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MAYNILA, PILIPINAS

OFFICE OF THE GOVERNOR

Circular No. 217
Series of 1999

Pursuant o Resolution No. 1566 dated October 29, 1999, and in line with the
provisions of Section 24 of Republic Act No. 8435 (Agriculture and Fisheries
Modernization Act of 1997), the Monetary Board approved Rule 1 of the Implementing
Guidelines for the Setting of Variable Grace Period for Long-Gestating Agriculture and
Fisheries Projects.

Accordingly. Section X349 is hereby added to the Manual of Regulations for
Banks to read as follows:

Sec. X349 Agriculture and Fisheries Projects with Long
Gestation Period. Pursuant to Section 24 of R. AL No. 8435 (Agnculure
and Fisheries Modernization Act of 1997). agcriculture and fisheries
projects with long gestation period shall be entitled to a longer grace
period In repaying the loan based on the economic life of the project. For
purposes of this Section, the following defimitions and guidelines shall
govern the grant of loans for long-gestating agriculnwre and fisheries

projects.
Subsec. X349.1 Definition of terms.

&, Gesrarion period shall refer w0 the span of time rom the
commencement of the proiect to the ume that it 1s economucally
preductive and producing revenues: and

b.  Grace period shall refer 10 the period during which payment is
permitted beyond the maturity of the loan without penalty.

Subsec. X349.2 Grace period. Banks and guarantee institutions
are allowed 10 extend loans/guarantees with a grace period of up to seven
(7) years to viable long-gestating agriculture and fisheries projects.

Suggested gestation and -grace periods for some of the long-
gestating projects are in Appendix 36.
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Subsec. X349.3 Responsibility of lending banks. [.ending banks
shall institute the necessary safeguards and precautions to ascertain the
viability of the projects financed and the capability of the borrower in
fulfilling his commitments.

Subsec. X349.4 Past due loans. The rule on past due accounts
under Sec. X306 shall apply except that the reckoning date shall be the
grace period and not the original maturity of the loan.

Subsec. X349.5 Non-performing loans. The rule on non-
performing foans under Sec. X309 shall apply except that the reckoning

date shall be the grace period and not the original maturity of the loan.

This Circular shall take effect immediately.,
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APPENDIN 36

SUGGESTED GESTATION/GRACE PERIODS FOR
AGRICULTURE AND FISHERIES PROJECTS

PROJECT

GESTATION PERIOD

SUGGESTED
MAXIMUM
GRACE PERIOD
{Years)

A, Crops

1. Abaca

2. Blackpepper
3. Cacao

4. Calamansi
5. Cashew

6. Coconut

7. Coffee

& Durian

9. Lanrones
10. Mango

11, Mangosteen
12. Pomelo

13, Rambulan
14. Rubber

12 Palm Oil

16. Pih
P Jackfrui

18, Others?

E.ivestock
' Poultry
\ Fisheries
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Ctoa masimum of 7 vears

Note: Cash FlowsCost and Return Analvsis for thess nrojects are available at the

Agribusiness and Marketing Assistance Service. Department of Agriculure.

“ Others - other cropsiprojects as mav be determined by the Deparmn
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ent of Agriculture through the

Agricultural Credit Policy Council which may include industrial ree crops planted in private jands and
used for intercropping purposes,




