to the pavme nt of the annual regisiration fee
sed in Section 236 (B) of ih .:a),. (“M 0f 1997, as amerded. 1t ?
7 of th same Code o 19sue
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This ruling is being issued on the b ¥ the foregoing facts as repres
However. if upon invesigadon, f will be diselased that the fact; e diiferent, then this®
ruling shall be cons:dered nud ana
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